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Co-operative People’s Banks
Fm

rnral world bu aol Mrl le raw le the 
■«•Tttalb nurluitsa that tbr errel aad 
uwtsersel weal la aay tpk«llaf»l com- 
a«ailj t* lhe w*hiag capital or tank 
•tag credit. Mteawed la wrb a way aa la 
«ail» suri the peculiar aaal* «4 that 
•yawl ledwslfi. wore nul thee ear 
ether awe (a|e«>rWBl< ea lied. 
Beaded bought fa* <a«h and
>a I he be»l market. the rrrdil required 
U; tale aret a deficient crop or to eeeble 
née la await the amt favorable tiare to 
■ell the produce oI the laewi. la cater 
aay deficit la the aereaeary da lit woe Me# 
capital, wtlhowt «via# hirer late eiery 
detail where credit la htapfel. are well 
know a a ad auarerxee laetaerwe where 
■ rate are lelt a ad err eery dearly «et»*ed. 
date*

The Bril question la be rnaaideted la 
whether It la better la bate ledepewdeet 
lailitwtioee la red relely ua the «elf interest 
of time well organised la evplott lhie 
held far ah it la worth, or W it wwwhl eet 
be far better for the far mug rowiwowity 
to bwUd up tarir owe ere «ht laatitetioaa 
by ro-operaticr arttoa. etaag their owe 
•a « lore to eatialr, aa a rleaa. their owe 
are da of credit lest red of puttiaa I beta 
ia the for to of arir deposits el 4 he 
disposal of purely capitalistic institutions, 
receiving a bare three per real per aaauai 
leterest. a ad pay tag nine, tea or eeew 
more per real fur kmaa, a hr a awmhrrv 
d the ear farming commuait y waat to 
discoeal their bills o
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Ptaa hi Feasible
There caaaot be aay hesitation a bowl 

newer to !«■ »ixrn I he only q*W- 
tioo la to know whether fenaera raa 
safely ..rgani* I hr marl era aad obtain 
the resell a looked for ia a practical and* 
advantageous way FLiperieace retrod- 
ta# oser aialy aad erra «Treaty sears has 

■ feasibility ofdcmoait rated the perfect 
aacb aa organisation, and the wonderful 
success already achieved proves rowrlo- 
tavriv that farmers ran ae«i most be their 
own liaehers, if they wish In be prosperous 
aad ia«!rpcadrat of outside influences 
swamtfMes antagonistic to the interests 
of the agriralturiat Millions of farmer» 
of all 6asocial status in (iermany, France, 
lien mark. Austria. Italy, Hungary, aad 
Ireland are now so organised aad are 
doing their own banking by hundreds 
of millions of dollars every year, enriching 
theaurlres. benefit in# one another by so 
doing.

Who could not see that such a process 
would tend to increase the reward of 
the real producers and reduce the profita, 
sometimes scandalous, of those who never 
hesitate to use their influence to keep 
the existing bondage by defeating aay 
attempt to alleviate it, aa we have bed 
ample evidence ia recent years?

Statistical records of a very reliable 
character show that, ia almost all the 
Kuropcan countries, farmers have sucre «a 
fully worked such co-operative banking 
and that without aurli an organisât*»* 
that a.Olid haie I wen unable to fare eo 
well or even to hold their own. Co-oper­
ation does not apply only lo distribution. 
Far from it, and with Sir Horace Plunkett, 
the great leader of Irish ro-oprratioa, 
it ran be truly said that co-operative 
credit is more important, more useful 
at the start, more beneficial as an edu­
cative factor, than any other form ia 
vogue.

Legislation Necessary
What has been done by the farmers of 

other countries, even by Japanese and 
Hindoos, can «urrly be done also by our 
intelligent farmers It requires only to 
tell them how to co-operate and rally 
their influence and energies to hnee the 
Federal Parliament to enact a suitable 
law as the one made long ago to suit the 
capitalists; and. pending the adoption 
of such an Act, to begin such an organi­
sation under the voluntary regime, which 
a ill be, perhaps, the best way to force 
Parliament lo take up the matter and give 
it the right solution, taking the principle 
of co-operation ns a basis, the only really 
beneficial one to all.

