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not onIy a lafge mon.ey

By W. W. SWANSON, Ph.D.

.Norman ‘Angell, in the “Great Hlusion,” has much
to say.concerning. the egonom!c value of war to the

- conqueror, and the alleged futility of indemnities.

Pacificists everywhere have seized upon his arguments
and made them the basis of their contention that war
ean yield nothing of permanent value to either yictor
or vanquished. The essence of the argument is that

. cash indemnities are really paid im the produets of

labor, and that the defeated country is compelled to
key up its industrial life and organize its industries
to meet the obligations imposed upsn it. A stream
of imports' flowing to the victorious nation slows
down economie activities within its borders; and,
therefore, in the long run more is lost than gained
through mfh(-tmo onerous burdens upon the vanqmsh-
ed. Even where tarltorles and ‘peoples. are trans-
ferred, according to the same line of reasoning, there
is neither less to the defeated nation mor gdln to the
victor, as Property remains in private hands! and
to the extent that tax-paying ability is increased na-
tional . burdens increase also. There is a grain of
truth in all this argument, But only a grain, inasmuch
ag it loses sight altegether of the spiritual effects of
defeat upon a conquered people.
erushing in nature, national life will become atrophted.
and enterprise Will die. That is the reason why
ancient conquerors exacted tribute and despoiled cities
but did not raze them .to the ground.

-

INDEMNITIES.

It is assumed by the pacmsts that those support
ing the war do not understand that mdemnities are,-
in the lnst a.nalysxs, ‘paid in exports and not ‘in credits
Vot éash. ! 1(}eﬂhm.mt Jéant; a&mgnpsenwm has
shown no confuaion of thought 'on this question. -
has .s‘een widely advaecated of late within the Fnther-

land that, as Hquid capital’ for some. timé to . come’

wul be " re]atively scax;cg indamnlties impoged upon‘.
the Ent'ente ‘Powers shall be ‘Paid in goods .and not in.

raw ma.terlals ‘and other essential supplies for indus-
try, a part of these goods to come, from . Europe and
Amenca and a greater part rrom the troplcal and

sub-tropical coldnies and dependencles of the Allies.’
" In ‘other words, Germany is prepared: to run the risk
. of ‘having 1ts ‘arkets flooded ‘with economic goods

frond j present:- belligerent - nations’ ‘at war with  the
I’atharla.nd eapeci&lly if those goods are: ma.de up of

: From the German atandpoint the risk of receiv-
ing- gold and credits on the one hand, or a supply of
raw materials on the other, will be gladly 'run; It
is ‘no surprise, then, to- find xhat President Wilson
avers that his heart is with the paeiﬂsts in: their ‘de-
‘sire for peace, “but tha.t his mind can scarcely com-=

Our réaders are well aware thut ln July, 1917, ‘the
German Reichstag passed 'a resolution in lavor of
peace in which the prmmple was laid down that hos-
tilities should be brought to an end by negotiations
rather than by force, and that ne indemnities or an-
ﬁexati\ons should be demanded by either group in the
present' struggle. The Chancellor joined his veice
with the chorus in the Reichstag, as weil ag the For-
eign Secretary and the Emperor of Austria-Hungary.
The reason is plain—even he who runs may read.’ I

-is significant that when German arms achieve a local

success, as in Serbia, Roumania, Galicia or Italy,
strong demands are made for indemnities and an-
nexations; biut when the tide.of battle turns against
the Fatherland the peace formula of Kerensky and
Lenine is hailed as the acme of political wisdom.
From one example learn all. Hardly had the Italian
armies been hurled back from the TIsonzo to the line
of the Piave, than King Carol, of Austria, explained
to his jubilant people that the celebrated formula
did not excluﬂe certain rectifications. of the Austro-
Italian frontier. The formula, then, means for the
Contral Powers one thing in victory, and something
quite other in the shadow of defeat.

GERMANY'’S OBJECTS.

