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Mr. DUNNING: My hon. friend knows
better than that. The answer is that the
wes.ten farmers hiave nlot hiad enoughi money
to buy cars.

Mr. McGEER: They have bought plenty
of cars.

Mr. STEVENS: The long and the short
of it i.s that the plant was e'ýta!lished ie Regina
te manufacture General Motors cars, but the
sales tax on a car produced in Regina wilI be
found te hav e been subsîantially higher, when
that plant was runnin. than on a car
preduced ie Ontario.

Mr. DL'NNING: The tariff board made an
exhativîxe inquiry. The document from
whichi the Minister of National Revenue
quoted isa comparisoe of selling prices in
1935 of a Ford de luxe tudor in varions cities
of Ca~nada and the United States. The
variouý; factors makieg up that selling price
are given and in every case, as the Minister
of National Revenue says, the sales tax factor
is identieal ne matter for xvhat city in Canada
the price is queîed. I prcfer te take the
evidence of what I believe wvas a thorough
inquir 'v, liet again 1 wvilI chcck it, or the
Minister of National Revenue will check it,
bei wcen noxv and ciglit o'rlock, te find eut
vh a t rvaliv i.- t he situation. 1 have. before
me tic e iformiation je regar'd te anether make
ef car ana l * zed in exacil lv the saine way, and
with tlîe saine rcsult aIl acress the board. 1
used tlie Ford hecause that, xas the car about
which the allegation Ivas made.

Mr. ROSS (Moeo.e .Jaw): It is assembled
ie Winipeg.

Mr. YOUNG: A long time ago I asked a
simple question, but a great many other
matters have intervened. I was net asking
anything with regard te the manufacture of
parts in tht' twe huedred plants that have
been mentioned; I asked this specitie question:
If a car i-. made je Windsor and is sent in a
knockcd down condition te Winnipeg, whcere
it is finally as:zembîccl. woul the rîe on
wvhich tlîis special excise tax as well as the
.saîrsý taX wvetld ho based include the freighit
fromn Wind-eýr te Wininipcg? I ami net jU.st
sure on ihiat peint. I under «tood the Minister
of N1ational Rlevenue te as ne, but I under-
,.tooîl the Minister of Trade and Commerce
te sav that jr was includetl. As a niatter of
fac t I t hink i t aet ually is iiic ctl . What bias
heen ,'aid Ihv tîte Minister of National Revenue
and the _Nmii-ter of Finance is, I thîink, quite,
trîte. I unlrtand that the' practice is flot
whiat the hion. memiber for Vancouver-Burrard
think. but that the' mantîf:îturt'rs redistribtîte
that additional cost over aIl the consumers

in Canada. I do net think we in western
Canada actually (Io pay that extra cost, except
our- shiare cf it, but that is the practice of tlue
automobile people themnselves ami net cf the
Department of National Revenue. I believe
the minister wvill find that te be the fact.

Mr. CAHAN: I suggest that on many of
these cemmodities there is ne additional cost.
The difference in freight rates over short
distances and long hauls must be taken into
consideration.

Mr. DIINNING: Net by the department,
ie loi ying the sales tax.

Mr. CAHAN: No; but the manufacturer
sets the price, and lie sets the same price in
aIl these cities, se appareetly the eight per
cenit sales tax is paid on the samne price
whether you live je Winnipeg or Toronto.
Buit the manufacturer can often do that with-
eut loss. I was interested je an undertaking
ie the xvest, and in purchasing machinery je
England I found that the cost cf freight from
Liverpool te Montreal was exactly the samne
as the frcight from Liverpool te Vancouver
pilus the railway freight over the mountain.
I bav e seen freiglit bills showieg the cost cf
transportation cf certain commodities frem
Halifax te Trtîro. I do net know whether or
net that condition exists at the present time,
becausc it ivas seine years age that I was
interested je sucli mat ters, but at that timie it
was. choaper te send the freight from Halifax
te Mentreal and back te Trure for delivery
than te send it by ordinary local freighit fromn
Halifax te Truro. I remeniher the fermer
member for Picteu, who is now je the senate,
making similar calculations as between the
long haul and the short baud. The fact is
that the advantage given by the long haul te
those whe make use cf it is of such tre-
menclots importance that it mtust be taken
into consideration if you are te consider the
hearing cf the cest cf transportation.

Mr. DUNNING: In rcply te my hion.
friend from Saskatoon I would say that I
hiave gene througlî eachi cf these schedules,
antI they are ail based upon the full delix -

ered pr ice net including taxes, freighit or
licence, and that figuîre is the samne right across
the board. The sales tax is aIse the samne
right across the board. Thon there is a special
municipal tax je Montreal; that is the oely
place where that cost enters. Freight, cf
course, varies right acress the board depend-
ing upon the point cf delivery and the licence
factor aise varies, thoughi not markedly. It
is $30) je Vancouver and as low as $15 je
Windsor. The main factor cf price differential


