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Yosterîlay's attempt of mab incited b>'
comtnieiit leader ta, fient constifutional
anthorit>' and to attaek mon lawfcliy at wock
on liiatîor conmssîoners dock Balianfyne
pier offectivel ' sîîppressod. 1'isb ta public!>'
express théý fîîllost nîcastire cf appt eciation cf
ail lawv ah)itlilg citizens for sploniit coupera-
tien oxtendcd to oit.y police b> flie officers anti
mon cf thlic Roai Canadian Mountod Police
force stafionot ihere.

M-NcGcer.
Mayor.

CAN",ADIAN NATIONAL RAILWAYS

ATTITUDE 0F OOVERNMIENT TOWXI1OS CHANGES 151
CAPITAL STRUCTURBE

On the, orders of the day:

Rilît Hon. R. B. BENNETIT (Prime
Minister) : Mr. Speaker, vesferday the hon.
memnber for W\est Laniibton (Mr. Cray) askcd
a qiesi ion svith respect ta a letter written
by mie ta the oliairmian of the hoa rd of
friisfees of tise Otnaditin National Ruiiways.
Suich latter svus mentioned lbit int reada. If
15 as foiioxxs:

Dear Fu' 1illertati:
'Iho changes îirîîiîiwti n flhe repaît of the

Caistdiziii 'Natiotial liaihlays are wVhallv at
VatîiiiîO witli tiii S ievS eiitcctaiiiotl li tue

gtoi n oit.

T t scitis ainsat i nc ciib )1 tha t tIi acdi tc is

shoîlil etiggest fliat tiuvatices imadle hy the gos -
erituieit for capital put pose-s ta flic railway'

canipati> l tcoitcui iii ifs accatitits as capital
sfock. tfîtt is ta u> as a non-iîtterost beacing
oligationi. atîi lat ailsancos ta tacet (leficits

ho xx rifloti off cotoiplotol>. Doficits anti interest
moýt cotinuec ta appoar iii tho acaîînits of the

ticanîpany if tise public cf Canada are
7o liaveo aty approciation as ta just sohat
tho> ]lavo invcstcd in iîîr raixxays antd wbat,'
fcaîîî tîtie ta tinte. flîoic atîsances reall>' are.
As copieoniting the proprietoca cf tluc tindor-
taki ng w1 ov tuiiist iuis4 fiat the cailway cain-

pitis ceots ,ball gi vo a truco pictuc ocf tise
tîtil situiatioun atnd tiat the atnital report as

t.-saioîl xi ilI otialle an> ait pociisittg it ta îînder-
stîant oxatflYvlwiat t(c l)oiîîitiats cf Canada
hue invo'tcîl in1 ite, raiiw ay entorprisos.

To thu-t icîfer an ansîver scas reccîxed dated
Muy, 19, 1934.

l)ear MNr. Bennett:
I liave yotir lottor of fhel151h instant, and

note tiîat if scoîuîs ta yaîn incredible fhat the
alîditars slîîuîld sîigoest tisat advances mnade b>'
tito govrtnitent for capital purposes to tIse
raiiwaY comipany ho treatefi in ifs accouats as
capital stock. and that adrances te nacet
dofloits ho xritten off completel>'.

Von wiili perisaps remeasher that carl>' in
Jancar>' I iîad an interview with yen in
,eference to the capital structure of the Canla-
lian 'Nationial Raîlway. At that interview I

11%îr. Gtitiiris.J

hianded you a semnorandcana prepared b>' thse
auditors in whioh a recommendation was mnade
that tIse goverunsent ad-vances for deficits.
aggregating $32,1,000.000, and that, interest
acorttals an gavernînent advances and loans cf
$389.000.000 slsecld ho wîiften ait cf the
capital struicture. If was alise sxggested in
thaf momorandîn that capital stock shoufi
1)0 isstted for governýment boans for goveen-
meint otopenditures, represcnting approxim.ately
$332.000.000.

Whien approaclîing thse sc'bject ai the capital
etrioctîtro I had in nsind thse flndings cf the
Dîtif conmmission, page 30. The consnsision
tlioro. affor peinting eut that fhe net operating
incoîste available to puy inferoat cf the Cana-
dian -National Sytsfom for tise poried 1923 te
1931, incluisive, averaged $24,414,447 per annuin.
statoîl: 'If is obvions that on this basis cf
oucninigs flic capital liabilities axoii require
a very doasur wcitirg dassm Andi wsille this

OOttt ofOî t o a pintions fsat if issîtat ho frankl>'
raonzo hiat a very stibstantial part of -the

ttîoney invostodl in tise raiiways comprised
wifhits tso Cunadi-an 'National Systom must be

regat iii as boft anti tîtajt ifs caîsitul liabilitios
I1,1l, lic lîcavîll wîrtfts tloxin. 1h03 dlo neot
tttsîlî tnt filic tinte is opporftune ta doui

xit thius ittpertatnt niiaffor'' Thie ceort tison
gosL oit ftsu tisaI fleic tutt olîît hiave tise

curl attoîîtin oif fle ixtact aitrf tos

fit ottier fa rtIlîce flic itîpifîl ýt(ti:ufîe of
flic (;tatii; Natittnal Lailwais ', i roea.b>
itortîtal basts. if tt't ho ne'e>Lsary fa write

ot a! I go' orni tnt t tit i> s adivaniceti foc r h f
iii Iflic( ititocct ais alI .aîtvecriiiieiit atixanco
whlitliîc for tiotici te or foc Capital opt ît"s
It wmuîuôsi aNlic ni tc(ssacy ta place govot tient
loats foc. p.sf capital e-xpctsiittiic tîpoîs a.

tua11it îtsftf iit:rittg itis. Evoti if tii wcte
loîso a11 fisl tis aistoîtît ai flic Grattd Trtînk

ca pit.alI sitool, aisO fte o Usiaii ts orf he caotpi tal
sttol aNa wVrittt n off, if wttsl Rease a capital
figlr tii o pai wiecl i t svoutlt ho inuipo-sil le for
the ruilaa ta puy intorost fer soîsse yoares
to conie.

0f course, 1 rocognîzo tîsat flic nsattor is
otttire-ly anc for the govoriitllc t, anst ils rtOw

of iou 011 icsian fliat the ruiila aieonipa-ny's
reoarf sîtlottI 1l giro a truc pittre o aitIe ceai
situtatiaot aisî tisat fisc antîial report as îssuoed

oxattlv w liat flic 1)omîinions of Canasa bas
itirceoi in ifs, caîlw.s o nterprîcss if appoars

te 11s, tOut if w ajtit secse o u t.-fwt pîî.pose for
flic frustecs ta giro att>' fîîrtiec aftoîîtien te
tiso caîsital structure or fa flic suggestiotns cota-
taîtîct in thic IMîtf repart olsat tlie ftutees
sliîlîl prooîid siti ais attoîsîpt te aîljist tIse
capit'al stnutîcîre.

I expcct le ho quoîsfioned b>' flic ceininittee
fis rog:ard te, flic caîsital structure anti thse
stops, if an>'. taken b>' the trusteos loekiag ýte
ifs re:idjueftssent. In stîch an orotat I xvill in
aIl1 prebtîlit>' be obiigod toestate the attitude
cf tise govrcninsnt as indicatefi in yocr letter.

I new roalize that this is a alosod chapter
bîît I slsoîld not be frank if I did not stats
un> opinion fîsat ta leave the malter as if new ils


