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"For the purposes of this paragraph, a company that is
a resident af Canada and that is taxable in the United
States as if it were a resident af the United States
shahl be deerned ta be a resident of the United States."

3. Paragraph 6 of Article XXI (Exempt Organizations) of
the Convention shall be deleted and replaced by the
fahloving:

"6. For the purposes of Canadian taxation, gifts by a
resident of Canada to an organization that is a
resident of the United States, that is generally exempt
f rom United States tax and that could qualify in Canada
as a registered charity if it were a resident af Canada
and created or established in Canada, shall be treated
as gifts ta a registered charity; however, no relief
f rom taxation shall be available in any taxation year
vith respect ta such gifts <other than such gifts ta a
cahlege or university at which the resident or a member
af the reaidentis farnily iu or vas enrolled) ta the
extent that such relief would excesd the amount of
relief that vauld be available under the Incarne Tax Act
if the only incarne of the resident for that year vere
the residentls incarne arising in the United States.
The preceding sentence shall not bo interpreted ta
allow in any taxation year relief f rom taxation for
gifts ta registered charities in excess af the amount
af relief allowed under the percentage limitations af
the lava ai Canada in respect af relief for gifts ta
registered charities.11

ARTICLE Il

A new paragraph 3 shall be added ta Article XXII <Other
Incarne) of the Convention as follows:

"13. Lasses incurred by a resident af a Contracting
State with respect ta wagering transactions the gains
on which ray ho taxed in the other Contractinq State
shall, for the purpose of taxation in that other State,
be deductible ta the smre extent that such lasses vould
b. deductihîs if they ver. Incurred by a resident of
that other State O'


