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LAIE SUPECRIOR IRON AND OEMMOÂL

REORGAIZÂTION.

BonholenAre Aoked to Give Up Their Mortgage
Râghta and Take Preference Stock.

In October, 1910, the Lake Superior Tron and Chemical
Copn sold in London £616,420, or $3,000,000 6 per cent.
fis mortgage gold bonds at par. Already the company las
cacounter.4 trouble and has proposed a reorganization scheme.Àuoediag te the prospectus, the company's average earnings
fu *ive yeais were "more than sufticient for interest require-

mete on all the bonds now issued, althougli they provide nearly
$,OOO,000 of 116w money for extensions and working capital."7urher, according to an independent expert valuation, the
total real property and plant on which the bonds were a speci-
de tirt charge amýounted, together with the cash, te, $8,558,903,
whieh conpared with a total of tirst mortgage bonds then andnwoutatanding of $6,500,000. It was on the strength of these
OguLrs and also of the good names on the prospectus, that the
bandholders put up their money.
Pla of Eeorgsaulzation.

According 20 a plan of reorganization, drawn up and urged
by a cornuaittee, the holders of the tirst mortgage bonds.are tebé ask.d te give up theÎr mortgage rights, and to accept inexhneau equal amount of six per cent, cumulative prefer-

anc stock of the reorganized coinpany and 50 per cent. of com-
mon stock.

Dlscussing this proposal, in sarcastie vain, the London Fin-
aucia Timies saya:-"The reason for the step from the com-pan's point of view fin perfectly simple. The existence of a

Urebonded debt, it blithely says, is provîng a serious detriment
t. your Company . . . because it seriously lampers, and may

senprevonit, the obtaining of the banking f acilities requiresl tocarry the large sitocks of iron which accumulate at sudhtine. We admîit that creditors are often a nuisane. Mr.
)Jm-ber was nlot 2h. only porion who las found thora so. W.cofes too, that getting rid of awk-ward creditors by confis-
catin their secýurity is a plan delightfully simple, but in the
Oli forId, at any rate, it is SUTil regarded as somewhat, un-oethodox, to put i2 mildly. From the bondholders' point of
vIew, what f. ther, to be said for 2he echeniel 18i t that the

Cmaybas got into snch dire straiti that the only hope for
t eIbndoders is to flnd money, or iubmiît to money being

fond upn a prior lien bondi According 20 the reorganization
'smiteý own statement, this fi flot 80. We are told thnt

fote six moatha ended 3slt March, 1918 (the last figuresaraliabi.), the company showed net profits of $341,777, whichje more than sufficient to meet ail charges for the ame period.It je tre tat, they add, ow.lng to the cash position havîng
b«n no seriously impaired] during the period 0f reconstruction
tbg zou.y required for the coming July coupon will not be
avawlble.
Wba$ ta the Explans.toa?

IdThat in unf ortunate, but a temporary îcarcity of avaiable
funde ia the circumstances le not <isastrous, and fe no argu-men for the acce'ptaaiee of this sêhume. Tt in mentîoned, "!thau emphaisntonded te ceax the bondholders to submiît to th.
pk tbt no mnortgage shall be placed on any of the proportiesof týompany while the preferred stock (includlng that 20 b.

ecin exchange for the, bonds) remain outstanding, except
und certain special conditions. The Company wants $700,000ineas for construction work, but that la aIl to be found by

au ssssent upon the present issues of preferred and com-
-m stocke.

$"iWhy, thon, if the ompany le earnfng Its charges and eau
ren2h. iresih fundsi noeded by a call upon the stockholders,
dosit seek te tamper with the seeurfty solemnîy pledged te

th bondholèlerst There seexns te ho only one explanation.
2-o h. labilitles appearing in th. balance sheet as at

as eber laet f. an item, Bank loins senred by pig-lronwarats$29,200- Tt fi not diffcult te belfeve, havîig regardte t j prssion fa the iron trade referred 20 lIn the company'sreors that 2h. collatoral security gfv.p 20 the bank In th.
orofpig-iron warrants is not as good as Il; was. B y taking&Wyte carge given te the bondholders 2he bank Tanse re-

fere o wouldfpossess a llrst lien upon the company's propertysdpat, and tins boan w e may at presant rest upon
hi.inal security would antomatfcally become adcquately

poMio of the Bosdholders
fiWith all the other details of 2he ichemne we are not

g-eatl conrorned. For instance, there fi tie position of hold-
«, of he $640,000 of six POr cent. flve-Year notes (secured bys seon mtgag. upon th. companry's property), who are

jke t e hange their notes for 95 per cent. of rferrd
ete. echange, we believe, wouldl confer anadnaeUpnthg holdors as compared with 2he fint bondiolders iftb rctthey gave for their scnip b. taken into account, and,la Y s" teiy main intereat la te Seo th. Com~pany continue
et àgoig 0neernl, for the exercise Of foreelestîre rlghts by
th lt otage bondholders would ha.ve awwrd Coon
wle@te those having a junior charge. Tt is, however, Of

secondary importance te discuss the scheme as it affects the
noteholders and the 8tockholders.

"The consideration that dwarfs ail others in the assurance
of those who, after getting the publie to subscribe at par for
bonds solein1y declared less titan three years ago to be secured
by an absolute tiret mortgage upon assets worth over 130 per
cent. of their face value, 110w scek, with no apparent reason
other than to give a benefit to speeifieally unsecured creditora,to take away that tiret mortgage and reduce the tiret bond-
holders themselves to the rank of unsecured creditors. That
the bondholder whose judgment is unfettered by any other
eonsideration than that of his bond will resi8t the 8cheme toothand nail goes without saying. If by some strange combination
of circumstanees the plan is foreed through, we can only say
that an interpretation wilI be put upon a tiret mortgage in auAmerican Comnpany (thîs one was incorporated under the laws
of the state of New York) that will make the British Capital-ist, when offers from the same quarter are made to hiin, button
up lis pocket."

FIRE INSURANCE IN SASKATCHEWAN.

There are 85 companies duly lîcensed to write fire ini-
surance in Saskatchewan, of which 83 are foreign companies
and two incorporated b>' the Saskatchewan legisiature. 0f
these companies, 73 hold licenses froin the superintendent
of insurance at Ottawa, with whom. the deposits tc protect
the Polîcyholders are made. The remaining 12 have deposit-
cd with the minister .it Regina the securities required by the
Saskatchewan Fire Insurance Act. In addition to the above
stock companies, there are 9 mutual companies of which
number 4 were organizrd under the mutual fire insurance
act of Saskatchewan, and five incorporatcd elsewhere but
Ifgistercd under the foreign companies act with the registrar
of joint stock comr anies.

Two comrpanies, the Western Union of Vancouver and
the Winnipeg Fîre are wîhdrawîng froin the province, havingrein sured with the Pacifie Coast and the Nova Scotia Fire
respectivelv. At present two companies, the Equitable Fire'
and Marine Insurance Company and the Mount Royal Ais-
surance Comnpany are applying for admission into the Sas-
katchewan field.

Fifty-eight companies have filed their reports of 1912
business, which shows that last year the amoeunt of risks
writts'n totalled *7PAo39,o7tî88 with premium încome of $h,-
662-985.15. Thr net amnount at risk during 1912 as reported
te June t2th Was 87o,.304, 6 65, with premnium incarne of ap-
proxirnately two million dollars.

July 26, 1913-

Partner Wanted
who will be securîty to the extent
Of $25,000 in conducting excellent
mnachinery agency business holding
valuable agency contract.

Principale with whom
agreement ie held have
done large volume of
business In Canada during
past few years and at ex-
cellent profit.
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