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MTHE RATE OF TARIFF TAXATION.

Ia his budget speech Hon. Mr. Foster gave
some partioulars regarding the tariff, which in-
dicato that the average rato of duty collected
is much lower than it has popularly been sup-
posed to bo. Tho protective policy way ad-
opted in 1870 and has continued in forco sinco
that date. Since 1879, tho average rate of
duty collected on dutiable goods has in no year
oxceeded 31 per cent., while the average yearly
rate of duty collected for the fourtcen years
has vecn 28.40 per cent, This calculation is
bast on the importations of dutiable goods only.
When the irso goods are taken into account,
the average rate of duty collected upon all im-
portations, free and dutiable, has never excoed-
ed 21 por cent. in any year, and the average
yearly rate for the fourteen years has beon 19 per
cont. This averagerate of dutyall around,isvery
much lower than it has popularly been believed
to be. Io fact, the average of the tariff has
usually been spoken of as 35 per cent., while
politicins io opposition to the government
have talked about a 40 or 50 per cent. tariff.

Of course tho figures given by Mr. Foster,
do not show the full cost of the tariff to the
people, but only the amnunt of duty collected
directly upon imports. Ia addition to this
direct customs tax, however, the consumer has
an additional aoa indirect tax to pay, as a ra.
sult of the duty, which ‘.ay be shown as fol-
lows . Wo will say that au importer brings in
$1,000 worth of goods, upon which he pays 30
per cent duty, or a total of $300. The gvods
therefore cost the importer $1,306, and in turn.
ing over the merchandise he must allow for a
margin of profit on the amount of the duty as
well as upon tho original price of the goods.
The importer gells to & 10tail dealer at an ad-
vance of say 90 por cent., and the retailer in
turn sells to the consumer at an advance of say
30 per cent. Altogether, therefore, the $300
osiginal tax which ie paid by the impotter and
goes to the gcvernment, is increased to a tax of
$468 to tbe conrumer. Sometimes goods may
pass through three or more hands before they
reach the consumer, the tax being increased
each time, though of course tho percentage
added to cost is much smaller on many classes
of goods than we have allowed for in the cal.
culation above.

This is not an argument particularly agaiost
the principle of protectior, for a duty
imposed solely for revenue purposes shows
exactly the same result, so far as importations
are concerned, But a duty imposed for protec-
tion may also increagse the tax upon the con.
sumer to a greater extent than is shown by the
customs returns to the governmount, Where
home manwfasturers take advantage of tho duty
to increase the priceof their wares, the consum-
er pays a tax as a resalt of the duty, though
the customs returns would not show tbat any
such tax was paid by the pcople. Whea there.
fore Mr. Foster shoizs that the average rate of
customs taxation paid by the people of Canada

has been 19 per cent upon all goods imported,
dutiahlo and free, he only shows that portion of
the tax which has gono into the uationsl trea-
sury direot. It would bo interesting to know
what the actual cost of the tariff is to the
people, but of course nc statistics ato available
for this. A custofms tax placed upon raw ma-
terial is liablo to increaso the actual tax paid
by tho consumer in greater proportion than a
tax placed upon manufactures, for thereason
that the latter class of goods are likely to go
more directly to the consumcr, Raw mater-
inle pass through more hands as a rule before
they reach the consumor, and the tax
is consequentiy moro liablo to increass
before the goode are finally disposed of.
Raw materiols should therefore be as free from
tanifl taxation as oircumstances will permit of,
Direct taxation, as a means of raising revenue,
if equitably distributed, would appear to be
preferable to tariff taxation, from the reasons
shown above. In a system of direct taxation
the total tax would go to the government,
whereas under the customs tariff system only
a portion of the tax paid by the people reaches
the national treasury,

Comparing our tariff with the United States,
Mr. Foster went on to show that while the
average duty collected in this country on
dutiable goods had never exceeded 31 per cent.,
the collections of duty in the United States
since 1869 had never been less than 43 per
cent., and had gone as high as 50 por cent.,
while the average yearly rate of duty collected
in that country for tho twenty four years had
been 45.69 per cent. Taking dutiable and freec
goods, tho average yeartly rate of duty col.
lected in the United States had been 27.59 per
cent. fron: 1879 to 1893, as compared with 19
per cent. for Canada.

