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MONTREAL TRAMWAYS COMPANY

Issue of Bonds—Gross Earnings Show Increase—
Growth of Business

Monetary Times Office,
Montreal, March 12th, 1913.

In connection with the issue of $2,000,000 of the first
and refunding bonds of the Montreal Tramways Company by
the financial house of Messrs. N. W. Harris & Company, a
statement of the earnings of the Tramways Company ap-
pears. This statement is one of much interest in local
financial circles inasmuch as the company for some time
past has not issued its regular monthly statements of earn-
ings, as did the old Montreal Street Railway. These earn-
ings, as compared with figures for what is approximately the
corresponding period of the previous year, appear below.
The comparison is made between the figures for the year
ending January 31st, 1913, and those for the year ending
February 29, 1912 :—

February January
20, 19I12. 31, 1913. Change
Gross earnings ...... $5,508,001  $6,378,212 4+ § 780,211
Operating expenses .. 3,614,357 4,286,517 672,160
Net earnings .... $1,083,643 82,001,604 + $ 108,051
Bond interest ........ $ 721,150 @ 865,560 +. $ 144,410
cHRnged: L $1,262,403 P1,226,134 — $ 36,350

Surplus over and above

It will be seen that although the gross earnings showed
a very large increase, this increase was in large part abso:b-
ed by the increase in operating expenses, so that the net in-
crease was only $108,051,

To Meet Appropriations.

Inasmuch as the company made a new issue of bonds
during the year, the bond interest was greater than in the
year 1911, this increase being $144.,410, so that there was
left $36,350 less than the previous year to meet the deben-
ture stock interest and the various appropriations. The total
debenture issue now amounts to $16,000,000, the interest on
this being at the rate of 5 per cent., making a total for the
year of $800,000.

In addition to the interest on the debenture stock, how-
ever, there are also other charges. In the past the company
was in the habit of writing off the sum of $250,000 each
year to contingent fund which, presumably, takes the place
of depreciation, no other appropriation having appeared for
this item. In addition, however, it was the practice of the
old company to set aside a certain amount each year for in-
surance fund, this amounting to $25,000. The Tramways
Company has adopted the practice of insuring in the regular
manner, so that the charge on this account in all probability
formed part of the increase in operating costs shown above.

Required for Contingent Fund, Etc.

As the company is now larger than ever before and the
amount logically required for contingent fund would be
greater than in the past, it might do to assume that the sum
required for this and similar write off or transfer would be
$300,000. On this basis, the remainder of the account might
be assumed as follows:— :

Year’s surplus after bond interest ............... $1,226,134
Contingent fand cete, . et o N 300,000

; 8 926,134
Interest on $16,000,000 debenture stock at 5%.... $ 800,000
Available against dividends on common stock.... $ 126,134

The total issue of common stock is now in the vicinity
of $2,000,000, the bulk of this being held by the Tramways-
Power Company as the holding company. The amount be-
ing earned against dividends on this stock is accordingly
6.3 per cent., and this is increasing all the time. The vari-
ous bond issues and the fact that the company may shortly
issue more stock will keep the surplus for the year an un-
known quantity.
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RAILROAD EARNINGCS

The following are the railroad earnings for the week

ended March 7th:— Increase

1013. 1912. or decrease.
Cap = Pacific 0w 00 $2,378,000 $2,144,000 + $234,000
Grand Trank o0 4000 S 033,622 834,006 + 04,626
Can. ‘Northern .. .ol o 324,500 312,800 + 13,079
0 R ] o TR e e 28,502 33,030 = 4,527
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WESTERN CANADA IS PREPARING FOR
ACTIVITY

Agricultural Implements in Demand — Capital for
Investment

Monetary Times Office,

Winnipeg, March 11, 1913
Evidence of the demand for tractors in Western :
is shown by a shipment which recently reached Winng
consisting of a complete train of over 3o flat cars, = i
which carried two tractors. The total value of the tras 3‘0;‘
is $142,000, and is believed to be the largest hitherto receiv.
ed in Winnipeg. One Winnipeg firm will manufacts
tractors this year, but this, as in other lines of local in;esu,
will not appreciably diminish the demand from outside p:im;:

