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THE FEDERAL LIFD,

The seventeenth annual statement of
the Federal Life Assurance Co., shows
that the company has had a good
wear'’s business, and-that ts alfalra
continue In a very satisfactory condl-
tion.  Some $2,114,232 of new business
was taken last year miklng the total
insurance in forev now over $11,000-
o), Thore was u decrcasc of 6.56
per cent in the expenses for the year
The assets increased 19.90 per cent,
the surpius !icveased 37.92 per oent,
and the reserve fncrcased 21.41 per
vent.  ‘The decrease in expenses must
b+ epecially gratifymg  to the man-
agement, a8 the tendency of late years
among Insurance companlies has been
ta recure Jarge increases in business
ouly through increased expenditare.
The large Increases in the funds which
o to constitute safety and sccurity
for the nolley-holders, will be gratify.
inr to thoso who have entrusted their
business with the Federal Life.

Twring the past year the company

deebled to extena 1t investments in
this direction ana conscquently a pro-
vineial Jiconse was procured for the
purpose or dolng business in loanine
moeney on Manitoba real cstate. It
is handly necessary to say that doubt~
lese thig step will prove of advantage
te the company, and will tend 10
farther increase the large interest
rate earned by this company in the
sk, .
i The company has been represented in
Winmpeg for years and has a ood
bnsiness connection here.  Mre. T T
Grant the foenl wmanuger, 18 one of
our best kuown and most active in-
SUraNce managers.

REPLY BY ACTUARY ELDRIDGE, OF
THID MUTUAL RESERVE, TO
THE COMMERCIAL.

The Commercial is, probably, to be
vemmmrended for not making out n
warse ease agaiust the Mutual Re-
seri, stiee to have done so  wonld
lave required slmply o further mis-
tatemaat of figures and faets, and
while it way engaged in making mis-
statements, it need not have stop-
pel short of wiping out the associ.
tion.

Misstatement No. l.—As to assots
The axsoctation bas not reported is
totat asets ag of December 31, 1893.
al $1091L,042  The statement Lhat it
has b an unmualifie¢ fal-chood. It
basreported that {ts net assets, after
dedurting all ltems of duo premiums,
agiuts balances, furniture, preminmis
In comsi of collection, and losses paid
I advance of due, amount to $3,-
Jutut2,

Thuse items, reported on Decomber
311897, and excluded, voluntarlly,
from the statement of Decomber 31,
1805, amounted at the former date to
$1707.721.26.  Yet The Commercinl
compares the net assets reported De-
cember 31, 1898, with the total as-
S8 rported Decomber 31, 1897, and
iy that they are one aud the same
thing =nd that thero has been 2 de.
crease lu the assets. The man twho
does ot know the dlfference bedwoen
total und net assots has not the ca-
melty to write for ordinarily intel-
llgent peoploe.  The man who doss
know the differencoe and still conceals
the truth Is wanting in Integrity.

THE COMMERCIAL

Misstatoment No, 2.—As to ilabliities:
The associntion has not roported thas
ito liablltties at tho close of 1897
amounted to $1,644,958, and At the
closo of 1898 to $2,007,866. On the
contrary, 1t reported its Nabilitics at
the closoe of 1897 nt $2,330,237.04, and
those at the close of 1898 at $2,007,-
866.34. Thus these false figures are
designed to show an Increaso in liabil-
ities; while the truo figures show a
decrease.

Misstatement No. 3.—As8 to surplus:
The Association has not reported
1that ity surplus on the basis of total
assets Is now $1,383,176, as againss
§$3,072,450.59 one year ago. It has
reported that, over and abovo all
liabilitles, including overy doilar of
death-losses and clalms made, it hus
in cash assets $1,353,176.38. Ono year
ago 1t reported a surplus of $3.072,~
450.58 in gross assets. thus including
the items which {t has voluntarily
excluded thls year.

