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tions of a commercial undertaking. In the second
place, a life office is a capitalist institution, holding
in trust for eventual claimants the large accumula-
tions making up the life assurance fund. Just as
commercial abilitv and technical skill are needed in
the first, so financial knowledge and judgment are
required in the discharge of the latter. Now, I find
that, taking for comparison the individual years
1871 and 1604. the premium income of all ordinary
life offices making returns to the Board of Trade
has increased from about £10,000,000 to £25000.-
000. This may be taken as a measure of the trading
function of life offices. On the other hand, the ac-
cumulated funds, which are the measure of their
capitalist function, increased from about £100,000,-
000 to nearly £300,000000. Incidentally, it may
be stated that the revenue from interest now amounts
to about £11,000000, and, with the income tax at
15, in the £, the life offices contribute more than
half-a-million a year sterling towards this impost.
Nothing surely needs to be added in the way of
argument to the figures last given to show the
magnitude of the interests controlled by our life
offices.”
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PROVINCIAL SUBSIDIES,

The question of provincial subsidies though not
of a nature to appeal to any strong interests, such
as those of a tariff character, 1s still a matter of
considerable importance.  As the needs of the pro-
vinces for more revenue increase the provincial sub-
sidies question will attract more attention.

Before Confederation took place in 1867, very
prolonged debates took place in regard to the finan-
clal arrangements that would be made between the
several parties thereto, viz, the Provinces of Quebec
and Ontarnio, which had already been confederated
as the “Province of Canada,” and Nova Scotia and
New Brunswick

It was agreed that the Dominion should assume
the debts of the several provinces, and that from
the Federal revenue a subsidy be paid annually to
cach of the four original provinces, who were joined
by Confederation, equal to 80 cents per head as
ascertamned by the Census of 1861, except in the case
of Nova Scotia and New Brunswick, to which pro-
vinces 1t was arranged that the subsidy should be
mereased, after each decenmal census, until the
population in each provinee reached 400,000,

Besides this subsidy there 1s given to each pro-
vinee an annual allowance for Government and also
an annual allowance of mterest on the amount of
the debt allowed, where the province has not reached
the it of the anthorized debt

Under vanous adjustments and under arrange-
ments by which the provinees entered the Confedera-
tion, the provinciab debts assumed were as follows :

Provimere of Cannda

Conne cans vae s 862 500,000

Nova Scot “eb R 000000
New Brunswick 7 000,000
$77,600,000

— —

Debts were subsequently assumed or allowed g
follows :

Nova Scotin, readjustment of 1869 .00 ven.  ouiis S118605
10.506,089
248,289

Old * Province of Canada,” readjustment of 1873, .
Province of Ontarioseeses ov.
“

. Nova Scotia. ... .

" New Hrunsw

" Manitoba... .
o Britieh Colu - .
o P.ince Edward Is'and.

Total provincial debta assumed .ovs .oivee ciiaee ....SH»:.'TIT!O,I—u
The payments made under the subsidies arrange.

ment for a number of past years were :
Svusinies o Provixees pamn 1878, 1893, 1901, 1004

187X, 1893+ 1901, 1904,
* $ $

¥
Ontatio....... 1,196,872 1,339.237 1,339,287 1,139,287

Quebec. . 959,262 1,786,714 1,086,713 1,086,713
Nova Scotia. .. 418,701 432,814 432 807 132,806
New Brunswick ... 440,123 483,580 433492 491381
Manitoba.... .. o 90,000 437,601 483,647 S33118
British Columbia.. 204,093 213,685 242,689 307,077
P. E. Island ...... 169,764 221,052 181,932 211,0)

Total..vve or.  3AT2,807 4,244,623 4,200,607 4.102,200

The subsidies paid to the four original provinces
in the years 1878, 1893, 1901, and 1904, bore the
following ratios to the total revenue of the Domins
i”n H

KT8, 1893 1901. 1904,
Ontario.seeerseee H30pe. 350 pe. 2,50 .. 1.9 pe.
Quetec..ioeave.. 4.28pc. 2.84pe. 2.10pe.  1.50 pe.
Nova Scotin ..... L76pe. Ll3pe. 0.82 pe.  0.6] pe
New Brunswick.. 1.8 pe. L26pe. 0.92pe.  0.69 pe.

Under the Revised Statutes of Canada, chap. 46,
section 5, Manitoba is entitled to have a readjust
ment of her per capita allowance every 21'; years,
instead of once every 10 years, as 1s the case of other

provinces.

The population of the several provinces as given
in the census of 1871, 1881, 1891, 1901, was as fol
lows :

1871, 1881, 1591, 1901,

ONMAKIO. vveoeenee 1,620,851 1,926,922 2,114,321 2,152,047
L101,516 1,359,027 1,488,635 1,64~ 498

387,800 140,672 450,396 159,574
New Brunswick. .. 265,604 321,233 321,263 331,10
Manitoba.evves oo 18,9495 62,260 162,606 235211
Reritish Columbia, .. 36,247 49,450 98,173 178,687
P, Edward Island.. 94,021 108,891 109,078 103,259
Territories..o....ut sreves 56,446 98,967 211,649

Population of Can.. 3,635,024 4,324,810 4,833,239 5,371 318
per head. per head.  per head. per lead.
Revenne per head .. $5.31 $6 85 $.00 $1114

In the same period the extent of the foreign trade
per head has greatly increased, the amount for the
above years being respectively as follows

$ s L] ’
16,67 7.1 0% 15107 SRl )

The amount of duty collected from the wmports
into each province in 1893 and in 1904, is of -
siderable interest in connection with the provin ial
subsidies’ question, for, by the Confederation scitle-
ment the several provinces were deprived of tleir

lecal income from customs duties and excise. Th*
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