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Hon. Mr. DANDURAND: But this Bill
wiii have heen passed.

Righit Hon. Mr. MEIGIIEN: No harma
wili have becn done.

The motsion was agreed tri, and the Bili was
read the third time, and passed.

DOMINION NOTES REPEAL BILL
THIRD READING

Bili 112, an Act to repoal Chapter Four of
the Statutos of 1915.-Right Hon. Mr.
Meighen.

FARMERS' CREDITORS ARRANGE-
MENT BILL

THIRD READ5ING
Biii 92, an Act to facilitate compromises and

arrangements between farmers and their credi-
tors.-Right Hon. Mr. Meighen.

INCOME WAR TAX BILL

SECOND READING

Righit Hon. Mr. MEIGHEN mos cd the
second reading of Bill 99, an Act te amend
the Income War Tax Act.

H1e sajd: Honourabie members. this measure
is designed-I hope 1 may svy without offence
-te restore the fortifications whjch were Jet

down by the Income War Tax Act amend-
ment of 1930. The purpese of the varjeus
clauses is the strengthening- of the provisions
of the Act against evasion. I intend te meve
for a reference te the Standing Committee on
Banking and Commerce, whcre a thorough
review may be made.

Tho motion was agreed te, and the Diii was
read the second lime.

REFERRED TO CO.\.NITTEE

On motion of Right Hon. Mr. Meighen, the
Bili was s'eferred te the Standing Committee
on Danking and Commerce.

DOMINION NOTES BILL
FIRST IRADING

A message svas receis ed from the House of
Commons with Bili 110, an Act te amend the
Dominion Notes Act.

Tise Biii was read the first time.

SECOND READING

Right Hon. Mr. MEIGHEN, with the leave
of the Sonate, moved the second reading of
tise Bill.

Ho said: This is another interim measure
as regards note iissue, and is repealahie on
proclamation when the Central Dank Bill takes
effe et.

Right Hon. Mr. MEIGHEN.

Honourabie members ne doubt are aware
that under tise present law Dominion notes
max' he issued te an aggregate cf $50,000,000,
providod they are safeguarded by a geid ratio
of 25 per cent. Any issue in excess of tise
S50,000,000 must be protected 100 per cent.

At the iast meeting ef the Worid Monetary
and Ecenomie Cenferonce tise feilewing
resolution w-as passed:

That iu order te iuspres e the ssorking cf a
future goid stauudard greater eiasticity sisouid
1)e gis ou te central hank iegal coer provisions:
for in.stanse., in s o far as tise systemi of
perceeirage gold eover is appiied a isninsuns
ratio of nol inire than 25 per cent sisouid be
c )iisjîlercd a, sufiilcicut; siîssiiar eiasticity
shu ldi le asle-u Isy appi-opriato nieasiires
whieî-c otiser systenis are applied. Hossever,
suiîi ciiaigcsý lsuist isot be takon as an excuse
foi- iuidîsly builiing up a la rges- susperstruotur e
of notes andî cieuics; in otiser ssercis, tise etteet
(if tisis resointion siouhld ho to increase tise free
reserve et contrai Imanks and tiserehy te
strengtscs tiseir position.

This Diii is in aci-ordance w ith tise prin-
cipie of the resolution, and cao therefoe ho
said te have the endorsation cf tise highest
banking autherities of the w-erid. It incrcases
the ameunt et currenex' shici cao ho isued
against the 25 per cent goid reservo trous
$50.000.000 te S120.000,000.

Il aise isrovides that silver may ho added
te the goid base. against tise issue cf cul-
roacy, within the slatutory limits. This is
set eut in tue tîsird paragraps of sections 1
cf tise Biii:

As auiditional security the Minister may
hoid sis-er ho ans aiisouîsr 10o bepîscoaseci trous
tusse Ici tusse sîssîer tise provisions of tise inster-
ssitioniîs agreoisient îlated at Londons tise tssessty-
secondsm iiay of July, 1933, respocting tise sale
andl pisiciase cf silver, and of tise sîsppie-
ieiitary sgrceîîsest îiated ah Lonsdon tise
rwessty-.ecssd day of ,Juily 1933, sigîsed by tise
doiegato te Canada selatisg te tise anseunt of
sus-or whiicîs Canada is te purchase or otîser-
w ise iarranîge for w itlsdrawiîsg ficîsu the usarket
isursuant to the agreessest'above nsentiessed.
usansels - 1.671.802 finse ounîces of nesviy-siised
Caîsii(iais silvor ils eacis of tise caienîlar 3 cars.
1934. 193.5, 1936 anti 1937. us-Iicis silver shail
ho piirciased andi heid by tise -Minister pursuasst
te tisis section.

No douht honourablo members tisertsgiiy
undersiand that the abject, cf the Worid
Monetary and Econemic Conference in hav-
ing tisose agreements enterod inte was te raise
tise ratio cf silver te g-oid in ordor te restere
the balance botweon silver-using and goid-
using contries. We cannet regard siiver and
geid as we do other commoditios. They are
the eniy two metais used tisroughout the
world, as standards of value and as currency.
Therefere il is important te prevent fluctua-
tiens hetween siiver and gold vaines from
becemingý tee svide and tisus disturbing the


