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of Trade, and wiith leading inembers of

the Senate and House of Representa-
tives, he has put the inattLer before the
lion. Mr. Evarts, Secretary of State, antd
lias discussed with himi the mode of form-
inîg a comnittee ai' ive to mcet ive

representatives of Canada. ''he sugges-
tion, whether Mr. Evarts' ai' Mr. 3arker's
is noV clear, is thlat te Secrettar-y of State,
ane Senator, one imemniber of the Iftouse of'

Representativesand to citizens selected
by the Presidlent, should f'oîrm the Unîited
Slaits Col m iss oi).

We shothld not imagine that any agrec-

ment arrived ait by sucI a comminssion

would be more likely ta bo approvei by
Congress than one negotiated direct witi
tihe Secretary of State. Mi. Barker does
not explain wliat the proposed commis-
sion is ta consider. Is it ta discuss the
teris on licl Vite riglt to ish in
Canadian waters wvill be granted far

anthier period o iyears, and likewise, the
respective taifl's of the two countries, ai

is the negotiation ta b based on the
adoption i a cnotion tarif ain te prin-
ciple of tie Zollverein ? in Vite latter
case dons te proplosition mecan Vitat te
suggested commission shtall prepare a

tatri' lfor the two conntries, and arrange

l'or the distribution of' the revenue ? The

whole schenme is so crude tiat it wouald be
airidliy possible ta discuss it. We pre-

sumre tiat ne are acting in accordance
wvillh Mr. 33arker's wishies in "givinig thie
substance of iis letter, and we mnay

reakithI tat htle ias publiished ili the New
York IIerald a letter containing substan-

tially the sanme proposition as that sug-

gesteil ii the letter to t.he in. Gearge

Brown.

FI RE i NSU l A NCE 1mIORTS.
It may noV always be. correct or just ta

jtidge a lire insttance company by the

report if presetits ta its siaieholtoders, as
Vitere is eer belind ite figures, the

fact, incapable of demtonstration except

by 'uttre events, and not aways even

thien of the real iazard carried under the

item of' "u nteatrned piemiums i' as a i'ire

compaity's ascertained loss ratio mttay have
been sa Iigih as ta have caused a weeding
out of tundesirable risks ; ai these may
have bliurnt themselves out sa as ta lim
prove the quality of thte average of those
remainintg il force ; or, the loss ratio mtay
hlave been so low' as to iiduce carelessness
snch as may make the unexpired risks
more costly than those previosly
matured ; ar, whilst the general average
may be good, the loss ratio nay have been
disturbed by so exceptional a calamity as
the Hamilton lire of August last, an occur-

rence which, as iat as Canada is conce'ned,
lias not belen erpialled since the burning
of the froli Block in Toronto, and m3ay 1 ot,
-- we trust trill not,--be knon again for
mlanly 101ng years.

IL is positively wrong ta juitdge of the
blisintess Of a comtîpan)y by its stateimen t
of' r-eceiptts and expeniditt'es, because of'
the (two) itos whose true imtvat'diness
timetc alonie cant deimonstitrate, viz., Il in-
setled losses "' and "untarne pre.
iums ;" and because it is avays nteces-

sar'y ta reiemtber that an increasing busi-
tness mentis a piling tup) of' luture liability,
while a decreasing blsiness means a dis-

proportionate aitnotnt of prese il Vosses
viih a tdecrease of fiture contingeicies.

lieside tiese, however, ate the dilierent
policies tIaopted by the companies in the
manttage Iten t t Of theit' blisintess and tihe
aceptante of risks: ane comnpanty by a
bold aggressive policy nay secure an
extendedi aiea of' risks ot classes of

alizard.s w'ich le i another company mtay
religiously avoid, and yet, by avoidanec
of' moral andîl colaigrttiion iazard, may

profit by its adventurous spirit, te tmore
especiailly as a large pt'etiumt income

protects rliom te distturibanee caused by
su'i oceasionail " extraordinaies " as
woulid ser'iouîsly affect a cotipany whose

premium iicomte wv'as coiparatively
smnali.

