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We have had exceptional yeara, but we must net expect
that this will be repeated indefinitely. As said before, w.
are beginning a perîod where prudence is iniperative. The
hanks must expect to have difficulty in maintainiag tlieir
profits. The sources froni whlch the banka derive their
profits are the sanie, they corne principally froun the dif-
ference betweea the rate w-hich they pay on deposits recelved
and the interest received front tlieir advances. These rates
are the saune as bef ore the war; they have not changed; but
the expenses have enormously increased and the principal
item, salaries, has been increased on a large scale.

La Banque Nationale, every year, revises the salaries of
ita emuployees and gives increases. The. lat two yesrs, to the
increases, was added a reasonable bonus. Thisa year, ne
bonus was givea, but the increases were mach m1oire import-
ant, on the. baaîs of 40%/(, 30%,', 25%/( and 20c%', the hlghest
percentages given te the smaller salaries, with the resuit of
a Jreater expense of about $140,000, which means 7%;' on

tecptl Under these conditions, even without any other
cause, the profita cannot~ ho the. sanie.. We will mnaintala Our
profite only by an increase in Our transactions, deposits,
loaus, exchanges and commissions.

This question of salaries which causes se much unrest
in iall the werld, specially la industry, bas aiso, preoccupied
the banks. Unions have been organized amongst bank clerka.
It is always easy to enroli anembers in Associations of this
nature by the temptation of t eU higiier salaries, but, up te
now, ne aucceas has beea theira. These organizations have
been alfliatedl te the. (ouuele ef Trade and Labor. We are

asigourselves if tii.,. large associations of labor have
cos(e. if it was advantageous for them and if it was in

tIhgir iuterest that associations ef this nature be fermed,
with the intention, moreor liess avowed, ot centrolling the
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