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Co-operative People’s Banks
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that farmers can and must be their

own bankers, if the wish to be prosperous
and independent of outside influences
somelimes antagonste | the interesis
of the agricultunst Millions of farmers

of all Bnancial status in Germany. France,
Denmark, Austria, Italy, Hungary, and
Ireland are now organized and are
doing their own hundreds
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W he ould not see that such a process
sould tend to increase the reward of
the real producers and reduce the profits
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more important, more useful
«t the start. more beneficial as an edu
ative factor, than an other form n

Legislation Necessary

What has been done by the farmers of

other countries. even by Ju['nnru and
Hindo ean surely be done also by our
ntelligent farmers It requires only to

tell ’y..r. how to” co-operate and rally

their influence and energies to have the
Federal Parliament to enact a suitable
law as the one made long ago to suit the

capitalists; and, pending the aduption
of such an Act, to begin such an organy-
zation under the voluntary regime, which
will be, perhaps, the best way to force
Parliament to take up the matter and give
it the right solution, taking the principle
of co-operation as a basis, the only really
beneficial one to all

Moreover, the agncultural industry

1 needs offsnch a special charseter that

By ALPHONSE
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the existing basking sysiem  cannol
satiafy This s recognised everywhere
and it cnnnct be otherwise, by the very
nature of either. It i therefore more

impetative Lo dirert the stiention of the
farmers to the necesuty of supplementing
our presest regime by the formation of

operative credil as s Sourishiag all
over Furope and even in Asiatic countries
ke Japan and lndia

The Srst and foremost principle »hich
must be the base of co-operative credit
among workingmen of farmers, must e
homesty, industry and pgood conduet
coupled with & resowsed spirit of theilt
Without these factors as & Toundation
M would be almost Wle to hope fTor »
reasonable sucoess, becasse in & pood
i not in the preat majority,
the would-be borrosers would be unable
to offer anything but such securition of &
moral character e

many cases,

preciscdy becsuse

these people bave no Bnancial standing
or no material serurity o present that
they cannot have sccess to Lthe exivting

monetary institations, otherwise they
would easily borrow ot least sums of
some importance. 1t is therefore ohvious
that another foundation bad to be found,
and it is equally obvious that it could
only be found in the sole amset that »
workingman ean offer. vie. his good
oduct and good character

Misguided Philanthropy

As for thrift habits, whoever has studied
this question and mastered what has been
done so far to further these desirnble
habits, cannot deny that one object
“"'.‘ has been kept m view .I’ all the
philanthropists who have set down their
energies Lo belp in that way the working
and that one sole object was the
of the funds collected, and that
no one appeared to have had any idea
of the borrowing needs of these classes,
dep#iving them without the slightest
hesitation or scruple of the means (o satis-
fy such wants, leaving, therelore, the
workingman at the mercy of the money-
lenders of all ealibre and of all rapacious
instinets. This defect has  been felt
quite a long time even on this continent,
although Providence has lavishly bestowed
upon our people most valuable resources
Hence the numerous that are
growing rich in almost every corner of our
land, the evil having become so extensive
as to call for numerous inquiries ordered
legislative bodies, followed by
laws intended Lo put down usury and pro

classes
secunty

Hsurers

by our

teet its viclims. But esperience has
shown that no law can effectively bring
about such a resuit and that the great

DESJARDINS

law of olfer and demand must predominate
The bost way to get rid of wsury s to de-
vise means wherehy the borrowing send
of every honest unit of & community can
be satinfied in & simple sod cheap way.
That s the very polnt that has not been
cvwnsidered up to now
The co-aperative pe s hanks are,
o Luigt Larsatl, the Hlustvious father
of the lalian peuple’'s banks, bas said,
perfecied savings banks, perfected be
oavse they are it only mete reserveins,
where any one cun salely put his s vings,
but  alse  indtititions where one can
Mly appesl in cases of need, i he
honest, industrious and has shown bin.
sell descrving by bis theilt and pood
hahits.  They are perfeciod savings banks
because they put the capital accumulated
st Lhe duposal of Lhe very classes whe
bave almost selely contnbuled to e
formation
With the loreguing conclusions ln view,
it s of prisve imporiance Lhal & 00 oper-
alive bank spould by ils organisstive and
working afford all posslle security,
saleguards and control in order to com-
mand the enlire confidence of the very
classes [or whose benefit they are formed

