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THE CENTRAL GOLD RESERVE
SCHEME.

Finance Minister White's stay in°
London synchronizes with the ap-
pearance-of an article in The London
Times, explaining the purpose and in-
tent of the clauses in the last Bank Act,
creating 4 central gold reserve.

At present the banks have.in their
vaults about 38 million dollars in
&pecie, and hold Dominion notes for
which they may demand gold from the
Dominion Government aggregating 94
million dollars. These Dominion notes
to the extent of 77 million dollars are
large “bank legals,” i.e.. notes of the
denomination of $5000 used in clearing
balances among the banks. Now . the
banks would like to have more of their
gold represented by currency in_ cir-
culation. They coulu easily get for their
gold;~or big bank legals, Dominion
notes in dominations of $5 and multi-
ples thereof, but they prefer not to have
any Dominion notes in efrculation.

By the central gold reserve legis-

lation, the banks will be able to draw
their gold or a considerable part of it
from the vaultg of (lie government, de-
posit it in the ceniral reserve, and is-
sue bank notes against it. This legls-
- lation will therefere enable the banks
to get an emergency currency at all
times, without permitting the circula-
tien of Dominion notes among the peo-
ple, and we are told:

But a prudent ininister of finance

will not assume that times will al-
ways be ordinary, and indeed it is
possible that this autumn will see a
sitvation of painful pressure upon
Canuada’s financiai resources. At
such times a more or less insignifi-
cant action by a bank may start a
panic."®r at least a serious run on
acposits,
In the United States the emergency
is being furnished by the
government. In Conada under the cen-
tral gold reserve plan, it. {8 to be
furnished by the hanks. We are told
that the Dofint " Gévétntnent cannst
issue paper éxcept against a gold re-
Berve of one hundred per cent.; the
banks will have a reper;é of one
bundred per cent. for their notes- is-
sued against the central gold reserve,
but’ their circulation generally will
have no such support. Even today,
the note igsues, government issues and
bank ' issues cembined, exceed the
visible supply of gold in Canada by
cver 80 million dollars. f

Our that the national
credit is a better foundation for the
currency of the country than the credit
of individaals or private corporations
and that the national government and
not the banks should issue the money
of the couatry.. The central gold re-
serve scheme, as we view it, throws
upon the banks the burden of Telliev-
ing a situation, of which it may bhe
said without offence, that it is beyond
them. The “reserve” has not been or-
gafized; we d> not know when it will
be. " We more than suspect that the
banks and tha people alike will turn
to the Federz]l Government of Can-
ada for rell»f, such as the banks and
people of the Unltcd States are obtain-
ing from theiv government.

ANOTHER FRANCHISE TO BUY.

‘With the full consent and approval
of the city council, the township autho-
rities granted a franchise to the Forest
Hill Rallway Company yesterday. It
costs the grantees nothing, but it may
cost Toronto millions.

The railway will demonstrate the
principle that population follows a
car line. It will run thru what is now
a vacant real estate district. This will
rapldly fill up as the line 4s bullt, and
the promoters, who will probably sell
their franchise the established ra-
dial make fortunes on
the which they are in-
terested along the route.
else has reapedthe
pr be asked to an-
nex the territory and supply ‘the popu-
with the blessings ‘of civiliza-
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THE O’KEEFE BREWERY CO. LIMITED, - TORONTO.'
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pulp at the next corner. The Miss

Fannies and Sweet Willies who don’t

like such excitement shouldn't go.
Isn’t that the ddea?

AN “IF” IN THIS.

What journals have been applauding
Mr. McNaught for speaking out in
praise of the Mackenzie offer, and what
Journals would “loudly” condemn Hon.
Mr. Beck if he spoke out against it?