We are all in constant need of keeping in mind

the spirit and tke aims of this predarory combination

" Lithuania, Ceurland, Poland‘ Belﬁi Norther
' France,and asiatic Turkey Sl B

If the ‘defeat is

Glerman militarists propose that a’ heavyr
- tribute be wrung from: their’ enemles, in the form of

raw m&terhﬁs to be uged. in the industrial pro-

in Middle Europe.
the most comprehensive work, on the real objects that
Gorma.ny seeks to attain'in this war, that has appeared
since the outbreak of hostilities in August, 1917. We
refer to thé book “Annexationist Germany,” by M.
Grunbach, originally published at Lausanne, but re-
cently translated by Mr, Ellis Barker, under the title
“Germfzny‘s Annexation Aims,” (London; John Mur-
ray. 3s. 6d. net.) The original work gives numer-
ous illustrations of the extent to which-an iannexa-
tionist policy pervaded the whole of Germany -until
well on into 1916. "More than that, documents from
wmch excerpts alone have been Dunted hitherto, out-
side of the Empire, are now available in their entirety
to all readers of German. Mr. Barker has compress-
ed the original work, it is true, into smaller compass,
but has omitted little of essential value, and has
added an illuminating preface. This book presents
in full the celebrated demands of the Westphalian
manufacturers, presented to the. Chancellor in the
‘summer of 19156 — demands in which Germany is to
secure not only a huge cash indemnity from the
Allies, but the whole of Belgium and Northern France
as well as an open corridor from Berlin to the Persian
Gulf. Since the United States entered the war, Ger-
man annexationists have bécome even more inordin-
ate in ‘their demands. It will be recalled that in a
speech, now famous, Heifferich, in the early days
of “the vrar, asserted that Germany's enemies would
be compelled by blows of the maiied fist to pay all
the expense's of the struggle, and to drgg after them
for decades and generations to cume the bufdens

thrust on the Fslherland by thelr envy and spite. ¢

led 1o believe that
wan; axpenses; and

~nxh&JAJlxe8tm'ntki Dt

direétea since thevw ) ilities with that end
Jin view. Taxation ho.g pbt been greatly increased

within the Empire relativély to the taxes, at least,
“imposed ‘on their' péfpﬁ “by the Western Powers.
The German Press! mwtu delight the entmnce of

the American Republic ifito the struggle, not only be- -
cauce the U-boats ooulp be now unieashed, but much .

more becauoe the United States would be compelled
1o pay to the Central Powers a sta.ggerlng indemnity,

coolly estimated by le&dlng ‘German publicists at $17,-
It ig safe:to say: that Germany will de-""

'500,000,000. I
; mmd'and take, if she is victorious, not only a large
money mdemnity aupplemented by a levy on the ma-

Belglum, Northern
Indeed, in the

thhuanlm Courland, Poland,
France and Asiatic. Turkey as well.’

‘ ‘comprehensive: work of M. Grunbuchﬁ ‘to whieh refer- -

ence has already. been- mad:a; evidence in overwhelm-
ing volume is presented showing that powerful inter-
ests . in the Fatherland hope to obtain, in addition
to the a.bove Calais, Boulogne Gibraltar, Cyprus,
Aden, the Suez Canal, the Azores, and the Madeira
Islands, British dnd French Central Africa, and also
the Portuguese possessions in the Dark Continent.
In truth, modest demands! ¢

Pacifists contend; as has been said, that indem-
nities are futile and that the acquisition of territory
merely plants the seeds for future wars. The sub-
ject is g0 important that it is well worth while to pass
in brief review what has beén done in the course of
modern history with respect to the imposition of cash
indemnities on conquered nations, The first-illustra-
tion that comes to mind is the indemnity of 450,000,-
000 Hai-kwan taels ($300,000,000) exacted from China
by the Europea.n Great Powersg and the Umted States
at the close of the Boxer uprising. This was not a
punitive mdemmty, but reparative in nature. To the
credit of the Great Republic, America returned the
indemnity, so far as its share went, to China; and
the proceeds were used by the Chinese Government Lo
educate a contingent of their brightest boys in sev -
eral pniversities in {he United Stattesr These young
men, upon graduation, returned to the Celestial Em-
pire as the heralds of “the new freedom.” They put
dynamite into the. tottering fabric of effete China,
and have pretty well blown it to atoms. The Eu-
ropean Grea{ Powers in the meantime, up to the out-
break of war, received two cash instalments on ac-
count; but at the entrance of the Chinese Republic

jnto the war on the gide of -the Allies, the entire reo- .

