Partners in Defence

We are partners in defence -- and we realize that the
security of this continent cannot be assured without the closest
co-operation between our two countries. To that end one of the
first acts of the new Canadian Government when it came into
power this summer was to agree to the joint operational control
of the air defence forces of Canada and the United States.

This system embraces not only our two air forces, but the
several radar warning lines which have been built by us jointly
across this continent, and mainly through Canada. In so doing
Canada does not in any way sacrifice her sovereignty over, or
ownership of, these e T,

We have learned to trust one another. Neither has
received aid from the other without payment. No hereditary
animosities or ancestral fears remain to divide us. In Canada
we know that 1f the United States since the last war had not
assumed world leadership, the free world might not have
survived. Buat we cannot take our relationship for granted.
The former Secretary of State for External Affairs (lMr. L.B.
Pearson) expressed the same sentiment a few years ago when he
said "the era of easy and automatic good relations between
Canada and the United States 1s over®. That does not mean
that an era of difficult or bad relations is beginning. It
enphasizes the need for care being taken in attending to our
relations and viewing each other's problems with common sense,
frankness, absolute confidence and mutual trust.

. The whole measure of warnm friendship which has long
existed between the United States and Canada, and the parallel
interest of the two countries, enables us to speak to each
other with a measure of forthrightness which is permitted to
very few countries in the world. The candour with which we
can comaunicate with each other strengthens our understanding
of each other, and helps us to avoid the pitfalls of misunder-
standing which have bedevilled relations of so many other
countries in the world.

Econonic Problens

—

lay I now with the utmost frankness and goodwill,
and in the interests of fullest understanding, deal with one
or two econonmic matters that are causing unrest within oy
country. By doing so I emphasize that the Government of
Canada has as its duty and responsibility to consider Canadian
interests first., It is not now and will not be, anti-American.
The Secretary of State of the United States, the Honourable
John Foster Dulles, in evidence recently given before a
Congressional Committee, said: "the purpose of the State
Department... is to look out for the interests of the United
States." The responsibility of the Canadian Government in
like measure is to consider Canadian interests first. This
should not be misinterpreted as being anti-American.

Canada is numbered among the great trading countries
of the world. While we are desirous of doing business with
all nations, our trading world has become increasingly confined
to the United States, which takes sixty per cent of our
exports and provides seventy-three per cent of our inports.

A recent survey in the United States showed in graphic fora
that almost every American comaunity of any size is selling
sonething to Canada. It shows that Brooklyn sells nore to
Canada than Argentina does, that Louisville sells more to
Canada than llew Zealand does, that:Chicago:sells almost

as much to Canada as does VWest Germany, and that Seattle




