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ARTICLE IX

Associated Enterprises

Where
(a) an enterprise of a Contracting State participates directly or

indirectly in the management, control or capital of an enter-
prise of the other Contracting State, or

(b) the same persons participate directly or indirectly in the man-
agement, control or capital of an enterprise of a Contracting
State and an enterprise of the other Contracting State,

arid in either case conditions are made or imposed between the two
enterprises in their commercial or financial relations which differ
ýrOMT those which would be made between independent enterprises,
t llen any profits which would, but for those conditions, have accrued

Oone of the enterprises, but, by reason of those conditions, have not;
s0 accrued, may be included in the profits of that enterprise and taxed
"'cordîngly.

ARTICLE X

Dividends

1. Dividends paid by a company which is a resident of a Contract-
111g State to a resident of the other Contracting State may be taxed in
both Contracting States.

2. Where a company which is a resident of Pakistan pays divi-
deisto a Company which is a resident of Canada and which owns 25

1ýrcent or more of the share capital of the first-mentioned Company,
th1e tax charged in Pakistan on such dividends shall not exceed.

(a) 15 per cent of the gross amnount of the dividends where the
first-mentioned company is engaged in an industrial under-
taking; and

(b) 20 per cent of the gross amount of the dividends in ail other
cases.

3Where a Company which is a resident of Canada pays dividends
ci resident of Pakistan who is the beneficial owner thereof, the tex

ý1harged in Canada on such dividends shall not exceed 15 per cent of
hergross amount.

(a) The terin "dividends" as used in this Article means income
fromn shares, "jouissance" shares or "jouissance" rights,
mninng shares, founders' shares or other rights, not being
debt-claims, participating in profits, as weil as income
assimiîlated to income from shares by the taxation law of the
State of which the com-pany making the distribution is a
resident.


