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of mercihanu, praying fcr an norease of the number
aboro aix.

The CHAIRMAN reitorated his remark thatsix hind,
so far, been found suflicient for the work, and that
sehien tho ciccumstauces demanded an auditivn to the
number, tho matter would bo .constdered  tho Goe
yeramont calied our atte tion tothieevilsot op wping,
and wo appointed & committee to study the matter,
They had ecnt & communica fun to tho Govorament
ovntainiug such suggestions as were thought bust cal-
culated fo meet the evil. Another matter demanded
attentiun sume Ume ago, but wuich had now anuust
come to wear & Judicrous asjrect. erverybody was coms
plaining last winter of tho delay of the malis and pas.
sengers vn the Grand frunk Roead. Ihe Lounci had
been instructed to make out siastics un the subject,
which had been dong with mach labour and psins.
0.0 copy was scnt to Mr Lickson and anoiher to Mr
watki, and the answer recelved put meo in mind of
tho circutnlucution ofhice, and - how aot v do it
In the first piace, w0 werv nfurmed Mr Hichsun was
out uf town, but that the mattes would be submitted
£ him when ho returned. W hen bhe did re-appear, ho
stated that his cicrk would have beca instructed to
attend to it, but as Mr. Watkin had alo buen ape
pealed to, his answer must be received befure duing
angthing heve. Now a lettor reachiod Mr Patterson,
tho eeretary, within the past week, tsom Mr 0 DL
traat, dated only 13th June, achnuwledging recoipt
of the fotter fruia the Board ot Trade dated s+ tar
back as 31 May, and stating the case wouid receive
Jus bust attention.  lowoever, the clerk ot the weather
had. in the meantine, scttied tho difleatty, lothe
Harbour Commizsioners we had, several times, sent
coples of resnlutione, including one recommonding
tho ralsing of tho wharf to two or threo feet to etcape
fluvding in sprlnﬁ. and vne calilng atteuiton to the
necersity of erecting shieds, something like thoso in
existence, and removable, to aflord in summerstorage
fur sailing vess. 18’ treight the samo as had been pro.

vided for that of the steamers; and turther, a cepy of

a resolution recommending the erection of gcales on
tae nharf for the weighiug of corls, loalt wetad
recehved the tame reply—thut our cummuuications
wouid receive coustderation. fle did not knvw the
result of that cunsideration, If sach bad been given
Mzr. Field had visited us to recommend an exprexsfun
of opinfon by this Board in faveur of changes in
marsitimo law, dexigned to protect neutral gouds, and
thoso not contrabaud of war from hostile capture, in
timo of war A motion had been adopted, which was
on their mivutes (pu 1shed already) This matter
remained for thelr action to-day, and was the only
one, of conrequonce, for their cunstderation.

Han JOUN YOUNG rose to movs a resolution.
But tirst hie would say this Board was notat ail fu
fault for desiriug to amend thy flour Inspection act.
I'he provious council prepared a bill and submitted it
to Parllament, but tho scssion was too short for it to
pass through Lommittee, and therefuro the law re-
mained as it was. It subjected the pacties hinbue for
short weight of flour to a fine of 2Js per barrel, and to
one of 40c per barrel in caso of short tar . locarry
oat thuse tines ecemed absurd, 1hen a great inany
other thlugs required amendment, and vu-ht 10 re-
ceivo the atteutiou of the Board at the eachiest puesi-
ble moment. No oflicial party, cunuectod like him-
self with tho discharge of such a duty, ought to be 1
o positiun to act in any way cuntiary wihelaw  Me
was thorou, hly conviuced that an Jnspector vught to
be in the position of & Judge Ho shuuld never be ex-
pused to tho imputatiun of having exacted a fine
which might reavund to his own beneut. The law
pow gavo tho Inspsctor halt the fine He oueht nut
to have any pecuniary interest therein  The fines 1n-
posed for short welght were designed to cover tho ea-
penso of weighing, but did not meet it. o boseved
1,0 total welght of the barrel of fluur was of mure im-
portance than tha testitying to the grades  Wals re-
gard to the motion wo had to propose, ho thought the
subjo. t of changing tho maritime law, in referecco to

rivateering, ought to engsge tho astention of the
ﬁoard. and that thoy would oniy bo duing their duty
as merchan's in com:ng to & resclution 1w agreement
whh the actiun taken un the Birmingham Chameter ot
Conamerce, and_which would, he believed, aitimatery
bring abont a chaogo in that law, by which tue fuliy
of subject:ng private property in ships, to tho upera-
tions of bolhgrents would be done avway with, a8 weil
as privateering. The resolutiun expressed his opimne
ion. sud, he belfeved, that ot the meeting, It was as
follows o~

