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president. He is the father of the idea that it would be a | areglad to notice that our New York contemporary, Insu.

good thing for the managers of the assessment concerns to
ctudy upa little in the mathematics of hfe insurance. Fouse
himself has for some time been dipping mto the subject, and
it has done him good. He is already apparently half con-
verted to a belief in the principles and plans of legitimate,
level-premium life insurance. It is tulerably certain that if
the other fellows who handle the imitation article will join
Mr. Fouse in his search for actuarial verities long ¢nough to
go honestly 1o the bottom of the subject, they will very
speedily stop bailing out their leaky craft, abandon it. and
get a solid oak, copper-bottomed ** old line” ship to sail in.
Can’t somebody induce Brother Harper of Mutual Reserve
Fund fame to go to Fouse's school ?

Tue vearu RATE of the Mutual Reserve Fund Life of
New York having about trebled in four years, and its assets
decreased materially during the  past year, while ijis
lavish expenditure to *f get business * is becoming notorious.,
The JIndicators - Pocket Chart of Life Associations”
for 1889 shows that the death rate of the Mutual
Reserve Fund has incrcased from 3.10 per 1000 risks
in 1884 10 9.16 in 1888. During the latter year it cost
§$640,843 to pay losses amounting to $1,58¢,417, while
the assets for 1888, as compared with 1887, show =a
decrease of $232,278. Meantime the old ratgare leaving the
ship. According to the Blue Book, the Mutua! Rescrves,
issued in Canada, in 1888, certificates amounting to $3,128,-
250, of which $2,025,000 were wiped out by “ cxpiry,”
“surrender ” and “not taken **  Thus about two-thirds,
mecasured by amount, of these supposed-to-be insured found
out their mistake and left the concern unceremoniously.

Tr weit. uE of general interest to note the ampile provision
that is made by the Government for the security of Canadian
policyliolders ot all classes.  The aggregate deposit of
securities for this purpose reported by the Superintendent
of Insurance is, in round numbers, $14,783,000, of which
$9,559.500 applics 10 the life companics, §4,198,000 to the
firc companices, and $996,000 10 the accident and guarantee
companies. ‘The securities are classified as follows : Life
companics.—$3,8.49,000 in municipal,Government and simi-
lar securities ; 82,700,000 in United States sccurities, mostly
Government bonds; $7,039,600 in Railway stocks and
bonds. Fire Companies : 33,803,000in Municipal and Gov-
ernment, $200,000 in United States. and S193,500 in Railway
securities.  Accident Companies: $$75.900 in Government
and Municipal, $70,000in United States, and $50,000 in
Railway securities. 1t is worthy of mention in this connec-
tion that the United States companies, both fire and life, have
invested considerable amoums in Canadian sccuritics for
deposit, and there scems to be a decided endency to do
50 to a still greater extent,

THE CHroNICLE has been unsparing in its denunciation
of valued-policy Jaws, and s, we are glad te note, have
most of our contemporaries.  The mistake, howsver, has
quite genesally been made of emphasizing the evil of incen-
diarism as the principal cvil fostered by these Jaws. We

rance, in an able recent article on the genceral subject,treats
it from the correct standpoint when it tersely says: ¢“I'he
argument, and the whole of it, is that the valued-policy law
is repugnant to the true principle of insurance—indemnity,
the making good of loss.” Both intentional and ca-eless
burning on the part of the insured are evils, no doubt pro-
moted by the law, but they are incidental and nat funda

mental evils. It cannot be too strongly cmphasized tha
the first principle ofall insurance is indemnity for actzal
Joss. An agreement or the part of the insurtng company,
to 4uy the nsured property at a certain fixed value, should
it chance to burn, isnotinsurance.  Insurance is to replace
lost values according to payment therefor, and agreement
to pay a thousand dollars where five bundred measures the
loss is a radical innovation which the law-making power
has no right to attempt.

A CORREsPONDENT of the Aonitor calls attention to
the fact, that on fouc risks which burned between Aug
17th and Sept. 15th, two of Armstrong’s mutuals the
Mutual Fire and Fire Association of New York— <arried
38357,500 insurance $230,000 by the former, and $127,35c0
by the latrer. The risks referred to were : the Hammond
packing house, Hammond, Ind.; Dick & Mpyers sugar
refinery, Brooklyn, N. Y., saw and lumber mills, Winona,
Minn. ;and the dry goods house of Bamberger, Bloom
Co., of Louisville, Ky. O thelatter as also on the packiny
house, the risk carried was $100,000,—870,000 anc §30,0¢5
cach by the respective companies, while the risks on the
other ¢stablishments were preuty wellup to the same notch,
The aggregate carricd on these four risks, which burden
within thirty days, was nearly one-third in the case of the
Muiual, and one-half in the case of the Fire Association, of
the entirz premiums revorted for 188S. “Fhis is what we
call reckless underwriting, and by the time Mr. Armstrong
gets well spread out over the country—including the Pacitic
Coast---with his jumbo lines in the above fashion, we may
look for his prodigics to appear in a new role, as the great
collapsed.

THE vaLvE oF the insurance journal is unquestionally
becoming better appreciated, and its influence extending, as
experience demonstrates its helpfulness to the speciat
interest to which it is devoted. Nowwithstanding the
croakers, the insurance press, as a whole, is clothed with
dignity and endowed with power. It is vastly something
more than an advertising device *for revenus only.” In
this conncction, we quote with approval what the Jusur-
ance 2ige says on the subject:  *“There is an old notiun.
not wholly obsilete yey, that advestising is only so mach
pay or support, Lecause the circulation of insurance junr
nals is small, and * nobody sces’ themn.  Butif the Jlne
Gasette circulated a million copics, it would be worthles
to a publisher of scientific works ; a scientific journat pam-

ing a few thousand copies would pay him beiter at three
imes the price.  This serves to illustrate the principle.
But does an Insurance journal, admiutedly never scen by
the general public, reach any buyversof insurance? Rather
docs itnot? Docs it recach anybody else?  The aceonts
are the buyers o insurance ; thatis what we want 1o make
realized. The business man owns the property and the
life, and pays for the insurance ; but the professional insur
ance man does the buying, and is therefore practically the
customer.”