Must be Losal Banks

These principles laid down, It us see
il v co-uperative people s bank as outlined
herealler will answer Lhe purpose in view
and alford the desired security

Fo start with, the area covered by the
bank must be & very restricted obe,
becanse its members muost be known
as hunest mea and possesdng all the
moral qualities above referred to it
the ares was a large one it wonuld be im-
pussibile 1o have such a perfect knowledge
uf vne anotber and, therefore, Lhe prime
condition of suctess would be mising.
It is & matter of notoriety that to deal
with a traly husest and well-meaning
wan cannol bring trouble. Ability or
smariness is not by any means the squi-
valent. of that good old bonesty Lhat was
and that is still so highly asppreciated
everywhere. It i Lthetefore & point of
the greatest possible importance (o res
trict the area in order to be absolutely
sale in the choice of the members, Lhat
will have the honor and advaniage Lo
be considered worthy of such an ad mission
It is admitted now in Furope, where the
system has been working for more than
fifty years, Lthat to this very point is due
the marvellous success that has been
achieved. It follows, therefore, that to
neglect that principle, to disregard it in
order to extend the business and onlarge
its scope, would be a most dangerous

the Pioneer Co-operative Bank in Canads

eiperiment that w
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i such & way as to mnke it &
eapitalistic bank wits wm’.*'

charactoristion well kaowsn amony =
Shares Should Ne Small

Once the question of the
resolved, let ws see now the question of
the onpital or Tunds to be scoumulated.

The swres should be very smmll, »
few dollars only in order that any woe,
whatever may be his Bosncial sesns,
ran subsoribe st least one.  Generally
such shares are of fSve dollars. In
Belgium shares are of but & fow franes,
two or three, aboutl 30 or 75 cenls of our
eurrency. Mol even such oﬁol shares
should not be paysbie in one
ment, because many would L
unable to (wlfl such an obligation. Il “
therefore desirable that the s mount should
be divided in very amall instalments
No one cvuld object, if really and
desirous of becoming theifty, to B
member of such & bank. It s seediess
to state that each member should take up
more than one share, f not st onee,
sl least when the one subscribed for s
fully paid in, and so on wotil the marximum
sllowed by the General Merting is renched
In order Lo prevent trouble or the uad
influrnce that could be cxervised at somne
eritical or supposed eritienl moment
b{ one who may happen to have avail

e funds and would invest them in
such & bank, by threatening to withdmw
such funds at & particular juncture, 'h.
he would believe that, b’ .- “‘
would cuerce the society into bis selfish
views, the genersl mecting must always
Bx such & maximum, but the amount ma
vary acerrding to the growth of the f
asccumulated and, above all, to the th
of the Rest or Reserve fund for.

Savings to be Deposited

But shares are not the only svurce
from*which the funds are secw
am-bn-nya-dnbo-ldlayl“
savings for daily wants and them
in his own hn{ benefiting by the eur-
rent rate of interest for such
The amount of the shares paid in these
savings so deposited are the resources
from whirh are drawn the loans made to
the burrowing members, for members
only are allowed to borrow.

The rate of interest to hab the
borrowers is fixed by the C L‘
on Credit chosen by the General Meeting. -
In fixing such rate oare must be
taken not to ex the curvent rate
charged in the community for similar
loans and which s considered as [air
and reasonable. The profits thrre-
from are divided at the end of year
among the sharcholders after pa the
very small expenses incurred and
uiL a percentage for the formation of &
Heserve fund. But it must be remembered
that it is a rule not to increase the divi-
dend without, at the same time, reducing

the rate of interest charged to the borrow-
ers, upon the princi that both are
wp«.r:..d both factors must be benefited
in the same proportion. It must be here

stated that the maximum amount of the
lvan that can be made at any time to &
borrower on note must be fixed by the

General Meeting except for mortgage
loans.  This is s0 in or to prevent nly
undue preference or that a

or a few of them should M‘“
the available funds, increasing thereby the
rink of losses.

Shares are Withdrawable

Before leaving this of the sub-
ject it must be distinetly stated that the
shares are withdrawable and that it is

only just and fair that it should be so,
nay more, that without this withdrawable
feature it would be n-pod to success-
fully start and maintain such »
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appealed to to form

own protection and benefit,
afford to put their small savings
ﬂuuboy would not be able to
i of urgent need.
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