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Government, which are made up to August last. I 
in which there is no classification of the 

The tail icy of setting aside a |iortiim of the profits I countries to which they were sent or ft
of a joint stock company U> constitute a Reserve which they were received. The much grv,
Fund or Rest, has often |Kvn challenged, so far as completeness of the llnttsh returns is v,
the amount to he set aside for this purpose is con striking, they are published made up, th

involved, w hich is the I months later than those of ( anada, and m much grv 1 
er detail; they have also coni|iarisons which are la 
ilig in the < tttawa tallies. We invite the attcnl on 
tlie tjovernment to these contrasts; at the same in 

recognize how much more complete and m.»<

THE LEGAL RIGHT TO ESTABLISH A RESERVE
rUHD.
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cerncd. Hut the principle 
right of a hoard of directors to create a 
has not hern contested until recently. I he case in 
which the point was raisid and settled is. therefore.

It arose over a dispute hetween I we
"Th, Black X- White Publishing carefully compiled arc the returns of the Department

of Trade and Commerce Ibis year than ever heforc 
But. the ( fttawa officials have rather given thcnisclv. - 
awav, for the marked advance thev have made recent 
ly. proves their ability to bring the returns of th 
Department fullv up to the British standard in dc 
tailed classification and early publication. From tin

n
reserve fund. 1

v
e

of much interest, 
the shareholders in
Company." London, which issues the weekly paper.
•Black X- White." It lias a capital of $4/5.<**> 

ordinary shares, and #.>5.000 f.Hinders' shares. By 
the articles of association, "the profits from time to 
lime available as dividend" were to be divided in
certain proportions between the two classes of shares .
The profit- since the company was hum.led in »nti*h trade and Navigation Returns we extract , .
were very .mall hence considerable dissatisfaction following details of the imports into h.ngland of goo,I,
existed amongst the stockholders. I «a* year, owing from Canada tins year as compared with iK,/,:

to the demand for war picture*, the pmhts wirt | fromCanads 1900 1899 Decrease
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I
renough to pay 12 t-2 tier cent, on ordinary shares, 

after writing off $io,ono from sus|iense account, and 
applying $55.000 to establish a reserve 
appropriation of $35.000, the holders of founders 
share, objected, which thev contended was contrary 
to the articles of association, which made no pro-
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Court, an iitiunciion was issued restrain!tig the <li 
rector» from v-tahlishing a reserve fund. I lu* t <*irt 
N Appeal ha» reversed tlii* decision. ITic judge* 

agreed that the phrase “profits from time to
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The exports from Great Britain to Canada thi- 

vvar, up to 1st inst., atipear in the Trade and Naviga 
tiim Returns as below:

■rnt Canada

2.922,600
21,707,980were

time available as dividend.” as used in the articles 
of association, means, not gross profits, but such net 
profits as are left after proper deductions have liven 
made at the discretion of the directors. The t ourt if 
Appeal declared that. "A provision for reserve out of 
profits is a perfectly proper provision,and. in this case, 
there was nothing in the articles of association to set 
aside the clause in the Companies" Act of i8bz, by 
which directors are expressly authorized to set aside 
such a sum out of the profits as they think proper 
to create or increase a reserve fund Hie judgment 
of the Court of Appeal has given considerable satis
faction in English financial circles, as it establishes 
the right of directors to make provision for contin
gencies by devoting a |8irti<in of profits for voiistitut I Cuiikry..

, , I tUntwaie
tug or augmenting a reserve limit
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16,547,968 16,225,136 Inc. 1,322,52:1
which they were received We have also the late-t I The increase of our foreign trade this year is evi- 
returns of exports and imports issued by the Canadian I dently to a large extent of a British character.
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CLABSin CATION OF CANADAS EXPORTS TO 
IMPORTS FROM GREAT BRITAIN.

I

We have before us the Trade and Navigation Re
turns of the United Kingdom for the present year 

the I* inst.. in which the import» arc dasti-
li
tup to

tied I Kith as to their nature and the country from T.sali


