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eight»* 11 mouth* ngu II,ose 1 art tes called lmuu* a vi-ry 
largv portion of the capital. whlvh thvy hail loaned mit 
tu 1 his country and »lts|Mt*c«l of vast amount* « f secur­
ities which they held ns they were apprehensive that 
then» would In* tlnanclal trmibles here. Now, however, 
they nee that with all the eiioruioua shrinkage that the 
ImihIc coiulllloiiM here are sound and they have recovered 
their coiilldence and are willing to make loans and pur­
chase securities. e*|ieelaily as they can get better rate* 
here for money than anywhere due In the world, mid 
they can |iurcha*e or loan u|hui securities from ‘J5 to 75 
|Hir cent, lea* than they could heretofore do. Taking 
these things Into consideration It 1h reasonable to sup- 
post' that If high rates for money should ohtaln In the 
fall that the pressure will lie relieved to a considerable 
extent by foreign capital. As to how great the stringen­
cy will lie this fall, we Incline to the belief that It will 
not be as severe as Is generally anticipated, anil for this 
very reason, that In expectation of such a condition a 
great many concerns have already made preparation for 
It, and experience has shown that disasters for which 
pniHiration have las'ii made rarely, If ever occur. There 
Is no doubt as we have remarked before, but that West­
ern banks and Institutions are • 
some cast** are or have been somewhat ex tendis I, but the 
gradual shrinkage since last December has enabled many 
of them to make adjustment» which have put them In 
gisal condition.

In estimating the present condition of affairs, many 
gissl judges have failed to khe consideration to the |sml- 
tlon of western parti» s. A year of the sudden and un­
explained buying for a time puzzled operators In tlda 
market, but It subsequently develops! that the activity 
come from a class of people who had suddenly acquired 
enormous wealth on paper, and who had come Into the 
stock market, and gone Into various other ventures, 
which now require protection, and In order to take care 
of these oubUdc matters they lave now been forced to 
sacrifice what they held of gisal securities. Many of (these 
people held large ammints of Vlilted States Steel Stocks 
which iimt them little or nothing, and hence they could 
sell them for whatever they eould bring, and consequent­
ly It is no great surprise that quotations for these slain* 
have literally melted away. Some of thine parties came 
Into a, to them, new laillwlck with the avowed Intention 
of •‘running It." but unless all signs fall the'.r Influence 
In the future In such pri*clncis will In* nil.

Several matters of liii|s»rtniicc have develiqied during 
thii week, not the bust of thi**c being the announcement 
that the t'hicago, Burlington and tjuincy had Isirrowrd 
fft.ttNMNN), and the Union Vacille, upon prai'­
ll ml ly a ll per cent, basis, and that a large |N»rti«>n of 
both loans has been furnished by foreign capitalists. In 
each case the statement was made that the volume of 
business now offering demanded certain Improvements, 
and as Ismds at the present time could not be placed, the 
loans wen* made. There Is no doubt, but that the pres­
sure of hits!in ss Is enormous, and that In Kansas and 
other sections a car famine already confronts rallnsul 
official* and the indications are that for a long time to 
«•onto earning* w ill not show any falling off. and that these 
or similar loans can middy lw paid off out of earnings, 
and now that many of the mails have practically been 
rebuilt, it would seem when this I* done to Is* the purl 
of prudence for railroad official* to then make provision 
to retire a part at least of their tended Indebtedness, and 
thus, make their stock assume the position which they 
should hold. Another matter of Importance has been the 
Increase In the dividend rale upon the Erie first Pre- 
ferns I Stock. We have mill'd attention t» this pmperty 
lief ore. and now that the tlrst Preferred is on a 4 per 
cent, basis, It should si'll materially higher.

< F.i.KiiRATino thk 4th ok July in the State* Is statist 
1h have causisl over ."si fatal accidents, and .‘1.700 others. 
- .res of them very serious. Whether those who were 
thus suddenly sent out of this world think, wherever they 

that It Is sweet to «le for one’s country, Is not us cor
u liable, but the bereavisl. In many cases, have hud a 
x ,n v bitter ex|K‘rlence owing to this Idiote practice. l*ro- 
p.nx worth f «0,1125 was destroyed by celebration tires.

Tin; I.omhir Mi ttal Fine lxsi hanvk Company of 
Panada, head office Toronto, has decided to wUte sur­
plus luislnws 111 the Vu led States and has appoint'd 
Times W Purhmw. of no William street. Its sole repre­
sentative 111 this country, lie Is now ready to b'nd risks. 
I II.- lsmdott Mutual was established In 1S5P and has paid 
over three ni IIlou dollars In losses. Its total assets, in­
cluding notea, are 9U2MJRO, reinsurance reserve, jb.Xkt 
a. ! surplus FKM).Hb4

I'm New \ouk Like ha* sucii'ssfully defended a suit 
Edinburgh. Slid land, by a lawyer of that city.1 utiluti*d at

xvho sought to recover premiums paid on a |Md*cy on the 
uioimil that he was misled as to the terms of the policy. 
The evidence disclose»! that the terms were fully under- 
Nfi». «I by him, and the presiding Judge was very emphatic 
in declaring that there was nothing tliscloecd throwing 
aux reflection of the good fa’th of the New York Life, or

loatinl up, and III

cmfwpymof its agent
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I.a»t week It was New York Ventral which held the 
-pc. ulatlve attention, tills week, it has been one after 
mioiher of various groups and Individual properties, and 
Hu virent question Is what will he the next security that 
xxill he marked down, and when the cuil will come. Many 
xx 1*11 informed |M*raons said last week that the worst of 
tin Morin was over, hut this week, has made new re­
cord* of ivw prices, and the speculative public are lost lu 
a maze of bewilderment'at the conditions which exist at 
the present time. They see prices melting away day by 
day and the Intrinsic value and current earning power 
of the railroad* Increasing in a most astonishing man 
tier, and they cannot understand it. Of .nurse rumours 
of all kind* are current as to who is selling ami why; 
of m.tildes between prominent capitalists ami great cor- 
l»nallons, hut 1 lie one thing that Is most apparent and 
r«-ai I* the fact that there Is urgent necessity for many 
p.to realize u|h»ii xvhat they have been currying. Of 
ctHirsc for every sale there must lie a buyer, and the 
•pi'-non now i* whether the recent purchasers have the 

1 to hold what they have Isaight. If they are aide 
t" do this, then the end of the decline cannot In* far off.

i 1.0 present level of price* Is in many cases below the geti- 
•‘ral'x accepted return which I* attractive investment cnpl- 
11 and there Is no doubt that a vast amount of sectir- 
' have found their way Into Im>xo* from which they 

will ic-t appear until prices are very much higher, Ik* this 
■ ng time or short time. Nor Is thl* absorption con- 

1 1 to till* country ; Frit mi", tierniany and Enghimi
lux. taken our securlth'* in liberal amounts. Home


