
balances have served to make programs technically and commercially better O=a

might otherwise have been accomplished.
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The partners fund AI's routine payments for overhead expenses and procurement of

engines (and in some cases nacelles) based on a budget proposed by AI management

and approved by the Supervisory Board. Non recurring development costs and

production funding are borne by the partners in their rotes as subeontractors who

retain complete autonomy for ail aspects of their work share including procurement.

In turn, the partners have sought this money from their respective national

governments (and more recently from private sources) usually in the form of boans

on attractive terms to be repaid with the revenues from aircraft sales.

The creation of the Airbus Finance Corporation (AFC), incorporated under the laws

of the Irish Republic and owned jointly by the AI partners, was announced in

Uccember 1994 to case some of the financial exposure from the balance sheets of

the Airbus partners associated with GIE unlimited liability. This entity consolidated

AI's existing portfolio of leased aircraft and aims to achieve an A+ credit rating to
.wtth,- fiitiir,- iq-,uanre of bonds backed bv aircraft within its portfolio. AFC and

investmefit