Moreover, the agricultural industry 
us need* nffsitch a special character that

• J stem
satisfy■ Tkm fca rw«*g e»sed eveeywba* 
aad rt rwaawt be etberwtae. by the very 
•stare sd other It ks tb*^aee mosw 
impel alive to direct the etlralma ef the 
farmers to the accemity of supplementing 
este preseat regions bjl tkr Bgypmllpta tl I 
cw-wpeealiee « rests t as la fl» art Ua# all 
over F.erepe aad even ia Asiatic cwwatnes 
bhe Japaa aad India

« ii « h r s t s nd I lier s^œ t ^»ei ^i^*nitr k n k

wcuhiagmea a# farmers, mask 1* 
jr, iadastry s ad good cwssdwct 

coapled with a renowned spirit of thrift 
Wit howl thane factors as a foundation.

many nan, if aog ia the great map* it y. 
the -owld-be barroaees would he uwaUe 
ta mtm anything hat such aerwritieu ef a 
■meal chare et ae It la are early here am
IIhwp pfnplf Inh i'# sm» lin n v vm i 
or m material security la present that 
they caaaot hove eccsme to the es IK lag 
moaetary leetitetiwaa. otherwiae they 
would rossly boerwvs et least sums of 
some importa ace It ia therefore obvious 
that a Bother fouedetiee had to he lewad. 
aad it la equally ubviews that it resdd 
only be found in the sole a sect that a 
workiagman caa offre, eig., his good 
madart aad good character.

M leg aided Philanthropy
As for thrift habita, whoever has studied 

this q erst loo aad mastered what baa been 
done an far to farther thews desire bis 
habits, caaaot dray that asm object 

has here kept ia view by all lb* 
nthropists who hare set dowa their 

ewergiee to aetp ia that way the working 
eta sera. and that owe sole object was the 
security ef the feeds collected, aad that 
aa one appeared te here had aay 
of the bcimnrtag aeede of there ds 
depriving thorn without the aKghtcwt 
heaitatioe sr scruple of the meows to satis­
fy sorb waet«. leaving, therefore, the 
• ockingmaa at the mercy of the money 
lenders of Ml ce fiber and >J all rapacious 
instincts This defect has been felt 
quite a long-time eeea on this continent, 
although Providence has lavishly bestowed 

our people moat valuable resources 
e the numerous usurers that are 

growing rich ia almost every cornet of one 
land, the evil having become eo eat insist 
ae to call for numerous inquiries ordered 
by our legislative bodies, followed by 
la»« intended la pet dawn newer aad pro­
tect its victims But experience has 
shown that M law can rffrs-tivtly bring 
about such a result aad that the great
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The bsui aay te gal rid «4 weary is ta dr­
essa means where by the borrow sag need 
of every honest wait of a community ran 
be aatssfieta ia * asmpie aad cheap wag. 
That ta the eery point that has eat been 
eussent rev rt ap la mum

The cw-epeeeUvv people's beak* are. 
aa Laigi l.ersali, the Jlaetriewe father 
ef the It aise a peuples hanks, baa said, 
pesferted savings banks, perfected be- 
cwusw I hr y are ^ata only amer reseer airs» 
where say owe can safely put hta savings,

cw#dr:hfly appeal ia «wees ef neeta, if Im 
*1HiHHWrt. Htillrtfiflt IWMI glia»e • ■

soft «léser«mg by bis thrift aad good 
habita They are perfected tarings beaks 
tie cases they pet the capital scrum. Laird 
at the disposal of the sees desses who 
have almost swirly ceetnbeled la Ha 
formelH*.

W ith the foregoing cewcf oetoae la dew. 
It le of pfiew impurlame that e ce opér­
ât ira hawk «would by sit ecgeeiseltua sad 

mg aided M 
safeguards sod coo toJ ia *d* ka com- 
mead the entire renfléears of the vary 
danse lew whose brweflt they arw formed

Meet he Local Ranks
These principles laid doe a, let us era 

H » ra operative people • bank as Ml lined 
hereafter will answer the pwpo* ip view 
■ed aflord the dm lewd win'

To start with, the area enrered by the 
met be a eery restricted one. 

