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also,.recognize that the purpose of a customs union or of a free-trade ar
be to facilitate trade between the parties and nlot to raise barriers to
of other contracting parties with such parties.

5. Aceordingly, the provisions of this Agreement, shall fot pribetween the terrîtories of contracting parties, the formiation of a custo
or of a free-trade area or the adoptiorn of a~n interim agreement neca
the formation of a customis union or of a free-trade area;
Provided that:

(a) with respect to a customis union, or an interim agreement IE
the formation of a customns uniion, the duties and other regTul
commerce irmposed at tlhe institution of any such union or
agreement in respect of~ trade with contracting parties not P
such union or agreemnent shail flot on the whole be highier or mor,
tive than the general incidence of the duties and rogulations oGf C'
applicable in the constituent territories prior to the formation
union or the adoption of such interim agreemfent, as the case~

(b) with respect to a free-trade sarea, or an interim agreement W6
the formation of a free-trade area, the duties and other regULI
commerce maintained in each of the constituent territories and af
at, the formation of such free-trade area or the adoption
interim agreement tii the trade of contracting parties not 1flGe
such area or not parties to sueh agreement shall not be higher
restrictive than the corresponding duies and other regulatiorls
nierce existing in the saine constituent territories prior to the 'of the free-trade area, or interjin agreement, as the case i&

(c) any interim agreement referred to in sub-paragraphs (a)an
inelude a plan and schedule for the formation of such a CUstn
or of such a free-trade area within a reasonable length of tiue

6. If in f ulfilhing the requirements of sub-paragraph 5 (a), a contraci
proposes to inerease any rate of duty inonosistently with the prvs
Article 11, the procedure set forth in Article XXVIII shall apply. 11 rfor compensatory adjustment, due account shall bc taken of the QoOe
already afforded by the inductions brought about in the correspidn
the other constituents of the union.

7. (a) Any contracting prty deciding to enter into a uti nfree-trade area, or a~n interim agreement leading tg the formation ofsror area, shail promptly notify the CONTRACTINÇ PARTIES and811
avaiIable to themn such information regarding the proposed. union 'wihI enable themn to make such reports and recominendations to
parties as they may deemn appropriate,

(b) If, after having studied the plan and sclhedule jprovidekl fori a n
agreement referred to in paragraph 5 in consultation withi the prte
agreenment and takinL) due ner<nimi nf il-o