’

Recontly tneére has been published "

terial reaources Pt the Allies,‘but such_territory as-

of the’ countrys' torritory, wﬂl uild m? mrm 0!‘
Europeah and American products “ﬁ:ﬁt i3 @estined to
prove one of the greatest and moaf ‘vﬂmle_ ;i the

world.”” - x LAl

‘"Punitive indemnities are far to 'ae’ok in modern

times. Aside from ' those laid by Germany upom
France in 1871, and by Napoleon upon Italian States, .
princes, and other European potentates from 1796
onward, there are few examples ot the punitive in-
demnity in receunt history. It is quft’e,other among
ancient conquerors. Darius,‘ Prince of Persia, not
only imposed heavy taxes upon subject territories and
peoples brought within the confines of the Persian
Empire, but upon foreign notables as well. In the
Middle Ages it was quite commoi to levy tribute
upon conqucred lords and dukes, as well as upon
the princes of the Ehurch; and England time and
again bought off ‘the Danes by paying a cash in-
demnity. It ren'm.lned, however, for the cultured
Germans to rehabilitate this barbarous mechanism for
punishing and humiliating any nation that dared to
cross its path. In 1871, when France laid prostrate
at.Germany's feet, this conqueror imposed a cash in-
demnity of 5,000,000,000 francs. Bismarék's purpose
was to absolutely crush France economically, and to
leave the country impoverished for a generation to
come. R

PAYMENTS.

Germany inaisted upon garrisoning French cities
and important frontier fortresses until the full bill
of costs had been met. It was calculated by the Ger-
man leaders that France could not possibly pay this
huge fine within a shorter perlod ‘than five years,
and that thereafter the nation would be poverty-
stricken and economically bankrupt. Notwithstand-
ing the confusion and the sanguinary losses occaaion-

. ed by the Commune. the Republie paid to Germany

ki s bpen__;.soolooo,,ono francs Ln Ju}y 1871g{ and one bmion in

September of the’ same year. In 1871, also, the Gov-

Cernment asled “the people of France for a loan of
. 2,000,000,000 francs;
' subseribed,

and  5,000,000,000 franes were
In the following year 3,600,000,000 francs
were ‘asked-and the people subscribed 14,000,000, 000.
By September, 1878, the entire lndemntty had been
pald Germany, much to that cOumrya surprise and
great alarm. Biomarcl; planned a second war against
France in 1875, Hoping to crush the Republi¢ before

it became too strong, knowing full well that France

could" never be triandly to Germany until the Alsace-~
Lorraine problem had been settled. . Alexander II.,

- of Russia, intervened and protected France for the

moment but all Rurope realized that war had been
merely postponed.

No indemnity was paid as a resalt of the Treaty
of  Portsmouth which terminated the. war between
Russia and Japan. Japanese publicists had openly
demanded an indemnity of $800,000,000, but nothing
was gained by the Flowery Kingdom save territorial
advantages. For this the United States was’ bitterly
blamed by prominent Japanese, and it had much to do
with creating hostility in Japan against the United
States. * As a matter of faet, Japan was in no position
economically to continue the struggle, and owed the
United States gratitude rather than censure for ex-
tricating it from its difficulties.

Modern war does not exhaust a mnation financially
to the extent commonly believed. In any event Ger-
many, in common justice, must pay reparative if not
punitive indemnities for the outrages committed on
a world that desired to live with her in peace.

CANADIAN GOVERNMENT RAILWAYS.

Change in Prince Edwaud Island Service,

/
The' Canadian (;oernment Railways announce
that commencing Wednesday, December 12th, tihe
route to Prince Edward Island will h2 via Sackville

to Tormentine snd Ferry, Prince Edward Island to
Port ‘Borden. d Train leaving Sackville at 1.00 p.m.
permits connections with Maritime Express from
Montreal. Ferry scheduled,K to leave Tormentine
§.00 p.m. arrive Port Borden at 4.00 p.m., conneeting
with train for Summerside arrive 5.50 p.m. Chaie
lottetown 7.06 p.m., Tignish 9.15 p.m,
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