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entiate amongst the persons in each of the
classes up to a Certain arnount, Bay up to
$20.000.

1 have not examined closely the varions
income, taxes impoeed in different countries
throughout the world; but 1-hati occasion
ta see the inoame law of the French Re-
public, and in, it I noticed that there are
five or six columns wherein appear the
charges which are imposed upon the tax-
payera. If the taxpayer is single, hie appears
in the firet column and bears the wliole
lcad. If li j married, -a small deduction
ie made. If lie lias one child, again a de-
duction is made; and there are propor-
tionate reuluctions ini the case of two, three.
four, five and six children. It stands ta
reason that a person witli an income oi
$7,000, $8,000 or $10,000, a year, andi who lias
no ýchildren, can better afford to pay -the
tax than one who has five or aix ch.ildren
to take care, of and educate; -and I regret
'that this legislation does pot take into
coneideration the charges whioli the
heauls of farnilies are obliged to meet.

In th.at respect, I suppose, we are power-
less. The question lias been raised. in the
House of 'Gommons and the Minister of Fin-
ance has decided agaainst it. I doubt that
even the unýanimous recommendation of the
Senate wouid induce the House of Gom-
mons to reconsider this legisiation. If they
will no't do so this year, they *may be in-
ducoed perliaps, if we ýouch upon that point,
to review this legisiation after the war,
when At is bounti to, be examined anew, un-
der the normal conditions which will then
prevail.

There is one, other rernark which I s9hould
like to make, and it bears upon the inter-
pretation to be given ta the word, " income."
lu section 3 an interpretation is given ta
the word:

F'or the purposes of this Act, "income" means
the annual profit or gain or gratuity, whether
asCertained and capable of computation as be-
ing wages, salary, or other fixed amount, or
unascertained as being tees or emoluments, oras being profits from atrade or commercial or
financiai or ather business or callng, directly
or lindlrectly received by a pereon from any
office or employmnent, or from any profession
or calling, or from any trade, manufacture or
business, as the case may be; and shall ln-
clude the Interest, dividende or profits directly
or Indirectly recelved tram maney at Interest
upon any security or without securlty, or
tram stocks, or tram any other investmfent, and,
whether, such gains or profits are dIvIdefi or
distributefi or not, and also the annual profit
or 'gain tramt any.other source; with the foi-
lowing exemptions a-id deductions.

And the exemptions and deductions fol-
low. At first siglit it seems clear that in-

come should be interpreted as being the net
incarne. I am sorry that the word '"«net " je
not in the clause, and I would Suggest ta
my honourable friend to see il the inter-
pretation shLrnld not be made somewliatý
clearer and if the opinion should not bie
expressed by this H1ouse that it is the net
incarne that will be taxeti andi that the
word "'net " shoulti be inserted in this sec-
tion. I confes that, in reading the 'Act
tlirough, I have came ta the conclusion that
there would be considerable'divergence of
opinion by the tribunals that will have ta
pase upon it in deciding what is taxable,
that is, the net income of the individual,
and what is, exempted. I ani not speaking
of those thinge which are specially exempt-
eti, 'but of wliat should go in the calumn
of liabilities against the gross ineomne of, the
contributor. I w.as ail the more nonplussed
as ta the decisions that would be rendereti
upon the interpretation of this clause when
I read the explanations given by the hon-
ourable the Minister of Finance, who was
responsible for the camring out of this, Bill.
He stated that a party owning built pro-
perty, in stating his income, coulti charge
against the rentais received the interest on
mortgages, the taxes, insurance and re-
paire; -but when the minister was asked if
-from the incoiVe of a person holding build-
ing lots, mortgages, and upon which taxes
would have ta, ha paid-unproductive pro-
perty-these charges shoulti be' deducteti,
hle answered in the negative. He cited
the case of a persan in Toronto or Ottawa
drawing aý salary cf $5,00fl or $10,000 and
having real estate in the Narthwest which
would bring ne incarne, but on whiah he
would ha called upon ta pay $2,000 or $3,000
a year in taxes. The minister was af opinion
that in that instance that $2,000 or $3,000
which hie would have ta pay upan that un-
productive real estate should not be de-
ducteti from his ordinary incarne. Memn-
bers cf the House of Commons, on bath
sides, took issue with the honourable the
Minister cf Finance as ta the interpreta-
tien placed upen the Clause. I think that
most meinbers cf this Hause wiIi take ex-
ception ta that interpretation. 0f course,
it will nat be what we shall say, nor what
has been said in the Gommons, that, will
canstitute the law; the law will be found
within the feur carners of this Act; yet
when we see the heati of the department
chargeti with the administration of this
Act givinig such an z:xtraordinary interpre-
tation as ta what is an individual'8 incarne,
it seemis that we need ta go closely into
this measure andi scrutinize it and try ta,