There is also the fiact tat onie class of
risIks vill have a fire epidemttic h) atne
seatsoi and antihet'r ciss in te next. A
series ai' conflagrations suci as those of
1875), i876 and 1877, beginnintg wvilth
Quebec and cnding wilth St. Jomii, iay lie
f1ollow'ed by a Calmn, as in 1878, and this
again by a continuous illumination by
sporadic lites as i) 1879 i ai, w'e ntay have

a repetition of 1873 anti i874, li wlici

years te tire companies wvere lilled litao
leig of' secrity by their surprising

immun 'scity îiit fromt loss.
SIhat'ehldtiters li tieir meetings shouit

not be unduly elated or depressed by the
experietnces of any yeai, atr of' any series
of years whose geieral character lias been

similar, becatise tat Vite intent and prir-

pose o lire in)stratnce is ta make risks
whitici tio not burin pay for' those whîici
do, and yeat's o itunity ptovide for
tiose o disasters ; therefre, if te y have

conidence in the geteral faagemt of
their lusin ess, they should upioldi it li

titm)es of disaster and be contented with
m)oderate dividends itimes of good for-

Ltte. Persons wio are speculative ai'
fretful ai nervous shouild iever lave any
connection with lire insurance, because
they coiintially interfere wtih and lim.'
pede the management, and by ci'oakiing
or plat Vtig (10 serious itijury ta institutions

so depeident upot tie public confidence
tts aire lire insurance coipaniles.

SO fal' as the general public are con-
cereied, they have several metais of' jtuig-
inlg as ta the conlidence they should
r'eo)Cse in a lire insturtance companyi fori
instance, Vite requirement o full rates, the
insptectiont of its risks, the w'ording of its
policies, atttl te adjstment of its losses
if these are dontie careftlly, and li a ibtsî-
niess-like mmmrini, thenl its losses will
aliwayis be paid, but, if low rates are
accepted fori the secing of risks, Il risks "
wvil] ert'tainly be sectredi at tire expeitse
of safety ; and, if cttrelessness in ivording,
Or inspection Or adjustmnt lie seent, thien
Vite not far distait futre iay demtn-
striate Vite waitf surety li thlat Comlipany's
guaran ties Of inldemn t ity.

We have been careful sO to pieface tur
stutmmties of the reports ns la ptetent
injustice ta tie companies by relisont o
any itisitieipretatioin of' tuheit figures.

The Victoria Mutuattl prt'esents t epot'
fromi ihich it is not possible ta aiscertaiti
more tihai t he nnbtilîer Of policies iti
force lit eaci of its branches, Vite tu)atotuit
at risk t and Vite anmtnt oi losses iicurtred
tiiig Lite year. These. are:

Numîtber of policies tin 'orce
ni genleml branichl........... 8,99 1

A moun)ilt insurvedl................. $8,0! (,JI)0
Ntuber of policies m itrce

lin 1liffnltonl branLlch......... 1,5. _
At mounlt insure-d ................. ,0 5 0

Numlber. of' policies lin force
in Wateirks branci ..... 1,97

Aimounlt insuired ................ 1,:7 1 0

Tottl policies I force il
Instrittg the stîtn of .s 1,-51,100 00

Clains amoutinting Vo -$2,i37.30) have
been paid, in atittioi ta wiicih tiere
have been reported about $9,500, otn
wIlich the actnal liability imtay probably
reaci $u,000 ta $7,000. Of this snam
over $3,I have been already paitd, lea'-
intg an utttduistedi liabilily of less thait

,r4,000.
The Citizens' is ani example of the prin.

ciple that a series of eras, and nlot the
experience of t few' year's, should govern
the contine-V of ai) iisutrance compiantyt, as
althouigh1 iV ithas lost mnuatey-dîur'intg ithe
past few years, yet its geieral imanager;
states that its dividends have exceeded at
aveaitge of six pet' cent. ta the close of'
1879. This comipany has excited the ire
of atte of' oui' *respected coitemnporaries
by deciding ta let "l'by-gones be by-
gones," as it does nat i'furnisi a statemtett
of its Operations during the past yearî,
but simply slows its claits ta publie
confidence as demionstrated by its pre-

sent assets and liabilities. [ts list of
assets shows insvestmnents únexceptionally


