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with circumstances ; but they believe that it is gene-
rally admitted that on an average, n reserve of specie
equal to one third of the circulation, is as much as
a prudent banker would, in ordinary circumstances,
think it necessary to muintain: and the lmperial
Parliament appears to have been influenced by that
impression when the law of 1844 was passed, by
which, on any Country Bauk relinquishing its privi-
lege of issue, the Bank of Vingland is empowered to
increase its issue of notes by an amount equaling
two-thirds of the authorized circulation of such
Country Bauk.

Impressed with these views, my Lowds woull
strongly urge upon the Canadian Government the
policy of introducing amendments into the Act for
establishing Freedom of Banking, for the purpose of
securing the constant maintenance of n reserve of
specie in the banks, availing themselves ol the pri-
vileges conferred by the Act, never less in amount
than one-third of the notes actually in circulution,
and the publication of returns of their ussets and
liabilities, verificd in such way as the Government
may direct, at least once in every month.

In making these suggestions, my Lords have no
wish to interfere with the general management off
the concerns of Canada, which has now the advan-
tage of a respousible Government; but on the other
hand, they could not reconcile it to themscelves to
withhold from that Government, the result of that
wider experience which, after many trialy and diffi-
culties, has been obtained in this Country, of the
effect of entrusting the circulation to competing
Banks without adequate controul. My Lords must
also remind the Government of Canada, that while
that Province 18 under obligation to the Mother Coun.

try for the loans which have been raised under its
guarantee_for the purpose of promoting Canadian
interests, Her Mujesty’s Government, as represcut-
ing this country, has n claim to require that no mea-
sure should be passed which may in its results have
an effect on the public eredit of Canada, and thus
possibly interfere with the arrangements for the re-
payment of those loans: and that, in that view, it is
no less their interest than their duty to warn the
Canadian Government of the cnnsequences which
they may apprehend from legislution of the churacter
now before this Board.

There are other provisions in the Act in ¢uestion,
the reconeiliation of which, by the Canadinn Govern-
ment, would be sutisfuctory to my Lords.  The
principal of these are the very low amount lixed for
the shares in Banking Companics, which may have
the effeet of creating irvesponsible bodies of pro-
prietors, and the extension of the 85 note civeulntion,
without even that limitation which is imposed in the
case of the existing Incorporat-d Banks. My Lordy,
will, however, only further obaerve with refercuce to
the latter point, that when the circulation consises in
great measure of Bank Notes of a very low deno-
mination, the danger resulting from improvident
issues would be greatly aggravated, and that the
farther extension of issues of this deseription aflords
an additional argument in fiwvour of the restrictions
on the magagement of the Bunks which my Lords
have suggestgl.

I have, &c.,

(Signed,) ¢ L. 'I‘REVF.LYAN,
H. Merivale, Fsq,
&e, &c., &e.
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