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CONSUMER PRICE INFLATION, 
AVERAGE RATE FOR 1992-96 
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Average growth of 2.6 per cent is 
expected in the G-7 in 1997 and 1998. 
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Canada's inflation performance since 
1992 has been excellent, reflecting solid 
productivity growth and the virtual 
absence of cost pressures. On average, 
over 1992 to 1996, Canada had the 
second lowest inflation rate among the 
G-7. Stronger growth will not put 
upward pressure on inflation as the 
Canadian economy continues to operate 
below its long-run potential. The IMF 
forecasts that Canada's inflation rate 
will remain below 2 per cent in both 
1997 and 1998. 
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