A compilation made from the returns of :
companies during the year 1911, showed that 2}111:0 Tailway
agricultural implements were received at Winnipe ?rs of
that year, and the development of agricultural a.rgas P
that time justifies the belief that annual shipments Since
at Winnipeg are much larger. received

Harvesting machinery is sold by the trainload
by no means an uncommon sight to see a comple;e
over forty cars, loaded with the threshing engines a
ators from Eastern Canada or across the border.

Capital for Investment.

Mr. Edward Brown, who has returned from 2
east, where he spent some time in leading cities oaé S;lp[t,o the
States and Canada, disposed of 6 per cent. bondse fnlted
Winnipeg industrial concerns. The amount involv¢d° twe
all $1,750,000. Was in

During his absence Mr. Brown appeared befor
mittee on banking of the house of commons ang s?:ctzile vy
charter for the British North Western Mortgage Co the
The authorized capital of this company is $10,000 oumn“n"
this su{T the:ie has been subscribed by the directors: $1
000. An additional million will be short] S~
public, v offered et
The company will, within a few months
Canada West Securities Corporation, with tot’alabsorb the

and it is

train of
2d separ-

$2,275,000. Provision for this is made in 3Ssets of
charter which has just been secured. . Domxnio‘
Power and Transportation.

Winnipeg"s power department’s February re
$50,600, an increase of $5,400 over the January S total
when the receipts amounted to $54,200. The ﬁg‘"'&t.

3 cos
ing the plant and departments for February is etSt?;IODent-

$55,2)oo,]\7[vhich81eaVe§ a profit of $4,106. Ated
n May 18, eighty business men of Winnj .
on an eight-day tour of the west, under the x;?:pgi will Stare
Winnipeg Industrial Bureau, which body annual] CeS of the
a trip of this kind for the purpose of trade expansiy Oond‘cts
Alderman T. E. Dean, chairman of the Fol-?n‘ =
Ont., utilities committee of the city council, stateq thlian_
that the first work of the construction department it CoRtlsy
build the Island No. 2 extension of the street railwa‘"lll be o
Alderman Dean expressed the opinion that the isl Y S¥stem
sion is important, as there will be several new in;“d €Xten-
operation and building on the island this summe byt i
important that the city provide adequate means o; and j is
tation. transpor.
— .

OCCIDENTAL FIRE INSURANCE °°MPANv

The Occidental Fire Insurance Com ’ %
is $500,000. In its balance sheet for 1a51:a?§'af. _Cg‘p‘tal Stock
this is shown to be uncalled. Its principal asset 348,065 of
gage loans to the extent of $120,080; cash in b'askare
hand, $72,604.02; municipal debentures, 36001‘1 .s ang
accrued, $7,302.55; agents’ balances (less res;rio’ Dteresy
debts), $49,808.39; real estate and office building ed for bag
office fumlture and supplies, $2,86o.63; and fire 85,8”8‘~
depreciation), $6,882.40. A net surplus of $65 Sgaps "e.’

tained as a result of the year’s business. iahin S ob.
the company are:—Subscribed capital, 3503 he !labxlltiQ of
der adjustment, $11,878.56; < > 1°Sses

I ; reserve for une
being full amount Mo

ment, $89,153.30; income taxes accrued, $1 Sovern.
payable, $5,720.17; and unclaimed divi&eid'::o 33;7; ;s:lnm‘h
B o . :

CANADA PAPER COMPANY

At the Canada Paper Company’s annu 3
tiring directors were re-elected for 1913, . 'F}]emgg‘tmg‘ the re.
of Mr. Joseph Kilgour, president: Sir Montagy aArg .

president; Messrs. C. R. Hosmer, H S. Hol an vice.
B t, Hon. R
7 Robery

Mackay and F. W. Folsom.
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