he amount expended on Capital Account seg

regated s belo 1S 00,887 16
1 chi la $ 153 74
HIPToOvenie ud lgs V77 7
205 8
and assayer mstrum ts 049 5
Mine equipment 0,703 93
Exploration and development 1,030 3
I'he sum charged to “Profit and Loss, distributed
15 follows was P0OO5,131 78
Stoping ore irom mine 482,500 60
Depreciation
Lxploration and development 1LOOS 2
Mine equipment 21,558 88
\lachinery and plant 10,483
Surface improvements and bldgs 0,500 88
During year the sum of $84,036.35 was expended in the
clop t the 1 I'he details of the work accor
plished, and costs re as follows
Work Footage ['otal cos Cost per 1
Sinking shaft 167 V4 $17,020 50 $100 99
Station cutting 2,300 17
Pocket cutting 0,182 93
Winzing 75 8 70
Raising 501 803 54 31 70
( cutting 420 047 73 18 0
Diving 1,49 } 1

Diamond drilling

l'otal 3,123 ft. $84.03(
he accompanying plan sl the HOVE rking er
er possible I'hey can be distinguished by heavy contour
line
16 iport S I §
'l it Northport, Washington, and
re I'hey re distant about 1
vitl ich they are connected
y the ern Railway brang f the
Gireat ¢ eation considered t
1 excellent  one he smelter is always assured 1
nlimited quantity of lime rock, particularly « 1te
purposes, at i yst nd a const 1 ad
ute supply of water for the gener: he plan
| for carrying f e sla e sportation facil
es of Northport are eady good, but an additional advar
ge will be gained 1 preser ¢ 1s the branc
e of 1l Great Norther KR VY hicl Lo b col
nected with the Crow t P coal fie will shortly
be completed and the smelter enabled to obtain ample sup
plic i first cla coke at reasonable rate If good bu
1 udgment and economy is exercised, there is no reason

hy much profit should not accrue to the Company from
the treatment of custom ore, as with the many points in our
favour we should eventually be in a position to secure mue
of the ore produced in Washington, Montana, Idaho, Oregon
nd British Columbia.

I'he full capacity of the plant provides for the treatment
f 1,200 to 1,500 tons of ore daily. It consists of six large
vater-jacket copper matting furnaces, one of which has but

recently been erected, three calcining furnaces, pug mills,

briquetting machines, ete. The ore is taken from the roast
yards to the bins at the back of the furnaces by means of
1 small locomotive, and the tracks are loaded at the heap
by a steam shovel I'he various mechanical appliances are

n hrst-class condition

Smelter Expenditure.

I'he labour trouble hich has heen referred to before

in this report, besides retarding the operations of the smelter
very materially, did much, both directly and indirectly, to
increase the working costs of the year under review.

THE MINING RECORD.

I'he total working expense for the year, segre-

ed as nted $1,104,507 0;
S ltng $ 008 02
latte g 809 05
¢ expenditure on Cap \ 1, made
1 follows, w 22,281 00
Ne¢ building P35:045 74
Bins, trestles, and roast yard 1,055 05
Water and fire protect'n syst'm 14,240 %
Vachine 13,780 54
ramway and equipmen 17,722 63
Sewage system, “elc $,527 15
Purchase of 95 acres of land 5,000 00
General Remarks
I'he matte shipped during the year was 0,779.007 tons of a
et value of $2,532,302.07, equa $373.55 per ton. The ores
wlted amounted 1t 205,701.078 tons, of which 56,077,005
ns were purchased No prolit accrues Lo your company
s a4 result of the treatment of the latter, owing to the fact
it they ere ali Lt 1 riably bought on a falling market,
d usually o etallic ba f settlement which left a
cant margin in favour of the nelter It is merely neces
ry to state by way of illustration that your company’'s cot
ct with the Le Roi No. 2, Limited, and Rossland Gre
rn Mines, Limited, provides for the purchase of their
I 1 basis of 98 per cent. of the copper extract
ct recovery 1is mt ¢ nd virtually immediate
nent t irket  quotati hile your company’s set
( ¢ reime I y ) lay later | 1Isually
pany’s ding the name of the Northport
elting and Refining Company, Limited, besides the smelter
d the ground up ch i si ed prise a half
erest the N I 05 acres of land
m lie \ L 1 cost  $5,000; 1
1 fourth mterest in the platted Northport townsite
juarry which contai he n ¢ hich is being dr
¢ 1 wp of ming claims, knowi
¢ "Le Fleur Co < tuated near Republic, Ferry
Count W 1 n I'hese claim vere purchased threc
1 ) $49,500, but they are practic mdeveloped
e upon them
Conclusion
18 repor ild ncomplete unle some reference
re de to the financial condition of the company, which
rece been the subject of much comment, and exer
ed such a powerful influence over the price of its shares.
\While the Le Roi Mining Company, Limited, commenced
cal year of 1902 with an apparent surplus of assets in
favour, and made rofit of $233,200.00 during the nine
nths in which its mining operations were conducted, our
wks show that a deficit in assets existed at the close of the
ear I'his paradoxical state of affairs is attributable to four

uses, which are
1. Over-estimate of the value of the stock of metals on
imd at the smelter on June 3oth, 1901
Failure to allow for losses of copper and silver in slag
in estimating profits made prior to June 3oth, 1901
Fall in the price of metals which has taken place dur
ing the year ending June 3oth, 1092
. Heavy expenditure made on capital account during the
Car

he

hand and slag losses (see my

As I have already submitted a lengthy report touching

ver-estimate of the stock o1
letter dated May 6th, 1902, addressed to H. J. Hill, Esq.,

formerly Chairman of the Board), it is merely necessary to

tate that our assets sustained reduction of approximately
$300,000 under these two heads

['he fall in the price of metals has reduced the estimates
which have been made concerning our profits very greatly,




