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In every such case we have had the buildings 
written ti|> valued and have substituted in the com­
pany's statement as |nthlished the appraised amount 
where such amount was less than the amount claimed 
as the value, in other words, the Department has 
written the values down to me appraised values.

(j) As to real estate acquire by foreclosure it may 
he stated that generally such real esate is carried 
in the company's hooks at the amount due for 
principal, interest ami costs up to the time of final 
foreclosure and transferred from the mortgage ac­
count to
verified hy comparing the same with mortgage ac" 
count from which it is transferred.

The value placed upon each parcel of such real 
estate is also checked from year to year with the 
real estate ledger and the income and the expen­
diture in respect of each ascertained. There have 
been cases within the knowledge of the Department 
where very considerable gains have been realized 

the sale of foreclosed property and there arc 
the other hand cases where losses have been 

incurred. I
would probably, in the case of each company, very 
nearly counterbalance cadi other- 

MORTGAGES.

A few irregularities are generally found win rv such 
examinations are made, but on the whole it has ap. 
peared in the past the fire insurance is wel looked 
after ami I know of no case in which a loss :ias oc 
currcd through want of -roper fire insura ,■ pro­
tection.

BONDS, STOCKS AND DKBEN'TtRES OWN I , BY 
COMPANY.

The schedule of bonds, stocks and debentures 
of eadi company which accompanies and forms a 
part of the annual return, is verified. For tli - pur­
pose all such bonds and debentures are counted 
and stock certificates examined at the 1 lead 1 iffia 
of the company, and where securities have been 
sold or paid off between the date of the statement 
and the time of inspection, such sale or payment is 
verified by reference to the company's ledger and 
cash book.

the rial estate account, which amount is

BONDS, STOCKS, ETC., UPON WHICH 
LOAN" HAVE BEEN MADE.

In like manner all bonds, stock certificates ami 
debentures forming the security for loans out­
standing at the rate of the statement ami still out­
standing at the time of the inspection, are counted 
and examined anil the amount loaned thereon veri­
fied hy reference to the company's books (care 
being taken to see that the securities arc sufficient 
in value to secure the advance made), and where 
loans in existence when the statement was made 
have been paid off before the inspection, such pay­
ment is verified hy reference to the loan ledger and 
cash hook.

UlHlll

1 m
I'lMin the whole the gains and losses

\\ ith each annual return a schedule is sent to the 
department setting forth die date of each mortgage, 
a short description of the property covcre I thereby, 
the appraised value of the land and of the buildings 
thereon in separate columns anil the amount ui 
insurance on the buildings, the amount of principal 
money advanced upon the mortgage, the rate ol 
interest, the amount, if any overdue for interest, 
and the amount of accrued interest up to the date 
of the statement.

Every mortgage is examined and the an\'-imt 
principal secured thereby ami tlv rate ol^ inlyrest 
as sit forth in the schedule verified. The Solicitors 
certificate as to title and the valuator’s appraisement 
o( the land and building» ami the policies of insur­

in' buildings are also examined and the fig- 
ntained in the schedule verified therefrom. 

The amount of princi|ial is also checked hy the 
Ledger account of the mortgage and also the over­
due uterest where the schedule shows any to exist. 
The summation of the principal, overdue interest 
and accrued interest columns of the schedule are 
verified as carried into the company’s return. Where 
the schedule shows overdue interest the ledger 
is examined to ascertain whether such overdue 
interest lias been |»aiil prior to the time of inspection 
anil if paid a note to that effect is made in the over­
due interest column.

If the interest overdue is not then paid, the com" 
I tatty's attention is directed to the fact with a re­
quest that an effort be made to realize it and in case 
of failure that the amount so overclue be written off 
the assets, unless it clearly and satisfactorily appears 
that the value of the mortgaged property is ample 

the principal and interest overdue and

LOANS ON POLICIES.

This item occurs only in the case of life compan­
ies.

In examining anil checking this item in a com" 
pane's statement, it is usual to ask for a list of the 
policy loans and to select several therefrom at ran­
dom and in the cases selected to examine the docu- 

evklencing the loan and the policy which 
accom|>amcs it, and to ascertain whether the loan 
with interest thereon at the date of the statement 
was less or greater then the reserve on the police 
If less, the loan would he good, but if greater, it 
could be considered as an asset of the company only 
for an amount equal at the most to the reserve. Fre­
quently a page of the list of poliev loans is taken ami 
every loan or such page examined. In practic 
we have found loans to be well within the reserve 
on the policies loaned on—anil it may lie stated as 
a general rule that there is no better item in a hie 
company's assets than the amount of Us H'cy 
loans.

There would he no difficulty whatever m exa­
mining the whole of a company's loans on policies 
and if any cause for suspicion existed as to the 
genuineness of the same, or any of them, or as to 
their being good in the sense above mentioned, the 
whole list would be examined

ancc on 
tires co ments

1

ti 1 secure
accrued thereon

It has been the practice to examine the mortgages, 
certificate of title anil valuation only once, but the
balance of principal and amount of overdue inter- ......................
, St (if am I IS checked every year during the currency W hen inspecting a company «assets, it has 
of the mortgage with the mortgage ledger. From the practice to call for a list of the balances ■ t 
time to time also all the policies of fire insurance the company s several agents, |he aggreg 1 
relating to the buildings on the mortgaged proper- which coutumes the item Agents Balances m thr 
ties held liv companies are examined. This is not return, and to examine the same with a view 
done in the case of one or more companies each year, certainmg whether they are good or con e

AGENTS* BALANCES.
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