We ask these qucstions because The
Telegram, which has a vi'ay of talking
at large, or thru its hat, has stated
that “the journals” to which it alludes
would act in this manner; and because
there are a number of assumptions in
The Telegram assertion that seem
quite  baseless, Mr, MeNaught spoke
some time ago In praise of the prin-
ciple of purchasing the railwai;*‘ Thlq
is quitd® direYent™ from prafsing  the
terms proposed; .but; The: Tel¢gram
thinks not. Thedgtéemerit to purchase
wag not signesa A il arter M¥: MoNaught
161t the' city’ on- s vacation. | He
could not therefore have praised an
agreement which did not exist. The
Telegram thinks he eould. Mr. Beck
has stated that he would say nothing
about the agreement till all the facts
were before him. ‘The Telegram thinks
he might. If he did, The Telegram
thinks some journals wowld condemn
him. Juiging by The Telegram stand-
ard they would, for The Telegram pro-
fesses an infallibility more profound,
if less pragmatic, than that of_ theo-
logy, and that kind of infallibility in-
volves the condemnation of everyone
and everything of which ‘it dis-
approves. -

The Telegram informs us that “the
Mackenzie offer i{s a concréte grab of
$30,000,000.” If there 18 no.more in it
for the city tham The Telegram as-
serts, The Telegram ought to be wild
with delight, for the valuators will re-
port against it. the Hydro-Electric
Commission will denounce it, the city
council will turn it down, all the rest
of us will have to apologize, Mr. Mc-
Naught will have to retire,. Mayor
Hocken will take up permanent resi-
dence in Newfoundland, Tommy
Church will be elected mayor, Tommy
Foster, the honest watch dog of the
treasury, will be installed as city
treasurer, “R. J.” will c%‘ntinue to
preside over the strap-hanging public
for elght years more or longer, and The
Telegram will celebrate a jubilee.

Of course there’s an “if” in this.

GERMAN CITY ADMINISTRATION.

Cologne, the largest city in West
Germany, and the fifth in the German
Empire in population, recently had
“municipal exlibition.” Tt occupies an
area of 49,422 acrcs, ample to house
its population of 600,000, and to leave
room for future expansfon. Land is
pientiful and the-municipality it§elf is
a large landowner, reaping 4in this the
advantage of a law which recognizes
the right of a city to secure part of
the values which its citizens have been
chiefly instrumental in creating. As
is cammon in Germany, Cologne. de-
rives; a consideranle revenue from its
land and other Investments, and from
its publicly owned ‘and operated ser-
vices,
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as low as possible, current expendi-
ture must be met by current income
and only extraordinary expenditure
may be met by loan. All loans must
be redeemed as soon as possible,

4. All propertiss which “depreciate”
must provide renewals fund.

6. A “tax balance fund” is provided
to steady the variations in the yleld

'of taxes owing to periods of bad trade.

Cologne’s fidari¢ia’ year extends from
April 1 to March 31, and every year
the admlni]stratlon brings in ‘a new
budget, thich is subdivided into de-
partmental budgets. These latter must
be prepared by October 15 of each year,
and remitted to the city controller for
checking and endorsing, They then
are considered by the various com-
mittees, and utimately reach the city
counc‘(ii. whencs, after discussion, they
are referred to a finance committee to
be later finally approved.. All 'the fin-
ances ave .checked by a “continuous

audity” of a very complete and exhaus-
tive charac‘er,

———
POLITICAL CONTROL OF THE
> CURRENCY,

The big banks of ‘the United States
are .not openly antagonizing the ad-
ministration’s eurrency reform bill.
is a long step in the right direction,
is a long step {n the right direction,
however much they may object to
this or that provision. They
realize~that Mr, McAdoo s a big
strong man; who realizes and does not
fear 'to wuse the ‘tremendous powers
vested in hig hands;vas Becretary of the
treasury. With the president and con-
gress behind him, the secretary is a
formidable figurs for even the money
trust to antagonize,

