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. EXTENSION OF CANADIAN BANKS

Earlier Policy Was to Connect With Foreign Institutions-
Royal Has Taken Lead, But Several are Now Active

0 F several new developments in Canadian banking during
the past year, one of the most important is the exten-

sion abroad. The extension is summarized in "Agricultural
and Industrial Progress in Canada," issued by the Depart-
ment of Colonization and Development of the Canadian Pacifie
Railway. The article says:-

Canadian banks made notable progress internationally
during the year 1919, and, anticipating foreign tradq in
hitherto unpastured fields, banking connections were
established which will have great future importance. It is
vital to the development of Canadian trade in foreign fields
tbat it have the active co-operation of Canadian banks, and
this has been admirably given in the past year. Canada's
banks and their branches are now to be found in the far
east, in South America, in Spain and France, where, as
previous to the war, they were represented outside of the
Dominion, only in England, the United States, Newfound-
land, Central America, Cuba and in the West Indies. .

Prior to the war, it was not the policy of Canadian
banking institutions to extend their enterprise to points
far afiled as it was felt that in making foreign extensions
the tendency would be to take abroad Canadian capital
actually required for home uses. It was thought prefer-
able to strengthen and extend relations with foreign bank-
ing houses and retain their-goodwill, thereby conserving our
resources for the assistance and encouragement of domestie
development.

Far East, U.S. and South America
With the new era of reconstruction, however, Canadian

bankers have been confronted with the problem of inter-
national development for Canadian industries, and for
Canadian producers in general. Canada attained during the
war a position of international importance undreamed of
previeus to the outbreak of hostilities, and in her new -
status, the vital duty of the Dominion bankers is to aid in
the maintaining of this elevated prominence. ,

In the past year, the Union Bank as part of the or-
ganization known as the Park-Union Foreign Banking Cor-
narntnn han onened branches for business in Yokohama

function of the Canadian institution being to represent
the Dominion. The president of the Bank of Comr
went to Japan in the summer, not to open branches, b
get a clearer insight into, trans-pacific business. The
of Montreal and the Canadian Bank of Commerce
years ago, entered Mexico and established branches t
and expect yet to carry on business there profitably.
Canadian Bank of Commerce also has a branch a'
Pierre, Mignelon.
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