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absurd to suppose that they would demand a rate higher than the ordinary
value of money. 'Tlie advantage to the publie of putting no restriction upon
them is only for p-irticula· cases, such as I ive stated, and durin a panie
or a ievulbion in traie, when the riks are groat and mon y becomes in great
demand. One of the principal causes of the late ;tteii-pt to abolish the
V.sury Lavs altogeth. r vas tihcir disastr'us effeet during the last comnier-
ci l pani-, and it i, oily during periods of this des ription lat the good elf cts
of an unrestricted law would bo telt. 'i h- rate of interest being generally
fron 2 to 4 per cent. less in England tihan here, it is of great advantage to a
Bank to have a lar.e credit, as it is like so muth cal ital borrowed ai a low
rate. This i dfonie by the e\u han.e account. but lien there is a pressure in
the mon-y market at h me, and the rate exceeds the rate limiied by law
here. it b. cotes the intterest of the lBank to rednce titis ac, o' lit. This and
the withdrawal or redction of the or dinary depo.its. the extia ri>k cau>ed by
a coming revuision, the tardiniess with which tht-ir bills re-ceivable are liqui-
datied, and mainy other t aises, ail these things cominig togeltei reduces their
facilties to accommodai, ilteir customiers. and n lien moine i otminantds 20 per
cent. in the -treet they mînst lend at 6 and 7. N ow the extra risk oit occasions
of titis kinu makes ln-intiiît- he moiey at 6 and 7 per cent. a very poor bui-
ne-s. and compelt them to take a decided stan againsi it. t lie consequence
i, lie . rlchiant n% liose cai itai is aiple foi hli eiergency and whose stand-
ing the Bnk kniows well, is driven to the wa I or eiseto lroker-, and sub-
mits to much h gher rates titan the Banks vould charge him iere they not
rest icted,

The Editor of the Comnmercial Mlonitreal el(Icc>-rNer In his leader of the
14 lth Apiil lasI, says:

" 'l hose who a-e in favour ofallowing our Banks to charge :ny rate of inter.
est tl y please upon loans, without in any mntînler re>tricting ther monopoly of
c. i ing inoney out oT p .p.r and pintintg ink, can have littie idea of the r- suit
wiich tihey are assisting to prepare It would be pertfectly right ti:at these
institutionts should Le placed utpon an equalits with other corporations and
iii.·ividtals, if ail pos- s-ed the samne pr vileges it other respects, bu- to
give to the moiopo sr s of a fictiuious conventional coinage the poî er t- hich
thy will not be slow to extrc-ise of c-omîîbinîing to exagiegate its hire and
t. increase its issuie. is to squander tpon then pri, tleges poss-ssed by no
others, to which they a e not entitied, and wîiich cannot be conferred ni b-
out danger to the Ba ks th -tselves. the certainty of fii- opîre-sion of the
merch utile community, and the probability of great fminticial disasers.

" The first effect of such a concession wtl be an aiundance of wlat the
Banks cail m- ney when they- issue it, b-ut whii is in reality a promise to pay
which they mean to take ail mearis to evade ; ail sort of rash speculations and
guestionable enterprises %u ill he encouragcd to force the coinage of the print-
ing pre>s into circulation, a faise prospet ity will be created a, d an -nord nate
appeite for the stimulant of it. Theu the action of the screw will connt-lice,
men who have been encouraged by the case and abnndance of' Bank accom-
mo-ta ion to traic far îeyoind their re;Al n-ans, will be put into the Bank
pai s,, and subj.cted to a gradually increasi. g pressure, uitil nothing but a
wioi tllebs huilk Is lef t.

SBatks have no olher souls beyond thi-ir profits, and he is the cleverest
manager who can divide the largest annual per centage ; those who imagine


