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ARiTICLE V.-CANADIAN I(AILWAYS.

The returfis for 1895 are about as poor as could hoe
sclected, and those just handed down for 1896 show a
sliglt improvemient, but this nmay bc due to temporary
retrenchnients, which have to ho made up for sooner or
later, suchi as track and car economies, by letting the
condition run down slightly. The net earnings of Cana-
dian railways of $873 per mile give net reccipts of
$14,035,82o, but the intercst on bonded debts, and esti-
niated amnount of loans, etc., amounts to $17,168,o00o'
(approx.), or a net loss of over $3,1 30,000, and nothing
with whichi to pay intcrest on the $167,000,000 that the
various Governments have given eiher in the forni of
an investment in Governmient railwvays or as bonuises,
and nothing with wvhichi to pay dividends on stock. This
does flot look encouraging; competition and popular
ciamor keep rates dowvn to the lowest possible notch,
and so long as our traffic is small it seems certain that,
conside-;ng the severe cliniatic conditions under wvhich
our roads are operated, and the evident economy
of management (70 per cent. of gross receipts
as conipared with 671 for U.S.A.), the pre.
sent rates must bc fully maintaincd, if flot raised.
The stock of Canadian railwva) s is flot ail real, but
estimiating that one-half is real and one-haif water,
,we have $z8o,ooo,ooo invested bearing no interest,
besides the $167,000,000 wvhich the people of the coun-
try have suink in themn in order to have sufficient: rail-
way accommodation. Even neglecting interest on ail
boans, floating deht, etc., there is still a deficit on bond
interest Of $1,252,000, wvhich is met year by ycar by
issues of more bonds and stock, or by creating floating
dehts which are periodically so converted ; wve go on
year by year mortgaging futurity. It is hoped that in
a few more years increased trafflc wvill enable the bond
interest to ho fubiy niet, and in this the increased
solidity of permanent wvay wvill greatly aid. The aver-
age coGt per train i.:! is very bowv (8o.ýc.), considering
our 'iighi price of coal, severe climate, rallher inferior
rod beds, small numn*ber of trains per day, and good
wvîges paid; il reflects great credit on Canadian man-
agemient as a wvhole.

Let us now anabyze Canadian workîngs hy divid-
ing th.e roads into four groups. (See Table IV).

(i) Caizad:in Pacific Railway Systen.-This road
shows a lowv bonded debt, moderato stock, and high
Government aid per mile (much of this latter, however,
being tied up yet as land grant) ; on this ac%7ounit, and
because it can charge highier rates in the %wst, it is
enabled to keep its net earnings largo enough to pay
bond interest, and on prosperous years lias considerable
left over to pay dividends on stock. If dividends .vere
declared inl 1895, they were drawn quite justifiably from
the surplus; but on the whole, the C.P. Railwvay by a
very efficient management, high train-mile earnings
($ 1 .45), and low first cost, is by far the most prosperous
of Canadian railways, in spite of such low gross earnings
as less than $3,000 Per mile. The future incroase of
trailic in the North-West iib enable it to bower its
rates and still make a profit ; but for the prescrnt, it is
hardly clear how this can bo done. The C. P. Railway
also lias the advantage of newv equipment which does
not need such heavy repairs. It is gradually improv.
ing its road-bed by the construction of masonry and
steel in place of wooden structures.

*This is based on the assumpîlon in Table Il. tbat the intcrcst on loan%,
floating debts, ctc., is 5 pcr çent.; prcbably a largie proportion of it bars no
Interect,
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