Thus we find the City
Standard Oil ang mon
tion, and the biggest bank on the con-
timent—criticizing the currency  bill
before congress, not vehemently and
aggressively, but in a fair and dispas-
slonate manner, It is quite prepared
to admit that the Bovernment and not
the bank shoulg issue the currency of
the country, but argues that the bank-
€rs rather than the board appointed
by the Ppresident, should decide as to
loans, rates of discount, red&écount-
ing of commercia} baper and so forth,
and even goes so far as to recommend
that two boards be appointed; one, to
be composed of bankers, and the other

toi be more directly responsible to the
president,

The big bank win

National Bank—
ey .‘trust institu-

apparently have to
be satisfied with an advisory board, to
be named by the bankers; the admin-
istration ang the majority in congress
will not yield the point that full power
and be lodged in
the government. This -view is endors-
ed by leading newspapers of the coun=-
try, and well rthy  of careful eon-
sideration the following observa-

tions The Newark Evening
News:

responsi must

wo
are

from

The issues of
rency—money

banking and cur-
and credit—inti-
mately and vitally enter into the
life of every man, woman and
child in the nation, They form the
nervous system of industrial life,
Neither their sensitiveness, im-
portance -‘nor influence can be
over-estimatedi, It is the power to
create a panid, or allay one. 1t
car be a political ine of damn-
ableipower-—in t{ mg hands-—a

g and s ing regenera-
in the t handas.

Such be t case, where
should th trol of anything so
intimate! with the
government?
The question cannot be .evaded,
and the City Bank's two-board
proposition can be dismissed with-
out "‘argument. It is  precisely
those discretionary functions that
it proposes to leave with the bank-
erg that can make trouble, and the
nmysuse of those discretionary
powers cannot he proven or reached
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by enforcing the law.” The only real
issue is, who is to have these pow-
ers—not who 48 to enforce the law.
And the power is the more domi-
nating because banking is a mys-
tery to too many “average men,”
and they cannot understand or
trace the causes and effects. It is
a power worth fighting for—one to
make or unmake parties ‘and dy-
nasties. The effect of one panic—
1898-—was a political power for 20
years,

Inadequate transportation f@cilmes
are emphasized by clvic holidays,

The Mexican situation has develop-
ed a bad case of too much Wilson of
the Henry Lane variety.

Sixty pounds’ pressure at the nozzle
when a section of the city is threaten-
ed with destruction 'is worth ninety
pounds of promise at the city hall

The parcel post 1s no longer an ex-
periment in the United States, but a
demonstrated success, and as a bus!-
ness proposition has ¢ome to stay re-
gardless of the dismal prophecies of
the express companies.

However glad the thousands may
be to get away from Toronto for a
holiday, they are equally pleased to
return and take up !their respective
parts in making this the greatest city
on the continent,

There- will be no made-to-order Wall
street panic across the line when the
time comes to remove the western
crops. The seéretary of the treasury
has taken the situation in hand and
will advance the western banks a sum
sufficient to meet the requirements,
and the money barons of the street
are now wondering what will happen
next.

Toronto is well equipped with hotel

facilities under normal conditions; but

conditions are not now, nor will they
be, normal in this city for years to.|
come. The rapid growth which is juét‘f
beginning and which i will continuo{
until Toronto is the third city on the
continent will necessitate additional
hotel accommodation, and the sooner
they are provided the less will be the
complaint of visitons, homeseekers

and investors. '

One good industrial plant employ-
ing 3000 workmen means ‘an additional
population of from twelve to fifteen
thousand people, and there are a num-
ber of such plants across the line look-
ing for'locations over hére, whera they |
have. the world for a market,.

Toronto |

can get a number of these plants by |
going after them, and no better invest-
ment of time and effort can be made
than to act promptly In this matter.

RHEUMATISM,

Editor. World: Please could  yoy
give the readers of The Toronto Worlg
a good remedy for rheumatism?

A Subscriber,

Midland, Ont.

