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handed to them for the most trifiing ser-
vices and which could well be done with-
out. Possibly this overloading of the share-
holders’ list with names which represent no

money invested, but only bogus scrip, will

_— There are two classes of shares in mining ¢xplain why many ore producers like the

companies, those which are paid for wiih GOldOFéequ a?ld ]{k:tReglfna ;)f lf‘lofth West-

. actual money and those which are called €rn Ontarlo, the latter of which clears over
REVILW FROM AUG. 18 TO ATG. vendors' shares. The latter are not paid $4,000 per month, do not resolve themselves
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Much Good Business on Thursday.

for, at least with money. The Gold Fields
of British Columbia Company isin a fix at
present from having too many of these ven-
dors’ shares. One man, Mr. John Grant,
at the company’s last meeting, who pro-
posed the Earl of Essex and Col. Anstey,.
be re-elected as directors, is possessed of
110,000 vendors’ shares and he claims vhat
he has given value for them, not money, or

into dividend payers,—the surplus being too
small, perhaps, for division among holders
increased, in this way, beyond measure. The
case of the British Columbia Gold Fields
Co. suggests, at any rate, to mining invesu-
ors that they should hold managing direct-
ors responsible for squandering mine shares,
as they would do if they squandered the
company’s money. Also it suggests to

B these shares could not have been referred mining directors that they should exercise

SHARES THROWN OVER ARE to. A gentleman, Mr. Grant-Govan, said the right of distribution of vendors’ shares,

TAKEN WELL AND MARKET he had 9000 vendors’ shares, but was willing in a very conservative spirit and as close to
for the sake of the company to give them higgardliness as possible. )

STRENGTHENS. up and to retain only those he had paid There are laws for the enforcement of in-

Western Banks Loan Money in the East.

CONSOLS ADVANCING AND MONEY
RATES EASY.

—
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money for. This gentleman also said that
the company was smothered with between
200,000 and 300,000 vendors’ shares and
could not possibly thrive till these were
got rid of.

Using this case of the Uoldfields Co. as a
most striking case of what is petheps too
common, the Exchange News would like to
turn the attention of the investing pub-
lic to what may be, in the present or .2
the future, an exercise of power on the part
of directors, which would need to be strict-
ly limited. Mines, when started and in
their first developments, need all the actual
funds arising from shares and would be re-

vestors’ rights in this matter of bogus
shares. Such of these vendors’ shares, as
have been given for necessary service and in
accordanc: with law, are goog shares, but
all of them for which little or no service
has been received by a company are no-
thing in law and can be repudiated, while
the givers of them can be punished as frau-
dulent. Also the transference of bogus
shares by sale gives no right to, their pur-
chaser of action against a company, out
only right of action ultimately against the
original seller.

Nothing could be better for mining se-
curities and for the best interests of all
in-

i uld not be paid in concerned, directors, shareholders and
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