Moved by the Hon 3lr YOUNG, ccconded by Mr
C J CUSACK .—* Whereas a letter has been received
fromthe Birmingham Chamber o Commerce,dated 9ib
February, 1867, introducing Alireyd Fied, ksq , Vices
Pre ident of that Chamicr, for the purpose of sscer-
taining what may bo the upanton £ cnis Board, on the
questivn of such’'an alteration of maritimo law beiug
carried out as may deciare all private property on tue
ocean, whether of belligeronts or neutrals, tree of cap.
ture, unless contral..nd of war, « ‘ter due derns

l Amelcan mind touching this subject sinco the com-
menrcoment of the lato war  In our peculisr positian
« e thought it woult not be well for 'hlg" tiret commer-
cial city of the Dominion to ask the Britiah Govern-

ment to mote from a postiion thoy had deliberately
tnkeu up, and to eripple hersolf In time ot war by de-
priving berself of hor main source of streugth her pri-
vateors, oto  in order to carry out o thenretical prin-
cipte ot bumanity  If the Britiah nation entered into
an arrangement ith other nations to abolish the pre-
oDt mgritimo practice n“time of war they wonid
doubtless, bma{ {asth at thie oriaie, when ehe woutd 1f
not 80 dizpored herself, inve to reeort to tho old ac-
tion  lie thought they-ghould hesitate beforo sendivg
to the British Govervnient such o resolution  {Af-
plause ) )

ilon JOUN YOUNG edtd that the resolutions were
tutended as an answer to the wetter of the Birmingham
*hamher of Cammoerce CXPressin oursympalhz’ with
1t 10 this matter—it was not an address to the Hritidh
Government, 1t was, certatuly, right for members of
this BBnard merchantn. to express an opinton oo this
aubtect £ v ined offoot algo

Atter xome renarks frem Measrs Claxton, Youn
antl mmpsen tn rply the Chairman reiterated bis
objeerions to petiuning  the Legislature. on the
ground among others that it would be vain  te
concurrod with Mr ¢ faxton that the last part of the
rocond resolusion should bo dropped

Mr DARLINUG spoke in favour of t1 e mation: and
after gomoe remarks trom Mr Honshaw both motions
were put and cerried by very large mojorities

Iho weoting then agjourucd,
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UNITED 5TATES: 118 PROGRESS AND
EFFECIS.

| FIRST ARTICLE.

\ tlrum the Economest, 6th Juno, 1867 |
: A7 F propoec in the presut and in oo of two sue-
weeing papers to stato the «rigin, principles,
and progress of the « National Bank System ** of the
L Cutted States Chis ryrtem Ugs boen &8 con =e of
estabjishment aud diffusion throughout the Ucion
during the last five years, and it has now arrived st
such a degree of influcuce and maturity as to rendor
ft. perhaps, the most powerfu) of tho tinancial organi-
sations which has ar.gen out of the Civil War
Prior to the passing ot tn~ first National Bank Act
oarly in 1583 (25th dMareh, 1 the Baoking Institutic s
of the U'nion had been regulated in each State by the
State Legislaturo; and this Lepislation prcsonted' con-
siderablo varlations between ono State and the other
in all tho Statex. howeaver, there were regu'ations,
more or lesa stringent, vogarding the depnait of State
l and kederatl Bonds as 4 guarantes for the Circulatinn

]
:THE ‘ NATIONAL BANK" SYSTEM OF THE

of Notes as regards the publication of ‘accounts, and
the hike In the more commercial States, Lioweser,
| New York, New Enytand snd Philadelphia the cor-
} rent ot opinian had tor some time beon adverso ‘o the
| vxcessivo and minute interference formerly conritered
| to be indnpensable There was g period when the
| State Comptroller professed 1o catizfu b meo!f hy a per-
sonal visit to oach bank on certain davs that tho fosti-
tutton kad in its own actual Poumxlnn the prercriban
amount of gpeete and public eccurities ut it was
800N discoverad that by tugeninrua arrangements the
1 same parcel of specio gndsecurities was made to trave!
I through a series of banks.—being of ¢~urse borrowed
for thie occaston, and paid tor handsomely under the
| appropriate title ot ‘< shin plaster ** For some years
rior to 1863, tha American public had found out that
y far the best preservative agamst vicious banking s
not excessive togiaiation, but a mostrigid enforcement
of the obligation of apecle payment of overy engage-
ment according to {ts precise tenour There bhad
accordingly. been long established in New England a
system of almost daily Noto Exchange between al}
‘ Banks carrying on business within apivon circle This
121 was known as the Soffolk Bank Redemption Plan
n New York, a Clearing-house on the London model
was set up about 12vearsago By thess arrangements
the irrey  arities of tormer periods were practically
impossible A bank endeavouring to force out more
of its gotes than the trade of the neighbaurhoed re-
quired, had .hem, ot course, immediataly returncd
upor {tse}f as cask demands through the C »aring-
house; and nence st had como to pass that in mnat ot
| tho States of tra Union, bankers and the lpuhllc had
| found out - a very practical way thst with them, as
! i England o nigid and constant enforcemons of con-
vernbihty iuto specie renders banking systems self-
) acting, self-adjusting, and relt-protecting
|  We shall sco prexently that adherence to these
| principies for some yoars had raised the Ktate Bapnks
I of the Union into a condition, ov the whale. erinently