Rheumatism is said to the resyt of
the deposit of uric acid in the muysecy.
lar system, caused by the eating of
meat. Vegetarians c'alm to he fpee
from this disease, and ate that by
giving up meat it may graduglly Lo
| cured. To eat oran

ases the pain, but ass
the tissues of the acid and hast-
ens the cure. Most westorp people |
prefer to die eating bheef, ’

Then thers is the bee.siing
The principle is practicaliy (phe same |
as that of the oranges, Hut nud quiie |
so agreeable. The pojcon of (1 Fing |
acts upon the uric acid, setting up a|
condition which tends 1o jq elfinina- |
tlon. The Mayor of Indianapolis |s
taking a course of 45 gtinesg this| week,

You gan . also consyit ductor,
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THE CENTRAL
GOLD RESERVE

An Explanation of the Mysterious
Creation in the Canadian Bank
Act Comes Out in London.

——

Very little explanation was given
to parliament when the Bank Act was
revived last segsion, of the new clauses
creating'a central gold reserve under
the control of the Bankers’ Association
The mintster of fAinance did not have
much to say about it. Whether it has
been created yet or not, The World
could not ascertain yesterday. But a
well informed correspondent of The
London: Times has lately put more
clvgrly and explicitly than any previous
writer, 1he precise facts as to how the
currency system of Canada will be af-
fected by tha new Central gold reserve,
if the Bankers’ Association and the
Bovernment put it in operation, He
says; |

“Neither the provision for loans upon
grain in farmers’ possession nor that for
external audit of bank accounts is likely
to play so important a part in Canada’s
banking -and currency system as the
formation of th
The external augd

a domestic 5L ha

- in lthe new
§ 3 O8e people whose
notions of banking stabllit:? h%ve been
disturbed by one or two comparatively
recent failures. TLoans to farmers may
have fhe indirect * effect of helping to
equalize traffic on the- railways and so
enable the iatter to improve their earn-
ings; but with the growth of mixed farm-
ing in the West something of the kind
would sooner ar later have happened in
any case. But the provision of ‘a central
gold reserve should have a far more po-
tent influence—nokt onky in times of
stress, but the whole year- - round. '
“As recalled bove,
the old act wer:’a.ble t
notes to the amo
paid-up capltal, a

satisfy

nd beyond to the extent
of 16 per cent, on thelr capital and re-
serves ‘durlnz the Crop-moving period.
At April 30 lagt, the paid-up capital of
the chartered Canadian banks was $115,-
799,217, and the rest or - reserve funds
amounted to $108,414,337, a total together
of 3224,'._’13.554. The emergency circula-
tion during the autumn and winter might,
therefore, if necessary, reach 33 1-2 mil-
Lzrr:;‘lqrgnllarﬂ. ; ln]NovembPr last year the
ency circulation actually approach-
ed $10,000,000, and 'the margin (?fp emer-
gency circulation available at that time
was $20,000,0000 op 80. At ordinary times
that margin would be ample, snd it may
be said at once that the central gold re-
Seérve provision .s expected to operate
more advantagnmmly Auring the portion
of the year in which the crops are, sup-
prm\dly,. not being moved. But a pru-
dent minister of finance will not assume
that tm;es always will be ordinary, and
indeed it js possible that this autumn
will see g situation? of painful pressure
upon Canada's financial résources. At
such times;a more or less insignificant
action by a. bank may start a panie, or
at least a serious "run on deposits. At
the end of April last deposits pavable on
demand in Canada were $365,340,002, and,
sra.fter notice, $631,160.280, a total of $996,-
500,282, In November, when the pres-
sure is usually at its height, they wera
last year $16,000.000 higher. To meet a
run on such a huge amount a good dea]
more than $20.000.000 mizht very well be
needed. Given time under the old Bys~
the currency ecould no doubt have
b Rut time is juat what
Is not available at timen of panie, and the
provision does all that is posaible
to economize time. First of all by elim-
inating a government department, There
: was-a certaln amount of Incon-
venience in conneation with the use of
Dominion notes, and if large numbers had
been required immediatelv it ig doubtful
ey would have heen forthcom-
if they had been there would
n the delay of transporting them
to the centres at which they were re-
quired. Again, if gold had had to be im-
ported from abroad there would have
been delay in releasing it after ¢ haa
served its purpose. In a number of other
ways difficult to enumerate without a
8reat deal of explanation the old Bystem
was ill-adapted to meet a crisis,
“However. one !does not
crises,” involving runs on a la
has been gajd. the ce
reserve is designed to aerve a
normal times During recent vear
bank note issues bave frr'fllzérmi?"'s :yhf
proached very nes« tni the limit ;nﬁ'nm,'lr-.
“‘-‘1 “tween ]":'l)"'«ll"}' nngd F(»;nn;'b-“r
3 mnsiance, in Jynea 1504 vear the oir-
' SR.660.000 of the cir-
f\'f’})!"f‘\hf-r_ when the en er-
PPETten. At such times a
of anxintv ; caused the
> alithorijze £hould
d, 28 wag explained ahove,
ts for r‘?mn:ing from bank
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Eddy's “Safeguard” Safety Matches

—in special convertible box.

-—gt;od matches always ready at the bottom,
—burnt sticks are dropped in the top.
—noiseless; heads do not glow.

—and absolutely non-poisonous:

Fpr -safety’s uke—lddy’.
“ Safegward ” Maiches—
ONLY — should be in
every home,

EDDY'S Matches are
the only NON-
POISONOUS matches
manufactured in
C/a‘nada.
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HERE'S THE COUPON---- CLIP IT Now

THE WORLD’S POPULAR PENNANTS

This one Coupon is good for one Pennant,
sented with 22 cents at The World, 40 West
Street, Toronto, or at the Hamilton Office, 15
Street. . : !

when pre.*
Richmond
East Main'

1 I

to be‘ released instantaneously by
:l::vgeposlt,bl gold—or Dominion notes—
and in practice, since the gold and Do-
minion notes are to a considerable extent
expected to remain deposited in the cen-
tral reserve, the ecirculation will be

ntly extended. i
pe'r'T:crlrem ){hat period of the year when
the emergency circulation clause is in-
operative, even more than when it ‘ls.
operative, the central gold reserve “llll
be a most powerful means of preventing
panic or a run on the banks. The
emergency clause does give a substan-
tial margin of safety during the autumn |
and winter, but during the remainder of
the year the approach of circulation to
the authorized limit has in the past put
the banks in .a poor position to meet de-
mands upon their resources. The ques-
tion of obtaining suflicient circulation at
all times and with the utmost prompti-
tude has been one of the chief dcfocuz
in the Canadian system. The centra!
gold reserve promises to meet the situ-
ation and without the manifest risks of
extending the emergency clause to a
longer period of the year—as has been
suggested.”

The Philosopher
Sharwend Mikie -._Of : F OIIJ'

ON THE SIGHS OF BRIDGES.

The poor unlucky candidate who got
the job of laureate and now |s poet
for the -state-—in truth I envy not his
fate.© This luckless artisan in rhyme
must-'be prepared at any ‘time upon
Pegasus’ back to climb and make him
soar to heights sublime; his feet must
never halt or ‘tire—whenever comes
the signal “Fire!” he" must Instanter
grab his lyre and write an ode for
special wire; each time they wring his
office gong, forthwith he must burst
out in song, impassioned, noble, state-
ly, strong, a full yard wide and’ six
vards long. When Britons for a poem
cry ‘tis not for him to question why
-—his is- the 'task to do and die; so
oft with many a weary sigh he'll cud-
gel at his sluggish brains from morn
until' the daylight wanes and grind
out unpoetic strains which' give him
forty kinds of pains, IHis is a .sad
and parlous case—when mpapers hpld
a front-page space which well he
knows his ode must grace, how oft
he'll think “Have 1 the face to -let
this balderdash and bunk land on the
public’'s "eye kerplunk-—they'd surely
say I wrote this junk when I was off
my head or drunk. A hundred thou-
sand sprightly wits will pull this effort
all to bits—they’'ll handle it without
their mitts and put my mame upon
the fritz. Ah, woe is me, that in my
pride I figured out that I could ride
Pegasus any time I tried—Alas, tha
Mfred Austin died!” ‘

PLENTY OF PARKS
FOR EAST TORONTO

Acting Mayor Church Says
Ward One Will Lead in
- This Respect.

