
6. Ail other elements of capital of a resident of a Contracting State shall
bc taxable only in that State.

7. Notwithsnding the preccding provisions of thi Article, for thé
purposes of taxation with respect to thé sahidarity tax on net wealth
rcferred ta in subparagaph (b) of paragraph 3 of Article 2 of an
individual wha is a resident of France and who is a national of Canada
but not a national of France, thé assets situated outside of France that
such persan owns cm the first of January of each of the five years
foflowing the calenda year in which hé becomes a reaident of Franc
sha hé excluded froni the base of auaessnient of the taxes relating to,
each of those five years. If such an individual loues the status of
resident of France for a period of at least three years and thén again'
becares a residetof France,- thé assets situated autslide of France that
such a persan owns on thc first of January of each of the five years
foflowing the calendar year in which again he becornes a resident of
France shall be excluded from the base of assessnicnt of the taxes
relating ta each of those five yeas.*

ARTICLE 16

Thére shall hé added ta paragraph 1 of Article 23 of Uic Convention three new
subparagraphs, writtcn as follows:

«(c) In deterrnining thc amnount of tax payable in Canada for a
taxation year by an individual who died in that year and, at Uic
time was a resident of Canada, the arnount of any inheritance
tax payable in France, after deductian of thc credit provided for
in paragraph 2 (c) (ii), in respect of property situated in France
which forni part of thé catate of that persan shah be allowcd as
a deduction frein the aniaunt of any tax cthcrwisc payable in
Canada, taing into account the deduction thgt is provided for
under subparagraph (a) for tax payable in France, on incarne,
profits or gains of thc individual arising in France in that year.

(d) For Uic purposes of this paragraph, profits, incarne or gains of a
resident of Canada wbich niay hé taxcd i France i accordance
with Uic Convention shail hé deemed ta arise frorn sources i
France.

(e) Where i accordance with any provision of thé Convention
icorne derived or capital owned by a residetit of Canada is

exempt fromi tax in Canada, Canada may nevertheless, i
calculating Uic amount of tax an other incarne or capital, take
inta account Uic exempted incarne or capital"

2. Paragraplis 2 and 3 of Article 23 of Uic Convention shail hé deleted and,
replaced by the following:

"2. In Uic case of France, double taxation shaU ha avoided as foflows:

(a) incarne arisig in Canada and taxable or taxable only in Canada
i accordance with Uic provisions of thé Convention shahl hé
taken into account in calculating the French tax when thé
recipient is a resident of France and thé iconie 's not exempt
frorn Uic corporation tax under French law. In such case, Uic
Canadian tax shall not hé deductible froni such incarne, but thec
recipient shahl bé catitlcd te a tax credit deductible froin the
Frenchi tai. This tax credit la equal:


