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GREAT WATERWAYS
RAILWAY SCANDAL

Clarke Does Not Face The Investigation--Minty Re-

fuses To Go To Edmonton--Jim Cornwall Tells
His Story--Severe Examination By Bennett--
Many Interesting Disclosures at the Investiga-

tion.

Edmonton, April.13.—The sitting of
ihe Royal Commiission to luquire w
the Alberta and Great Waterways |
dedl recommenced this morning. and
the Waterways people ‘exploded a
bombshell through W. 1., Walsh, K.C,,
counsel for the commission. At the
opening of the enquiry he said that
within' the past half hour he had re-
ceived information that Minty and
hig attorney, Mr. Robson, K.C., of Win-

Waterways company ‘was 8 myth, tha.t"
the Canada West Construction com-
pany- controlled gll its interest and
that the $50,000 of paid up stock had
been paid out again to Cla.rke for ex-
penses.

At the organization meeting of the
company held in Edmonton in the fall
of 1908, the $50,000 stock was sub-
scribed as follows: Clarke $40,000; B.
R. Clarke $561,000; Wm. Bain, of Win-

the Grent Watervayl lnvesﬂuﬂon at
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nipeg, had returned to Winnipeg and

that W. R. Clarke refused to appear
pefore the commission. These refus-
als came ag/an absolute surprise, as

Mr. Robson had assured the commiss-
jon of the presence of Clarke today,
and Minty hhnselt had declared he
was going to remain and give all the
evldence required. ' His refusal to ap-
p ar.is modified by a declaration that
he will give evidence if called by the!
commission in Winnipeg.

R. B. Bennett said this was because
he knew the commigsion could not
force rs outside the prevince.
The com on adjourned until the

rnoon and may adjourn again for
k ‘or-so on account of the new

ngvelopments

‘Edmon;on April 14.—The Great
Waterways investigation commission
sat this morning. J. E. Vornwall was
plgced on the stand and commenced
hh explanation of his connection with
the Athabasca Railway. W. L. Welsh,
Kp ., counsel for the commission,
speaking of Minty’'s action said that
it was a gross breach of the facts and-
he might yet call on the commission
to issue a warrant against for
contempt of egurt. Mr. Welsh said
he lutended to prove that the Albem

Greag Wcterways road was a
myth an
~Company

was the subntence. He said he also
intended to prove that. the 350060
capital of the A. & G. W. was ‘a feat
of book-keeping, having been placed
on the books of the bank to the credit
of ‘A. & G. W., and ‘then debited to
W. R. Clark a few hours afterwards. |
Mr. Robson, lawyer for the A. & G.
W., wired Mr. Biggar today to send
the papers Minty had brought to show
the commission which were to be re-
turned at ~once.  "Minty asked that
the papers be impounded by’the com-
mission.

At the afternoon session, Cor“wali
said he was no longer connected with
A. & G. W., and that he had over &
year transferred all his holdings to
W. H. Clarke for a consideration, the
consideration being the verbal agree-
ment between him and Clark to have
the latter invest $25,000 in Cornwall’s
name 4in steamboats on ~the great
waterways. Clarke had already in-
vested $14,000 n this project. All
the agreements between him and
Clark had been in regard to this pro-
position and Cornwall declared he
knew nothing of the bond deal and
paid po attention to the matter, for
he had no interest in it.

Clark’s Evidence Essential.

As time proceeds it shows more
clearly tha': ever that the necessity
of Clark’s testimony in the investiga-
tion is of paramount importance, and
if this is not forthcoming, which is
very probable, the investigation will
fall short of what it is: held for.

Cornwall in his testimony told how
Hawes had failed to sell the bonds of
the road, and how Bowen came along
and seized the option for Clark. He
told of Clark’s coming to Edmonton
and the prolonging of the option. He
denied having in any way endeavored
to assist Clark in getting the Govern-
mént guarantee of‘the bonds. He hap-
pened to be in New York when B.
‘Woods, Deputy Attorney General, M.
J. McLeod, provincial treasurer, and
¢. W. Cross, attorney general, were
there at the time the bonds were tak-
en by special train to Morgan's. He
did“not know then why ‘they were
there. ~He was there on other busi-
ness in connection with his steam-
boata He did not know:that Clark
left New York for London a few days
after he met these men in New York.

He deeclared he knew . nothing of
the ‘formation of the Canada West
Construction Company until he heard
of it in the legislature.. He said he
knew nothing of the order-in-council
of the Alberta cabinet approving the
bond issue.

Edmonton, April: 15—~When he pro-
duced the minuté book of ‘the Greéat
Waterways Railway Company and
read extracts from the minutés of the

phnton anithnt the}®

nipeg, $5,000; G. D. Minty $41,000. A.
C. Fraser, of the Merchants Bank, Ed-
monton, was elected manager pro tem
A resolution was immediately moved
voting Clarke the whole $50,000 for
fees and expenses in conmnection with
selling the special act and for the sur-
veys authorized by such act.

Clarke’s Little Salary 7

It was further moved by B. R.
Clarke, brother of W. R. Clarke, that
W. R .Clarke receive a salary of $25,-
000 a year as president of the com-
pany. B. R .Clarke announced at this|
meeting that he contemplated the for-
mation of a construction company to
build the road, and thereupon resigned
as a- uirector, and Wm. Bain was
elected director in his place. It was
thern moved that a contract be entered
into with the construction company
whereby the construction company
would build the road, as consideration
for which the railway company was to
transfer to them all the balance of
‘the Waterways stock, amounting to
$6,950,000, and the entire net proceeds
of the sale of the bonds, also any sub-

‘sidy that might be secured from the

Dominion government. The construc-
tion company was to pmtsct the rail-
way company from all lability until

bond issiie. The agreement was en-
tered into- on November 22, after it
was formerly authorized at a meeting
held in' New York.

Bennett Tangles Cornwall

R. B. Bennett entangled Cornwall
rather badly this morning 1in his
cross examination when he gained a
statement from him to the effect that
Cornwall knew nothing of the draft
form of the guarantee which suggest-
ed a guarantee of not ‘more. than
$12,000 a mile. Cornwall denied any
intimate knowledge of this darft

‘agreement, although he was shown by

documents to be the man who was to
receive $544,000 worth of stock if he
got this draft agreement. through.
Cornwall could not tell Bennett who
took over the interests of the mem-
bers of the syndicate, although he
presumed that Clarke did, as he under-
stood that Clarke took over all the in-
terest in the syndicate. Cornwall knew
nothing, either of how a claim made
on Clarke by John Woodman, the en-
gineer who had made the firgt esti-
mate on the cost of the road had been
settled. “ He had been told by Clarke
of such a settlement but did not know
whether the surrender of certain pa-
per by Woodman to Clarke included
Woodman’s estimate of thé cost of the
road. Evidence was adduced by Walsh
this morning, in the shape of letters, |’
which showed that Cornwall actually
acted as intermediary between Pre-
mier Rutherford and Clarke in furnish-
ing information as to the progress of
the organization of the company and
the preparation to build the road, al-
though Cornwall denied that he had
any intention of acting as interme-
diary, and ;gadn swore that he had
no intereﬁts, ‘whatever, in the Great
Waterways other than his anxiety to
get a road mw the north.

Cornwall Blames His Lawyer

Cornwall knew nothing of the for-
mation of a construction company, al
though as early as 1906 it was shown
that the agreement under which the
Athabasca Syndicate was organized
and which Cornwall signed, eontained
a clause with reference to the forma
tion of a construction company, to
build this road. Cornwall explained
his attitude towards this by the repeat-
ed statement that his lawyer attended
to all these matters and bhe knew
nothing of them. Cornwall )tnew noth-
ing of any apprach to the provincial
government by his co-incorporators in
the Athabasca Syndicate. He knew
of ‘interviews with the  government
which he had in company with other
members but he knew nothing of the

of $12,000 a mile and did not know
whether the draft act had ever been
presented to the government yet.

meetings held in Edmonton and New
York, W. L. Walsh, chief counsel in

Mr. Bennett pointed out that he was

the completion of the road, when the}
ralm:uampdimdukoitomm
free from *liabilitiés save

| memory failed;

application for guarantee on'the basis|simply he wanted . Phillips .to . come

the sole person who was o receive
benefit from the securing of the grau-
antee from the government.

Cornwall said he never expected ts
receive benefit because he never ex-
pected to be successful.

Cornwall’s 'Wedding Trip

In the afternoon the session was a
long fight between Cornwall and Ben-
nett, the latter endeavoring to force
the witness to make some damaging
admission, and'the witness holding his
own very wéll
matic moment, when Bennett asked
Cornwall whether he  had met Mrs.

wedding trip.
lawyer, “you wm to be cawlur’
“Don’t you try to ntimidate. “mey’
interrupted Bennett; slamg baot at
Judge Scott made some remark and
like fireworks for a time.
at the aspects of the investigation

shown thus far, even though the A, &

severe blows.

There was one dré-|.

Bowen in San Franciseo Whlle on hb'

§ “Now. Mv. Begiott," said | m con-,

the witness. . ¢ 2l ¥ o
the matter was dropped, but it looked y
Both the government people and the

insurgents appear to be very happy§ -

G. W. itself is receiving some veryj

Bennett all the afteér:§
noon had Cormwall asserting and re-§
asserting his steps up to the time of}
the taking over of the Athabasca Rail-}

want this to happémi A message to
him on March 10, awhen he was just
coming from a trip up along the A.
‘& G. W. route was from Goddard and

way by the Clarke interests.

The introduttion of . Mrs. Bom'
name in the ease promises intere 2
developments. Mrs. Bowen is the

for Clarke.

by Bennett, Mr. Cornwall said, *Yes,
I know you have her in Calgary now,

of the man who obtamed the opuen :

When her name was. lrst brought up af

ltomeetGod»

ee P Jects.

’Mr. Bennett.”
“And we'll have . her hnsba.nd toc;
when we want him,” retorted Bennett;

half on the stand and will be on tor
another day at ‘least. The commission

adjourn.
Famonton, April 18—Today J. K.

the witness stand before the Royal
Commission inguiring into the WM
way Railway deal. Though &8

to severe cross-examination by R.:
‘Bennett, nothing' new of 1mporttmi

interest was when a letter trom- ‘Big-
gar to Minty was read. Biggar ‘said

coat, top st aldl mts in the W.'

Norman McKenzie, K.C., wished it
thderstood that this letter was confl
dential and not intended for such an
oceasion as this.. Mr. Bennett said he
believed that this was quite true, and
Judge Clark remarked that *“quite &
number: of ‘documents gave that im-
pression.”

apparel of Faulkner and Hawes was
referred to. He said that up to that
time he did not think such elothing
had been seen in Edmonton and he{a
thought it had left a bad impression
on the government. Though present at
every critical ' period. in the railway
deal since the June when Bowen got!
his option, Cornwall said it was mere-
ly by coincidence and not by design
or, prearrangement. It came eut ‘that
the reason Clarke refused to appear
was he feared the evidence he might
give would prejudice another “suit ir
which he was a party.

The afternoon session of the Royai
Commission was taken up with the ex
amination of J. A. L. Waddell, engin-
eer of ‘A. and | G. W. Mr. Waddell is
one of the foremost authorities ' on
bridge and strwetural work in' Ameri-
ca and his book on the subject is the
first authority, but he admitted fods!
that he had not done much raflroading.
He told of his connection with W. R.
Clarke. He and Clarkes father were
friends and he has known Clarke since
he was a boy.| They were looking for
some proposition to get into together
and this cropped up. He was in ‘more
as a friend than as'an engineer. He
told Mr. Johnson, who conducted the
direct examination, of his ' trips to
Europe as consulting engineer while |
Clarke conducted the negotiations for|
the sale of the bonds. He told how
Clarke had been disgruntled apparent-
ly at one time because he sort of ngur—
ed that he should get some commip-
sion for managing the sale of ' the
bonds, but Morgan and Co. did not
seem to think so. 'Waddell did ‘not
remember whether this took place up-
on the first trip to England or the
second.

At many points in his narrative his
He said he personally
had nothing té6 do with the European
transactions, having gone simply in
case he was wanted to answer engin-
eering ‘questions. He admitted ‘he
had never been to Fort McMurray, but
had this last winter been within seven-
ty miles of it.

Once he wired to Phillips, who was
one of the men who conducted prelim-
inary surveys, saying there was “some
thing doing.” This he explained meant

back to work. In another telegmm he
informed Phillips it would be neces-
sary to refer to him, “Waddell” sim-

Cornwall’ has had now .a day and a|”

will sit Saturday morning and M

Cornwall concluded his long siege fi |

was elicited. The only occurrence of |~

cOnxwwobsemﬂ £0 . me-

LAt the dluolution the Fusionists
bered 44; mbor and Independent le- :

Cornwall explained that the wearing |

fiton south,
[ter & ‘prelim-

being jmposed upon end he did not{E

sald: “Real slad m are comins, keen

for &ears and|
; of $35,000 tof &
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Departmental Stores

CLgvenette Coats

gpd Waterproofs

Weatherproof Coats are made to look well these days as well as
tohnp you dry. We have some very smart styles in these useful
m The early season makes it wisdom to buy one in good
time. *

he did and’ ‘

; gny mix Cra.venette Coats.
tting, !rhrmmmer lengthg, Yoke 'effect
fted front. 'Self cuffs.

2}

Semi fitting, mn-e:mn' hnxth. Self cuffs and

" patch pockets.  Lined onp qmmm's. Sizes 32
. to 42, Veryspeoww;m gy

navy. Semi fitting. Full length. Fancy self cufts
and patch peckets. This coat is quite waterproof.

At $8.50—Heavy dark grey Cravenette Ooat_,

‘satin and’ lontaehe braid.

Mummmﬁgpunmubmm ;

3 neck.

/At $10.00—Light weight Cravenette Coats in
brown, fawn and grey shadow stripes. Loose
fitting. . Three-guarter length. Collar and cuffs
of brown velvet.

At $13:60—Light weight Cravenette Coats in
brown or'gr ¥ shadow checks. Semi fitting. Three
quarter length. Gouar and cuffs trimmed with

At Q22.50—Rubberlzed Haircloth Coats in hand-
some brown and fawn checks. Full length with
wide flare from waist. Buttons up-close at the
This is an extra good cogt.
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Syduey,
plete returns gene: }
are: Labor, 46; Fusionists ﬁ‘ Inde-

pendent 1; Independent Li
num-

erals, 31.

Labor captured 9 seats l V‘lc(.oria.
5in N. 8. W, 2 in and 1
each in Queengland and Southwestern

a seat in West Australia.

states except - oria.
Melbourne, Aprp Lc
elections -~ vae Lm:
gramme anludgp i
regulated. wncps. eomp_

3J§'Anatulhn
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of revenge, the Tha tion  of

monopoli
striction ot pntblle
ance mlnst

tention to uphdld tedeﬂl unios:
tain the policy of protection, am
the electora.l
Australia, deyelop the ' Australian

on by the Oommonwealth of

economy in public expenditure, and
the assertion ‘of the 'principle that
members should be directly responsi-
ble to the people for their votes and

‘actions,
The great quoatlon between the two.

biterly condemned by the Lnbomu.
to embody in the comstitution a pro-

per head of tng,utm's pomi‘sti,

Great University. T

Calgary, Alta, April 18,—An. effort
is being made. y'some Mnent peo-
ple of ca.lmi 0 organize a large un-
denominaw unlvemity in this
city.

That is a pretty big proposmon, but
it is one which seems to be meeting
| with much encouragement from prom-
inent men in this city, and the move-
ment is taking head. :

Western Canada College has been
a very successful eolipge, and one
suggestion is that is be made the
foundation for a strong Western Ca-
nadian University. if

Dr. Blow is the most active person
promoting the jdea, but' otlers are:
very willing-to take it-up..: =

He has slready beem ulured ot
strong support both in and in}
xrmuuthndt_lnthel ate dis-

S ol T that -a~ public  meet-
mmmmmummw
discuss the situation, and start active

ply as “the ddctor,” he explained this

Australia. The Fusionists captured|
In the semtorhl elections the Lab 9
or candldam -are . leaﬂlnz lxt ali tlé‘

" party's pro-|
on and statef

gervice, an lustrglinn nuvy “buflt mlt i
:radn#ted m;a t:x, re-'

roli, enta’blhh a white| .
naval and military forces#, the as-}’

the state’s debts, the promotion ' of |

parties is the govefnment’s proposal, |

vision for the annpsl wmnt by' the

COST OF G.TP.

‘The dehate on the Lumsden white-

‘mhmommnnmmmnr

Rock
To Cost. Has Cost.
$ 579,328
109,198 '
317,234
1,106,610
1,386,956
- 859,157
914,300
2,878,912
803,858
1,668,702
STCM

Will Cost
$ 810,136
176,930

' 378,162
1,476,480
1,847,942
909,696
1,956,002

2. | No.
1—'$ 71,168
2— 29,236
3— 244,379
4— 920,760
716,738
808,710
1,017,305
588,821
608,607
1,303,517
471,480
940,169

1,071,804
5,569,320
2,336,184
4,324, 966

téen of the contracts Which are fair-

" |1y well advanced; it shows what the
.| engineers thonght the work would cost

and what it is conm!g.

Thirteen Contracts
-1 1o Cost,
1.8 989,895
. 989,000

. T17,4%4
1,898,134
1,646,258
1,385,941
2,377,409
5,011,340
5,297,267
1,691,073
3,815,279
12,000,000

Costing.
$ 1,765,600
536,663
951,091
2,476,005
3,100,000
2,106,624
3,256,738
7,320,763
12,063,243
3,687,627
5,154,350
17,466,268

'337.’139.101

Wa “lnm 13" eimm

cost $37,169,101, mﬂh;. .mwz m
‘We will ‘have 8 con 8'to’

cost $20,868,054, conting., 42,986,686
Add inder-estimate of 5'p.c 5,188,932

$108,967,680 | W'
Add interest during 8 years

construction, say ‘4 years
at 3% p.c., llmple luterest 15,155,461

Total cost when road com-
pleted tor schedule items
only he ..$124,123,041

Aad 7 yen.ru lnterest st 3

p.c. compound . . 28,532,128

i i A_
Total cost  of scheduled
_ {tems, years after oomple- ‘
*uon.ﬁmu all extra .. smcssno
u,nd to this must be gdded the Que-
. Bridge, as well as the right of|

E;.AWI.’. .the rails, - the SMM the

terminals, the station houses, the turn
tablés; the sidings, ‘the ‘telegraph sys-

work of organization.

‘tem; the workshops, the elevators, the
bridges—or 850000000more s

- i

.

the figures for roct exeavation M
3 thna,
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|Money
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On llnprwed Flrm Lunds and City Property

to Loan

t
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FARM LANDS  OITY PROPERTY PLATE GLASS INSURANCE
HEALTH AND ACCIDENT

CALI
 ACRANCE  BONDS.
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And Mr. Fielding was positive that
it would not c6st more than $51,300,-

rock excavatien alone is now to cost
$61,000,000 (instead of less than $21.-
(000,000 as oﬂghully estimated), or

 4.318.968 | about the same as. Mr. Flelding’s to-

fal eltlmu for everything.
Pmlsy’t ‘Methods

Mr. Pugsley the other evonm in
supply gave a remarkable instance of

Jnued a state-
ment: M m . Mt ‘hagd |
been abolished,” m the Public.. -Works |
Department. This-was much trumpet-
ed about in the Liberal press, and the
plain ordinary veter was carefully en-
couraged to suppose that the Public
Works Department gave its work and|
its business to the best firms and per-
song irrespective of polities. In reply,
Mr, Pugsley was questioned on the
subject of newspaper patronage. The
government .spends several hundred
thousand dollars a year in newspaper
adveitsing, printing, etc. Mr. Pugs-
ley was questioned on the subject;

did he ever give any business to news-|.

papers, however widely circulated or
influential, which were not. Liberal.
He dodged the issue for a while, and
then bragened it out. Mr. Blain asked

1if he would give the committee a list

‘of Conservative new:pspeu awhich got

paper.

There you have Mr. Pnsalay thronch
and through. Making loud protesta-|
tions; doing the exact opposite; and

as a big joke.
Saturday Night's ccj_meism

“In last weeks’ issue, I drew atten-
tion to Hon. Willlam Pugsley’s enthu-
siastic advocacy of the proposition to
hand over to a United States syndi-
cate a vast water power on the St.
La ‘river.” Since then, I had
om to lnn‘ke a few enquiries into
the canal pre to connect Montreal
and New' Yorl which the Hon. Wil-
liam is also supporting.”

- Saturday Night then reviews the
project in & highly unfavorable ma.n
ner, nad proceeds to say:

“No influential Canadian body 1- be:
hind ‘the scheme, which ‘the Minister
of Public Works has endorsed, and|
his ‘atéitude on ‘this' question is Just|

ol

Indeed, Mr, Lennox showed that the|

his. bragen. methods and manners, Af: |-
: ‘terthonmuthelaﬂnoﬂm»

Interest
‘dlte of depas!

when exposed treating the whole thing|

' Hnn OFFICE, TORONTO .

-
—

Authorized .. ..

m Paid Up

Rucrvc Fund

$10,000,000
5,000,000
5,000,000

D. R, W[LKIE. President.
HON. ROBT. JAFFRAY, Vice-President.

AGENTS IN GREAT BRITAIN:,
moydnnmk Lita. 71 Lombard St. London
BRANCHES IN PROVINCES. OF
MANITOBA, SASKATCHEWAN, AL-
nyrr oummc ou'muuo BRITISH

Wn‘ and meulvbullnm transacted.

—_—

Savings Bank Department
mo‘zoa at current nlu from

REGINA BRANCH
J. A, WITUOR!. Manager

WRIGHT BROS

Undertakers
and

Embalmers.

Day f"ho;e B Lo

Night and Sunday Phone 141

‘Regina, Sask.

Sault. power scheme, unless Hon, Mr.
Emmerson’s declaration that a two
million dollar fund had been raised
in the ‘United States to influence Ca-
nadian legislation may be a clue. In
h's own interest, Mr. Pugsley should
lose mo time in setting himself right
before 'the electors of the Dominion
on these two matters, for just at pres-
ent he is §n very bad odor.

The Korean Bureau of Finance is
experimenting with the produétion of
lﬂtwithaﬂevtomkingltugoy.
ernment ‘monopoly.

: Moss has been forced to make an
impression upon hard seel by ‘explod-

unn!u'lo‘ us as it is on the Long

ing a dynamite cartridge upon it.