MICHIE’S _
Cigar Department

is close to the entrance,
ient for quick service, at
ner of King and Yonge Sts,

Michie & Co.,Ltd., 7 King W,
. eod
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the cor-
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Here’s a

Self-Healing
Pneumatic Inner Tube

The
SIMPLEX
Really

is

Puncture

A\

Stop punctures, stone bruises, rim euts
and blow-outs. You can do it if you use
Simplex Puncture-proof Pneumatic Tnner
Tubes. You can “‘see |t in a minute”
when you see the Simplex and its entirely
new principle of pure rubber construetion,
Ask your dealer, or

The Simplex Sales Co,, Toronto
539 Yornge Street. '"Phone North 2033,
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WIDOW AND CHILDREN
" SHAREFLEVNG STATE

Will . of Former Cnmmandaht of
Body Guards Filed For :

Probate.
Yy -

Heirs of.the late Licut.-Col, P, Ky
Fleming, who commanded the Gov-
ernor-General’s Body Guard, inherit
an estate totaling $119,757.38, made up
mostly in stocks, $72,943, and real es-
tate, $28,450; $10,411 life insurance is
included in the estate.

The will, dated Oct. 18, 1909, De-
queaths to the widow all personal ef-
fects, excepting two gold watches, one

of which goes to the son, Noel, and
the other to the daughter, Kthel, She
also receives the life income from a

4 : fund of $60,000, which is to be invest-
Exclusive of water lots the city willl o9 for her by the executors. y

expropriate 18.70 acres of property in The remainder of the estate is Mvid-
this district for park and playground | .4 equally between the two children.

“Within one month Ward One will
haye more playground and park area
than any other ward in the city.” This
was | the statement made by Acting
Mayor Church yesterday afternoon
after he had intimated that the city
solicitor had just sent out m'stices that
the city “would expropriate all water
lots in the east end-of the city from
Woodbine avznue to k\'ictoria Park.

purposes. This land has been sur-
v(;yc&\ and -a survey is now being
made wf the water lots,
Besides - the extension
to Victoria Park the city will ex-
propriate four other pieces of pro-
perty_inm Ward One fot park purposes,
One piece has an area of 23 acres,

being made

The Habit of Thrift

may be best cultivated with the assist-
ance of a Deposit Account. If you
have a Deposit Pass Book, you will
have an incentive to save the small
sums which too often are frittered
away In petty extravagances. No
matter how small the amount with
which ypu begin, by regularly and
systematically adding & portion of
your income it will rapidly increase.
The Compound Interest et Three and
One-half. per cent, which we add will
meaterially assist its growth. You can
open an account with'one collar. Obey
that impulse. - Take a pass book home
with you tonight,

A Three Years' Record Broken by the
“Royal George.”
Once again a new record for the
Canadian service has been set by one
of the Canadian Northern Atlantic
Royal steamships. On Saturday last
the “Royal George” arrived at Avon-
mouth (Bristol) from Montreal and
Quebec after a run of 6 days 17 hours
4 minutes; the time from land to
land being only 3 days 191.2 hours.
Her passengers reached Tondon be-
fore lunch time, while those who were
bound for Paris arrived at their desti-
nation before midnizht the same day,
The last record between thege ports
was established b the “Royal Ed-
ward,” her sister snip, August 4th to
10th, 1910, with a run from Bristo! to
Quebec of 5 days 40 hours, which has
thus stood for three years. It will
be interesting ‘to see how long a time
will elapse before some ocean flyer
disturbs the mark now set by the
“Royal _George.” Incidentally the
Canadian Northern boats also hold
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