DISPOSING OF INSOLVENT ESTATES.

A couple of weeks ago The Commercial
noted the fact that the Winnipeg jobbers
wore formulating a plan whereby the slaughter
sale of bankrupt atocks would be ob.
viated. The plan has now been inaugu
rated. The large wholetale warehouss on
Princess street, lately occupied by J. W.
Peck & Co., has been secured, and bankrapt
stocks will be brought here from different
parts of the country, for disposal to the trade,
It is the intention to hold trade sales by
auction twice a month, when gools will be
disposed of in lots to suit purchasers  The
warehouse will also be opsn on all regular
businesa days for the disposal of goods at
private sale. 8. A. D. Bertraund, official as.
signee, is in charge of the enterprise, which
is a sufficient guarantee that the business will
be managed to the very best advantage,
Avout $40,000 worth of goods are now on
band, consisting of the following bankrapt
stockra:—Maulson’s of Moocsomin, Bower & Co.
of Brandon, Hemenway’s of Carman, and
Calendor’s of Hartney, A number of retail
merchants have already vitited the warehouse
and make purchases from the stock, and the
manager expects that there will he no difficulty
in dispoding of the bankrupt stocks in this
way.

It is not the intention to at once bring all

bankrupt stocke to thi¢ warehouse. The

stocks will first bo oftered fur eale as thoy
stand ; but no stocks will bo sacrificed. If s
good price is not sccured for a stook, thon it
will be brought to the warchouse and sold to
tho trade in the interest of the creditors.
When a good round privs can bo secured for a
bankfUpt stock ns it stands, auch as will pre-
veut a great slaughtor ealy, it will be allowed
to go, though eoventuslly it may bo declded
to bring all stocks to Winaipag, before offering
them for sale en bleo, This will depend upen
tho success of tle enterprise.

If this plan of disposing of bavkrupt stocks
proves successful, as there is every reason to
beliove it will, it will ceriainly be o great ad-
vantago to the retail dealors throughoat the
eountry who nro enleavorin, to pay 100 ceuts
in the tho dollar. The proveation of thess
demoralizing slaughtor sa'es of bankrupt stocks,
is somothing which is welt worth striving for.
The movement is in the interest of tiiu rotail
trade generally, and its success will depend
upon the support received from the retail
trade. The plan will also tend to greatly
reduce that moat demoralizing custom of mak-
ing compromises with delinquent debtora.
Creditors sometimes compromise with a debtor
to prevent the sacrifice of the stock. As this
plan of disposiog of baukrupt stosks is in-
tonded spe.ially to guard agiinst tho sacrifice
of stocks, the incentive to make compromises
will be greatl; reduced. There is reason to
believe that soveral assigameats have been
made by vetailers under the belief that they
would be able to got batk their stock on a
compromise basis at a great -+du:tion of
their lisbilitiea. This dishonorable condition
is nn ovil which has giowa out of the custom
of making compromises.  \When it is ander-
stood that the jobbers have set themselves
tirmly sgainst compromises, and that no com-
promizes will bs mads ex:ept under extraor-
dinary circumstances, there will perhaps be
fewer assignments,

WHEAT IN THE FAR NORTH.

How far north wheat can be growan on this
continent —that is, in Canada—is still a mat-
ter of doubt. The present limit of settlement
is practically the North Saskatchewan river,
or eay as far as the fifty-fourth parallel of lati.
tude. In this North Saskatchewan country
there appears to be no more climatic difficulties
to contend with in growing wheat than are en-.
countercd in Maunitoba, 300 niiles further south.
Wheat has been successfully grown, howerer,
300 miles north of the North Saskatchewan, or
a total of 600 miles north of the famous wheat
country of southern Manitoba. A pews item
has receatly been published which directs at.
tention to the fact that wheat is grown several
hundred miles north of the present limit of
settlement. [.ast week the plant fora small
flour mill arrived at Edconton, in Alberta ter-
ritory, which it is intended to tale 300 niiles
north of Edmonton, for the purpose of estab.
fishing a mill at tho Indian mission station of
Fort Vermillion. The plant will be hauled in
wagons across the couatry from Edmonton to
the Athabaska river, and thence down the
river to Fort Vermillion when navigation
opens, Vermillion is about 350 miies north of