Misstatement No. 4.--Report of eox-
amination: The rcport of the exam-
ination made by the Superintendent
af Insurance of New TYork, did not
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state that “tho assets had boen over-
stated and the liabilities omitted from
the same statcment.™ On the coun-
trary. that report declares:

“The exumination shows that the
company’s last annual statement wius
substantially correct. The variantions
in certain of the flgurcs, as botween
those contained In the report and
those shown by the examination, are
so trivial as not to warrant a refer-
ence to these differences in this re.
port.”

With the approval of the manage-
ment of the Mutual Reserve, the ox-
amluer made up o statement showing
the relatlon of not asseis o gress
liabllities and it is upon this shawing
that The Commerclal's misstatement
I8 based, although the writer kuew
that he was falsifying this record.

Misstatement No. b.—As to business.
The decrease In buslness written in
1898 waw In accord with the polley
adopted by the managoment not to
crowd for new business during the
year, and wag not due to tho causes
alleged.

Moregver, such decrease s nap pecu-
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llar to Sompanle operating ou this
plan, but Iy an incldent of the fluc.
tuation of all Lusiness. Tako the
cage of the largest old-line company
In the world. In 1873 it wrote $56..
560,598 of new buslness. Tho next
year 1t wrote $18,400,000 less; the

‘next $1,000,000 less than tho preced-

lug year, or $28,.400,000 !css than In
1873. . i
Agilu In 1894, it wrote $211,551,887
of new bushuess, while in 1896,it wrote
but $185.679,834, or a decreaso of
$75,872.053.

Agalu,when It reached $305,000.000
of business in force, it began to ghow
1 decrease and it was not until five
years after that it again showed as
:}Sxoch business in force as $305,000.

Misstatement No. 6.—Loss of sur-
plug. The association docs wot ad-
mit & loss of surplus of $2,000,000 or
any other sum. As expluined above,
it showed a year ago a surplus of
$3,072,151— total assets over total
Habilitiee—and this year it shows a
murplus of net nsgets over labilitles
of §1,383,176, the neb assets belng nr.
rived ot by excluding from totai as-
&ets over $L,700,000 of ttems Included
one year agg. The writer of thq nr-
ticle in 'The Commercial knew thig and
wilfully withheld the facts.

Migstatement No. 7.—That healthy
lives are withdrawing; the lives that
have withdrawn have decreased the
average age of the membershlp and
the average death loss. The state-
ment that the death-loss is increasing
Is false. the death-loss of 1898 navins
been over $100,000 less than Ihatof
1897.

The Mutual Rescrve made a state-
ment to its wmembers this year on a
new basis, and showed that it could
without a dollur of additional income,
meet every claim made and liability
cutstanding, and still have $1,400.000
of cashi left. It might have added to
the resources thus shown good assets
that would have more than doubled
this surplus, for every dolar so added
would have increased the surplus, since
the statement had included cevery doi-
lar of possible liability.

It made the statement in vhis man-
ner, sc ns to show the absolute sound-
ness of the institution under any and
overy possible and impossible conting-
ency The excluded items are cominyg
in in cash daily and the members havo
the benefit of their value as nddert
security. The form of  statement
miade has reeeived the commendation
of members. insurance officials and
the reputable press. It has remained
for one publication, by the distortion
of facts and the falsification of fig-
ures. to attempt to turn that which
Is an evidence of strength into an ap-
parent indication of weakuess. An in-
telligent and dccent public, when the
truth is once placed before i, will
hg;e little patienco with such x{neth—
ods.
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THE MUTUAL RESERVE,

‘We republish this week tho lettor
from Geo. D. Xldridge, vice-president of
the Mutual Reserve Fund Life associn-
tion, i reply to o roview of cthe fin-
ancial statement of the associztion.
which appoared in The Commercial of
February 1& The figures given o
The Commercial were from tho Dorain-
fon governmeut blue book for the
Yearus 1806 and 1897, and from the
advertisement of tho association ag it
has appeared in scveral publications
for 1898. {The figures in Thoe Com-
morclal were therefore given as pre-
pared for publication by the officials