Its members meet be Imw| 
l aad poatradag all the 

ties shore refer reel to. If 
thé PPM Was a large one it would be im- 
poasiUc la here each a pgbfi k mo ledge 
of wee another aad. therefore. Ike prima 
«eadiUee of • access would hr missing. 
It is a matter of notariatj that V» deal 
with a truly h.me.t ami wril-mraaiag 
erne caaaot bring trow Mr Abdity or
smart arse ia not by aay means the equi­
valent, el that good old basest y that was 
aad that ia stilt wo highly appreciated 
eseryubeic It is therefore a point ef 
the greatest possible importaece to res­
trict the area ia order to be abw.t 
sole ia the choice of the members, that 
will hare the honor red advantage lo 
be considered worthy of aw h an admission 
It b admitted mw ia Ferope, a here the 
system baa been working for more than 
fifty years, that to thin very peint le dee 
the mervefiowa eeecees that has brew 
achieved It follows, therefore, that to 
neglect that principle, to disregard it ia 
order to es trad the hosier* and enlarge 
its scope, would be a moat dangerous

if Ml as|eery asters’ el the leriiletsoe he ____|
ia rock a way aa ta amhe H a pare ordinary
ea-pitahatsr bank w-ita He | - iHir
ri.. smadagaafllma IL ■! ■■ * ■■ If niwinHll •**!» iivvi

«I the
reecdsed. M * are MW the 
the capital ar fawde la he 

Ike
lew dollars only ka 
whatever may he 
wan sober r do el 
•w-h shares are of Ire fiBare Is 
Brlgiem shares are ef bet a lew fraasa. 
tea ae three, sheet M ae 7* reels el wee 
curvewey Hwt crew sorb ee.all shares 
should awl be payable la awe Magie pay 
meat, here wee many would perhaps be 
aaabie la fulfil seek aa eMcgstioe It |g 
therefore deeiiehle that the SI 
be divided ia
So owe rvvdd object. « really wdUag aad 

• M berumiag thrifty. U he a 
af seek a hank. Il la 

to stale that each member should
mere than owe share. If awl at___|
at least wises the ear seherribed far la 
felly paid ia, aad so aa watU the matimsm 
sBosred by the tiras tel Meeting ta reaehed. 
la order to prwewnt troohta or the endue 
influence that could he saerrtaed at some 
critical ar inppsnfl critical
h» owe who amy happee to have aval- 
side feeds aad weald invest them ia 
each e beak, by threatening to withdraw 
such loads at a particular juncture. wh*e 
he would believe that, by eu doing. hr 
would event the soriety into hie selfUh 
views, the geweeel meeting meet always 
li seek a Bauman, hwt the amount may 
vary arcediag te the growth of the feasta 
eecwmwiatrd aad. above all. to the growth 
af the Rest ae Reserve feed provided far.

Barings la he Deposited
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ire wet the only source 
fro of* which the fonde are aecamalated. 
a member may aad should lay aside 
mrings lor dailv wants aad deposit them 
la hie owe beak, bewedliag by the ver­
re at rata of interest 1er such den a wig 
The aasoaat of the sharer paid ia aad the* 
sa i lags eo deposited are the resourc* 
from which are drawn the low* made te 
the harrowing members, for members 
only are allowed to burrow.

The rate of interest to be paid hr the 
borrow*i |e flsed hy the tommletaan 
8B < redit cheeee hy the Ueeerol Meeting, 
la fliiag sock rst# great aara meet be 
taken not ta viewed the sarmat rale 
charged ia the rommaaHy for similar 
Um aad which ta cuwtacLrwd * lair 
aad reaenaaMe. The profite arising tl 
from are divided at the red ef the 
aamng the shareholders a/Ur paying 
eery «mall ripaasm jnenrred aad laying 
aside a per real age foe the formation of a 
Rearm- fund. But it must be remembarsd 
that H is a rule not te increase the diei- 
dead without, at the same time, reducing 
the rate of interest charged to the borrow­
ers. inns the principle that both are 
helpful aad both factors must be benefited 
m the same proportion. It muet be here 
-tiled that the masimum amount af the 
base that caa be made at any time to a 
borrower on note most be (lied by the 
f.eneral Meeting rveept lor mortgage 
loans 11 i order to prevent aay
undue preference or that a borrower, 
nr a few of them should monopolise all 
the av eilable funds, increasing thereby the 
risk of Ions*.

Shares are Withdrawable
Before leaving this part of the rab- 

ject it must be distinctly staled that the 
shares are withdrawable and that H is 
only just and fair that it should be eo, 
way more, that without this withdrawable 
feature H would be importable ta eeceeae- 
fuDy start aad maintain aacb a beak. 
Why? Because the very people that are 
appealed to to form eecll banks f* their 
own protection and benefit, could not 
afford to put their «mail savings ia shares 
that they would not be able to withdraw 
Hi ra* of argent need. That is the 
reason why In F.agiaad this form of 
co-ciperstiow has not made aay program


