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OURIt MONEI'ýARV POSITION.

are from the Mmntre.il~:.c~ of
Augaist 2 1 Mi

44M':mey 1b:)-,; bae d:ngero:ntly se<zrce
and is worth fa too Ililgh a ra*e on the-
istreet.1 ' Th.reason f'or this un cvpected
st.ate of' thin-s are variously aSsiglned 1q
welI iinf*oi-ied piersons."1

A correspondent in the saine p.iper
-enqîllires

IlHow isi it that the Bwi'ks lire in*w
.forccid to shnt downi and refuîse discoun-s
and accoznniidatuouî? XVe hope soune
satxsé?aetory 3'Ilut.oa oftlhe IB vilk pas)ti O.
,will bc voinchsaifèd, and so:ne indication
given how the cunmerciai coninx'uîxitv
may bc able to avoid what is supposOrI to
be an ixnpendi:ig crisis."

Those enqlumres by and thirough
th.1e IVi(nC.ýs, stand -.tranz.ely when
pilaeed faice to face withi its proplioeies,
*ivhich were endorsed by the G'lobc, in
regard tio money inatter5, only a few
nionths before. A. grain of' truth is
more valuable than a cargo of' errar.
lIn opp-)sition t,) tlie ontreal WVins
ana Toronti Glo!je-:is wilI b-~ seen
furthier on-we in January Iast, dis-
tinetly set forth certain fziîeLq a3 t'ae
,preinonitory sytuptoins whiclî iere
tiien faLst driftiuig us into another
'"connrcial crisis." Tace fiesi shill
hia,, a-lrea.iy exploded in tle camp,
and startiel the siczepers in thecir fakie
security. They -thc leadi ng i niport-
crs an d fi nancial Newspaper.i-aire
uow hunutin- abiut in the nighflt of
i,,n-rance fcr the lilt-truth-
which thcy have hîid under their frac
'trade bushiel, and alsio cavercud it Over
with tli- multitude of' figuares3 Wl11ch
represent the libilities-de.psits-
'of Our B inksi calliiug thic:n veitable
gold, uplin Wvichl they have basci.
.their prospects for lo)ng ycars of' fuiture
industrial and commercial prospcrity.

Ignorance can go no farther, tior
,sink lio lower in finance than to eall
1the dlebts that a mian owes,) g>f.-ld in
Juand, or the '-psi~ our Banks
Jiave sold t'a foreignl countricsau

Ccaccumulation of capital in our
own land."

The M1ontreal WYtMes¶, la its re-
viev of' the Banik Stateiucnts for Sep-
tcmbiw, 1863,--whîich eau be scen ini
the Bitisli Auniericani Alinanac for
1864, page( 173-states:

cra .-LIst 1unouxth t1wy :nntet
$21,3~27,000, this niontli they hiave risen
toe2,1100 the Largrest ainou.-t ever
rettirned under this liead. Th'le s*;eady
and graduai iincrease of the deposit lite
is a very graîfyinz~ eireumlstatnce, and
points to an acumaion of Capital, in
flue c-)tiitry, whielh wiIl lhave nxuch te de
with lowering fic rate of interest on
money and develo»ug the resources cf
tfliceountry in zin ecoiio:ical unner.
ilfierto there lias heen a gé.(Oi delil of
xuiecetitu this hast parti-fflar. Me
lias heen borrowed Pt. hi-zlh rates for the
e.ltensioln of agricultural operatiolns,

xnh ina i!aeàcturiing, and iwhat not,
all good in ftheniselves, biit which may
bc purclvisezl at too great. a price. The
cnsiequience is, fuai. vast mnuers of
fiarins, inifIs, stores, ke.. hlave cost far
more than flhey are %vorth, and thsngi-.h a
fu'.t-r g -sneration may rcap thec benitî,
the people of the2 prescrit have been in
nî.îty i!iitLiteCs mmc-id. '1herc are vil.
Ia pm iii îhielh the property is notae
far probably more thani the whole place
wvoaId secU for, at thii prescuit mom.ant ;
and niinily ou1 account of money bor-
riw,.ed bigai. suchi a hieivy rate of
iiiîcrps~, 'that fresh, mo.,rtgages had to be
talzce n lition te, the oriinal cne.3 in
order ta provide :lr it. Th
Batilk of Mantre.il bias considerable more
specie than its Tiuain he other
B3 ilks, -v). lire In )stly lu a very -0od
po3ition il% this resp)-*-t, and a feNw are
ne-ari?9 a'; Strong in this rsctas the
1; trn! of Monr l. We hiolie they rnay
Continîue Sn tr) he. and do not lcnoiv o,;
any reason~ loprevent iM"

An accumulation of' (I(l)Sts, wvith.
out an accumulation of' gold in flic
banks, is the evidence of an inercase
of' debt alla no:t of capital. To do thec
banks ni injustice, %ç( add their lia-
bility for notes in circulation, and for
their deposits tog-,tlir, ana comparac
the relative amiunts at two different


