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GREAT BRITAIN'S TRADE BALANCE

Its Rectification a Matter of Time Only—Higher Bank
Rate Likely

Sir George Paish is optimistic as to England’s ability
to liquidate promptly its adverse trade balance. He says
in the Statist: ‘“Now that the Government loan is out of the
way, attention is being concentrated on the American ex-
change, the rate for sight drafts having now fallen to 4.7634.
Although the question of our trade balance with the States
is a matter requiring very careful consideration, we would
point out that its rectification is now only a matter of time.
We would specially call  attention to the statement of the
Prime Minister to the deputation of bankers and merchants,
and we would likewise draw attention to his outline of the
policy which the Government proposes to pursue, not merely
for the purpose of balancing the budget, but in order to
rectify the foreign exchanges.

Economies to be Effected,

““We have no doubt whatever that if the Government’s
policy is carried out, very great economies will be effected
in the national expenditure, and that as a result of these
our imports will show great decline, while our exports will
expand, and that the whole situation will be adjusted in a
normal and proper way, by keeping the nation’s expendi-
tures within its income and its purchases within its power
to pay for them. We anticipate, indeed, that any difficulty
that may be experienced in settling the trade balance may
be quite temporary.

“A few weeks ago we drew the attention of the Ameri-
can public to the steps that would have to be taken on this
side if any difficulty was experienced in paying for the
goods we were purchasing by means of goods and securities.
We pointed out that no country can purchase more than its
income permits it to buy, unless it is able to borrow, The
condition of the American exchange is bringing home to
everyone the supreme importance of economy, and the cam-
paign that is now being conducted throughout the country
for the purpose of inducing the people to become more
economical, plus any measures the Government may find
it necessary to take in order to balance the budget, cannot
fail to have the effect of so curtailing consumption that the
adverse trade balance will be automatically adjusted. :

To Reduce Consumption,

“In proportion as it is not possible for us or for our allies
to pay for purchases from the United States in securities
or in goods, in that proportion will the British people intro-
duce economy. It will be recognized that the power of
economy in this country is very great, and that little or no
difficulty should be experienced in reducing the consumption
of the nation to an extent sufficient to adjust the trade bal-
ance and to rectify the exchanges.

“Of course, until the policy sketched out by the Prime
Minister is initiated, the exchanges will remain adverse,
Hence it is essential that rates for money should be main-
tained at a level that will attract to this market all the money
that can be attracted from other countries by a profitable
rate of interest. And it is conceivable that, in order to pro-
tect our gold reserves from undue depletion, a bank rate
higher than 5 per cent. may for a time become necessary,”’

CANADA’'S MONTHLY BALANCE SHEET

Canada’s financial statement for July shows the following
revenue comparisons with the same month last year i—

1914. 1915,

Custome 5 i $ 6,807,058 $ 7,240,321
Excigs’ 1o i dni inmisio i 1,653,050 1,734,472
Post-ofice . iy ey 825,000 1,200,000
Public 'works: S e 1,678,208 1,152,374
Miscellaneous  ........... 1,558,215 1,327,01%
T S et————"_; B

Totals Y naingls $12,521,621 $12,655,084

Increase, $133,463.

The gross debt of the Dominion is $734,656.544, of which
$262.703,312 is payable in London. Temporary loans amount
to $100,673,684, an increase of $92,000,000. Dominion notes
outstanding increased by $16,000,000 to $152,043,87. The
total net debt is $463,745,002, an increase of about $13,000,000,
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LOOKING AHEAD

On midsummer (
; ) ays, true to newspaper tradition, pre-
barations are ip hand for 7he Monetary Times Annu’alr,) to

Issued during the first week of

hence, Ilnteresting reminders of it
larity, A few weeks ago, for i
Annuals submit

Will appear in January, 1916,

» Says our contemporary, ““so ably re-

financial opinion of Canada.”

ere have been surpris; : :
n
trade, commerce ap nomics hanges this year in finance,

I these changes. d economics and Canada has shared fully

Their record, in fact i
) ; s, figures and dia-
g;z;:ns, ;]cx appear in 7 he Monetary L'imes Anfmal next Jan-
Y, will be the most complete of itg kind.

_—
THIS HOTEL WAS MADE N CANADA

(Staff Correspondence. )
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