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187. Fiuanoial Statement—Single Bntry—Illuatration Set.

This consists of two parts: (1) a Statement of Assets and Liabilities, and (2) a Statement

showing tlie Net Gain or the Net Loss,

Tlio Statement of Assets and Liabilities in Single Entry is made from four sources—the

Ledger, tlio Cash Book, tlio Bill Book, and the Inventory Book, as follows :

(1). Find all the balances of the personal accounts from the Ledger. Debtor balances are

Assets ; Creditor balances aio Liabilities.

(2). Find the balance of cash on hand rim the Cash Book. This is an Asset.

(3). Find the balance of other persons' notes and acceptances unpaid, from the Bills Receivable

Book ; this balance is an Asset. Find the lialance of our notes and acceptances unpaid,

from the Bills Payable Book ; this balance is a Liability.

(4). Find the balance of Mdse. on hand, from the Inventory. This balance is an As 3t.

STATh'MbWT OF ASSETS AND LIABILITIES.
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When there are a large number of personal accounts from the Ledger, they ai-e entere<l as one

item under tlio title " Personal Accounts Receivable " in the Assete, or " Personal Accounts Payable
"

in tho liiabilitiea.

Tlio Statement showing tho Net Gain is made from two sources—the Proprietor's Capital A/c

and tlio A».s(?t and Liability Statement, as follows :

(1). Find tho Net CapiUl from the Asset and Liability Statement.

(2). Find tlio Net Investment from the Proprietor's Capital A/c.

(3). Find tho difTonn* o between tho Net Capital and the Net Investment. This difference is

Net Gain if tho Net Capital be the larger, and Net Loss if it be tho smaller.

STATEMEXr SHOWINO OAIN.
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