tion of the eame—it is resolved L. at thiy Board fully
sympathtzes in_tho views held on this subject by the
Birminguam Chamber of Lummmerce, and believe that
in case of war, this Dominion would be greatly beue.
fitted if such & chauvge 16 maritime law was made as
could cvable merchant vesseis to pruceed on thesr
coful business, uninterrupted by {)rlvmcers or pub-
{ic armed vossels of an ¢nem;y, and that the jotorest of
humauliy and the world requiie such a chango.*’

1t was next moscd by Mr D BUTTERS, seconded”

by Mr R. MITCHELL .—* That it bo an iustruction
to the Councii of this'Board to transmit a copy of the
rosolatlon frst passed, to the Chamber of Lommerce
of Birmingham, and that a memonal on the-esme
subject bo preparcd and eent to the three brauches of
the Leglsla(uro ou fts first meeting.**

Mr CLAXTUN doub®ed the prupricty of our Legwr-
latura being called upon to {nterfere'in she matter

The CHAIRMAN doubted:1f 1t was practicable to
ask our Leglslature to do anl}'!hlng of the'kind Ho
thought it \was obvious now light had-dawned in the

| satist: y for o derablo time beloro 1563 By
l the phraso * State Bavks,” must bnunderstood henks
not oflicially tho pr:})erty or instrumeunts of the
several States, but private institutions, formed and
regulated under Lepistation adopted by the several
State Lovernments. as distinguished from ‘hoe Foderal
Legislation of the Congress sitting at \Vashington
he schemes which during the last 40 years have
been- at various times started and put is force for
l establishing a singlo bank, or eeries of banks, specialiy
| srlected and empowered by Congress for the trane-
i action of the federal financial business have, as §a well
knoswn, ali utterly fatled The history of the two so-
l called banks of tho United Statas is 8 history of mis-
i takes and disasters  The Ameriean peonte led on by
La'stmng mmded President, Androw . ohueon “ave
arrived at the conclusion  that any powerful banking
 orgamsation under the conrrol of the Federal-Execu-’
+ tiva, woutd bo a grave departure from: the Constitu-
| tton, and would odangnmusmrubncllbnrty Under
1 the iofl ot these opf! . it "had leng been rev,
i 'garded as scttled constitutional Iaw that fa-each State

tho regulation of banks ehould be matter of puroly
Sta o concern and policy. So far wers theso prinoiples
carried as regard« the entiso cxciusion of tho kederal
Fxoecative from all {oterference with banking inatitu.
tious, that the Washington authorities werv required
to provido themseives in Now York aud clsewhiero
ugder the title of  Sulb-licasurics,  with suparato
nff.ene of dopneft for the coliection and custody of the
pll‘Nk‘ revesue, until disbureed fur Governmont oute
goings.

The exdgencles of the Cavil Wart cumpeiled tho banks
geverally to aurpeid fpiecie pay ments on the 28th Deo.,
1561 In tho preccding April, an Act was passed by
Cengress authorsing a suspensivn ot the Independent
Trensury Jaw — that Is ev say, peinutting the cecretory
of the Treasury at Ws discreti n, tv lodgo tho reve.
uue collections got in the Sub-ticasuries, but in any
banka conudered to bo cligibie. 1t does not appear,
bowever, that much use was made ot that perasission;
and, as o matter of inct, the New York Banks woro

rincipally cripelied to discontinuo specio payineats,
0 consequenca of their lnige subscriptions in coin to
the loan of 200 mulilins of dulinrs openced 1in Jaily, 1561

The war became nuro (xtensiro and custly in the
courre ot 1862 Mr ( hinre appoars tu have fuily eatise
tied himself that, in order to pravido efligicnt Gusne
clal support for tho WV ashingten Goevernment in tha
cons'ant burrvwing operativns they must undertake,
it hiad become necessary to ovmndye ail Stato Jeplsias
tion.affecting Banks—tu suppress all the local jesuos of
uadsting State Banks—te convert the Stato Banks
themeelves intu banks having nut a State, but & Nue
tional character—to requim each National Bauk to
invest a considerable ert of its pald-up capital in
Federal Securities—and to furnishstrong {rducements
to the establishiuent ot these nativual banks, 10 small
and remoto placey, hitherto n.ot reached by, or urablo
to support, any private institutions of thelr own.

