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usually makes the question of the immediate 
pecuniary return to him the sole test of 
whether a settlement should lie granted. 
He has ignored such considerations as : 
whether the business of his debtor has 
been honestly or efficiently conducted. 
Though there may have been incapacity, 
recklessness, extravagance, the slaughter
ing of goods lielow cost, and even strong 
suspicion of dishonesty, the creditor has, 
in the great majority of cases, consented 
to a compromise, because he considered he 
would thereby save a few dollars as com
pared with the liquidation of the insolvent's 
estate.

Consider the effect of these continued 
compromises. It is undeniable that 
of honest men have thus been driven to 
join the great army of bankrupts for no 
other reason than that they have had, 
throughout their whole business career, to 
face, in the first place, the comjietitiou of 
those whose business was carried on in 
such a way that nothing but failure could 
possibly result ; and again, still worse, the 
competition of the same men after their 
creditors had reinstated them and given 
them license to further undermine busi
ness. The injustice thus {lerjietrated calls 
aloud for vengeance upon those who are 
responsible for such pernicious, short
sighted, and immoral practices.

It has been said, and with much truth, 
that this state of things would not exist to 
the same extent were it not that “ there 
are in the wholesale as well as in the retail 
trade firms that have neither the capital 
nor experience to justify their existence. 
It is too much to exjiect that these men, 
who have themselves too often encouraged 
the recklessness of their retail customers, 
would in their ideas rise above a policy of 
‘ from hand to mouth ’ dealing." But 
there is au argument which has too often 
influenced very respectable importers. It 
is this : A person or firm to whom a failing 
retailer owed a lot of money wishes to 
secure a compromise settlement of that 
retailer's affairs, and going to the importer 
says, “ I hope you will come into this to 
oblige (perhaps * relieve ’) me. You may 
be in the like fix yourself, and 1 will do as 
much for you.’!

What is the remedy

THE FARMER ANI) THE Jf0!m 
LENDER.

COMPROMISE SETTLEMENTS.

I
It is only a few seasons since a mer

chant in Western Ontario, in a communica
tion to this journal stating that there were 
far too many in business, put the following 
question : “ Is not the ease with which un
pleasant debts are "compounded and can
celled a primary cause of this insane 
crowding into business, both in wholesale 
and retail ? ” He went on to say that it 
was hard to. make a living, but still new 
men were continually starting up in busi- 
.ness. •• These are nearly all green hands, 
having a few hundred dollars saved from 
farming df clerking, i The trade of some 
districts, though no bigger than in 1880, is 
divided among twice the number of shop
keepers.” So “ long as our young farmers 
see in our towns business men living in 
style and luxury, so long will this state of 
things exist." This appearance of style or 

f luxury is, in most cases, only an appear
ance, for country merchants who pay a 
hundred cents in the dollar, do not expend 
their substance as a rule on style, nor are 
they generally able to indulge in luxury. 
But it is unfortunately true that the ease 
with which compromises have been ob
tained in Canada has given thousands of 
people wrong views of the difficulties and 
responsibilities of business. Why, the very 
business of compromising bids fair to grow 
into a science ! It has its own nomencla
ture. There are professors in the art who 
for a consideration will undertake to get a 
trader ” put through the mill." Others, 
more discreet, use better language, and 
propose to “ effect an amicable arrange
ment " on the best possible terms. In their

In a recent article on the subject of 
companies, some strong statements tao® 
the condition of the Ontario and Mseibb 
farmer are made by the Montreal 
of Commerce. The writer goes so fir 
say that “ a large if not the largest puj, 
tion of farming lands in Ontario are realh 
only hired off the loan companies by th* 
supposed owners ; as the ]Misaibility of * 
mortgages ever being paid off is M remit,
that the interest may fairly be looked^, 
as a fixed annual charge." We fear the 
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million acres of swamp, marsh, or w* 
that comes under the description of ten 
pied and assessed farm laud. The tiht 
of this laud and what it contains is jfoj 
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addresses to creditors they say that this 
readj istment will put their client “ on a 
more satisfactory bfwis," and hint that it 
will even make him “ a good account." 
And we all know cases in which an insol-

Wf vent negotiated a compromise of his own 
estate not once or $wice only, but even 
three times in ten or a dozen years.

A grave injustice is done to honest traders 
by the facility with which dishonest or 
reckless ones secure favorable settlements 
from their creditors, and are enabled to re- 
sumo business and further demoralize trade. 
All over the length and breadth of the land 
are traders who have begun business with
out adequate capital and without sufficient 
experience, or who have been entirely ig
norant or unmindful of sound business 
principles, and whose failure was from the 
day they commenced business only a ques
tion of time. These men have, by attempts 
to do the impossible, injured their neigh
bors before their failure, and they have 
been rehabilitated by creditors for no 
other or better reason than that they were 
willing to undertake to pay a little larger 
price to creditors than it was thought 
would he realized after deducting expenses 
in an ordinary liquidation. This is all 
wrong. In nineteen cases out of twenty 
there is no ground for letting a man off by 
jiaying one third or one-half what he 
and carrying him on again, and to do so is 
cruelly unjust to the man who pays in full.

Now what induces merchants to agree to 
rob themselves in this way ? Is it not 
true that the average wholesale creditor
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for this condition of 
things ?j An evil of the sort cannot be 
cured in a day. It is of gradual growth, 
and requires careful and patient handling 
if it is to be eradicated, or even materially 
amended. Those in the wholesale trade 
who have a real stake in the commerce of 
the country shouldlie the ones to remedy 
it. There are houses in Canada, all honor
to them, few though they are, which have 
done, jmd are doing, their utmost to stem 
the tide of impudence and rascality. Some, 
we know,'absolutely refuse to compromise 
with their customers. Their hands should 
he sjieedily strengthened by all who feel 
that they have anything to lose in busi
ness, and who are able to rise above the 
present emergency and to realize that a 
present loss is very; often an ultimate gain, 
and that to all parties concerned.
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I ' —Two men in Baie St. Paul, Quebec, have 
made 100,000 feet of spindle wood which they 
have sold in England.
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