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AGRICULTURE

Mr. John Harvard (Winnipeg - St. James): Mr. Speak-
er, my question is for the Minister of Agriculture.

Last week, President Bush announced a $1 billion
increase in wheat subsidies tliat will drive down world
wheat prices and further hurt western farmers. By the
way, it is also a violation of the free trade agreement.

Now the minister for grains says the Bush move is, and
I quote: "tantamount to a declaration of war on Cana-
dian farmers". 'Me minister lias failed to say liow lie is
gomng to figlit back.

Maybe that is because lie does not want to upset the
Prime Minister's good friend, George Bush, tliereby
distracting Bush in the current presîdential campaign.

What lias the minister done, if anything, in the face of
this latest trade provocation?

Hon. Bill McKnight (Minister of Agriculture): Mr.
Speaker, I arn sure my colleague, the minister of grains
and oilseeds, will be disappointed that lie cannot reply as
requested.

nhe hon. member states the obvious. The declaration
of an enhancement of the export policy by the United
States is harmful flot just to Canadian grain producers
but to the Australians, the Argentinians and to ail of
those countries whidh live by export.

The hon. member asks what Canada lias done. I draw
to lis attention that in the letter that my colleague and I
sent to the U.S. Secretaiy of Agriculture, Mr. Edward
Madigan, we have requested consultations given U.S.
obligations under section 701.4 of the free trade agree-
ment. We intend as we have in the past to, draw to the
attention of the Americans that they are not gaining
markets. They are spending their taxpayers' dollars in
areas where it is flot beneficial and tliey are harming the
friends and allies.

If they wish to attack the Europeans and their trade-
distortmng subsidies that started this silliness, tliey can
join with Canada. My colleague, the Minister of State for
Grains and Oilseeds, is in the process of arranging at a
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meeting with the Argentinians and the Australians so
that we can tackle this problem together.

Mr. John Harvard (Winnipeg -St. James): Mr. Speak-
er, accordmng to the minister of grains, the Ainericans
declare a war and what does this government do? It
consuits.

Perhaps one way of defending Canadian farmers is to
take this issue to GATE. Australia lias already said it is
going to take this issue before GATT and has invited this
goverrnent to join it.

It is apparent that the Australians will flot take tliis
issue lying down, but it is ail too clear that this govern-
ment will flot under any circumstanoes upset or take on
George Bush.

Is the minister going to do anything at ail or is lie just
gomng to, let down the Canadian farmers once again?

Hon. Bill McKnight (Minister of Agriculture): Mr.
Speaker, we liave seen the response of tliat member and
lis party wlien it cornes to war and so lias the Canadian
public.

The lion. member asks wliat tlie Government of
Canada lias done. In 1991-92, the Government of
Canada and tlie provinces, ail governiments, put together
a package that cost the taxpayers $1.2 billion, federaily
and provincially, to support safety nets. In 1991-92,
almost $1 billion was put forward to support produoers
and revenue sliortfall. In NISA in 1991-92, over $316
million was put together to support producers.

We are taking the steps tliat we can to support
producers. If the lion. memiber liad heard my answer to
lis first question, lie would find tliat Canada, Australia
and Argentina are meeting to consider taking action
under GATT whicli we are ailowed under GATT law. We
are also, considering tlie option of taking steps under the
free trade agreement, a free trade agreement that only
Canada lias the opportunity to take action under, not
Australia and not Argentina.

1 also draw to lis attention that when tlie Aniericans
announced the countries that were eligible, Meico liad
been not included tliis year aithougli Mexico liad been
included in tlie past. 'Me reason that Mexico is not
included is the Nortli Anierican free trade agreement.
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