Thesa views tnet with vigorous oppositton_both in
and out of Congress; and cepecially trom tho Banling
interests of tho larger Stated. Mr, Chase, howover,

revaled, and on 25th March, 1803, o schiemo begrune

aw under the titlo uf * An Act to provide s National

Curreucy tecuied by o prledgo ot Unued states Bonds,
and to provide tor the cicculation aud redemption
thereof.’* This Actis lengthy (it extond. to sixty-tiyo
seotions) and intricate ut the outhire ot the scheme
i ewbndics, and the subiegquent amvndments, are as
follows- ~

1. An ofticer I3 establishicd at Weahington, called the
Comiptrulicr ot th: Currency, aud undor hischargoall
tho machinery ot the Act is placed

2. Any nunt g cf persons, not less than five, may
constiute th_t elves into & company with Jiability
tunited to twice chie value of tho shares held for tho
gurplm vt for ¢ . Natlvnal Bank.

e $100(£20 .n

3 In cities wod it with o Fopnlaﬁon excecding
fifty thuurand persen, the capital o1 Natioual Bavk to
be mnot less *han S090,000 (ray 140,000)—in smaller
towne, not leas *han NMO000° 188y £79,000 ) But at
the diseretion of the S('CI'(all?' of tL3 1,casury. Na-
tional Banks may be foruied tu places having not
more thon six thousand inbabitants, with a capﬁnl ot
§00 000 (say 410000 ) Half the capital to be paid up
botore commenocing busivess, and the other ball by
five mouthly tustalinents.

4 Befurc ceminenciog business, each National Bank
to transfer to the Comptroller registered bonds of the
United dtaray (l'ederal; Governiment to the extent. of,
at least, sou . », or, in the case of the smalier Banks,
nne-third of the pald uf' capital. In return for such
transter, the Coinj truller shall deliver to the Bank
circulating notes one duilar and opaards registered
and countersigudd on behslt of tno Federal Governe
ment, but wiih Liatks for signatures of certatn officers
ot each Natenal Uank. the amount of the notes so
furnished tur issuo not at any ume to exceed 90 por
cent. izjf the warkei valuo of tho Bonds lodged as
security

6 Tue total amount of National Bank Notes to bg
created under the Act not to exceed S300 000,000 (say
+60,000,000 stering ; la the original Act of Merch,
1863, these £300,100 000 weie appurtivned among the
teveral & tates, hulf according to representative popits
lation, and half accuiding to bauking capital, ree
wources and business  But by an ameuded Act of
June, 1864, the distributivn was left to the disgretion
of the Secretary of the Yreatusy , and in March, 1865,
annther amendment was adupted aander which the
State Banks have been encouraged to convert them-
selves into Natlonal Baoks, regardless:of  any preeise
vt in the distribuiivn of tuo Nattonal Baok-note
circulation

6. Each National Bank to be prima. fly liable for the
paynient of the Nutes assued: by it under its counter
siguature, but tai ivg such payment, the Cvited States
Treasury wil' red- em 1he notes and reimburso jtself by
safe of the Bonds he d by i1, uud the exerciso of a prior
len over the gene- al assets of tho defaulting bank,

7 Nainpal Bank Notes to be recesved:at,par in all
_revenue collections, except for Custom duttes, and to
be l;)akl by tho Liovernm-nt at par for salarics, wages,
and debts Lut not for tutcrest on pabllo.debt, nor in
redotaption of tho ** greenback currency. The eflect
of this Frovi.«l- 0 is to givo tho ** National Bank Notes”
2 modifled corpulsury circulativo as betweon tbo
Federal Quvernment and thie public, but nat to render
thom legal tenders as between fudividuals,

In sev:mteen priveipal places, viz,, Now York,
Philadelphia, Suston, Aitany. §t Louts. New Orleans,
Louissitle, Chimgo, Detroit, Milwaukee, Cincinnaii,
Cloveland, Pt wburg, Balumore, Leavensworth, San
Francirco, and Washiugton, cach National-Bank to
‘hase cunstaotly . hand, in Jawfyl money of the United
Srates, 14, e, &pecio L1 greenbacks, a sum.equal to at
-least 26 per cent. of the agpregato amount ot its Cir-
culation'and Drposits Natiunal'Banks in places other
“than these eventeen cittes, need have ouly 15 per cent
of simuar cash reserve, and ot this 16 por cent., three.
‘ths .y be balances due to wwe Bank:from'fts urs
*respondents {n-chese seventeen citics. - .
9. The Secretary. of tho Treasury, at his discretion,

. H3

The shares to




