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POLICY LOANS OF CANADIAN LIFE COMPANIES.

In the article of 19th ult., referring to the invest­
ments of the Canadian life companies, reference 
was made to the continued growth in policy loans. 
It is well known that during the present period of 
monetary stringency the borrowings of policyhold­
ers have been exceedingly heavy, and in view of 
this fact and of the agitation, particularly in the 
I mted States, against the continued and rapid 
growth of these loans, it will be interesting to show
b'ÆecC" °f thC Canadian COmpamtS

For some years past the policy loans of the Cana- 
dian life companies have been on the upward grade 
not only increasing by substantial amounts year by 
year, but enlarging their proportion to both the 
amount of insurance in force and the total assets of 
the companies. Thus, at December 31, 1902, the 
amount of insurance in force of the Canadian life 
companies was $308,202,596, the amount of policy 
loans and premium obligations upon policies being 
about two and one-quarter per cent, of that amount!
dian yiifBrS atCr' at D,e.ccmber 31, 1912, the Cana­
dian life companies (including two fraternal or-
gamsations), had increased their insurance in force 
to $706,656,117, policy loans and premium obliga­
tions upon policies reaching then three and two 
thirds per cent, of that amount. At the close of 
ast year the Canadian life companies' insurance in 
“lhfad,nStn t0 ^750.637.512, and policy loans to 

.30,876,973, a proportion of over four per cent. 
When comparison is made with the life companies’ 
seen15' Th gï°nth-,n PoHcv loans is more strikingly 
memi„mheM-0 ?W,ng figurcs s,1"w the loans anil
nZi^,gaUonS "pon P°,icics of thc Canadian 

i!' n ? uvS Sl.nce 1901 a,ld tl,e proportion such 
loans and obligations bear to the companies' funds —

previous years in regard to the maximum 
crease in these loans, being indeed nearly $2,000 000
?nCviL°f fhr larKest,?1<-‘t increase, that in 1907. 
In view of Canadian conditions at the present time 
it wouW not be surprising if a further advance in 
the proportion of loans to assets were made this

any 
net in-

On behalf of the American life companies, it is 
frequently said that only an infinitesimal proportion 
of these loans are ever repaid. This apparently is
last t'TltnC! °f the Canadian companies, since
were renaid°anThamOUntm5 t0,We" 0VFr *a-°°°.°oo 
were repaid, The suggestion frequently made that
loans lead to lapses is also challenged by officials
of some Canadian life companies, who argue that
the man who will take the trouble to secure a loan
upon Ins policy is by taking that trouble giving
pnma facte evidence of his intention to keep thf
policy in force, while he may avail himself of the
loan value from time to time as, of course, lie is
perfectly free to do, for the purpose of financing
a business transaction 111 which he is interested. 8

Experience ok American Companies.

comPare with the experience of the Canadian life companies in regard to loans 
on policies that of the American companies At 
January 1, 1913, according to statistics compiled 
by the Insurance Age of New York, the asse s o 
the American life companies were $2,062 . 80.1
and their loans on policies, $108,152,61 t, a prop»* 
tion to assets of 5.24 per cent. By January ,, ,
assets had grown to $4,137.-21,0,5 and loans on 
,-e°ntUl Th° S525’5i9.'°86' a ProPortion of ,2.74 per

Proportion to 
Coy’s funds. 
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nnaîiî» , » 4 1904.................. ti.,)9
i'o-s't? 1.412,202 9.7 1906..........
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184nS#M ?'®®3'334 12.1 1907   8.90
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^0,409,22.1 1,999.572 12 t p • , .2.660,817 li o Comparing these figures with the ratios of the

-via 3087HU-! Ü1?'!!'823 12.2 Canadian companies, it is seen that while in thc
. .. 30,876,9,3 4,997,110 13.3 early years of the period Canadian „olirvh,3,l ~

ihaimthatm-ti years to ,892' k is sten b°rr°W/d ,Upo" their P°hcies proportion» ely^Jthe"
t„mV,mh,^,! d' P°1Cy ,oans and Premium obliga- i morc freely than American policyholders the nrn- 
of the vr”6 Rcni‘ral|y about m per cent. Portion of American policy loans has since become
est f,,,.,?"Aî”Jlk rompamei' assets. The high- I lnK|ur. though possibly the 1914 figures will show 
“LesUn a6h6d WaS m ,896' '"-S per cent.; the j ln this respect. The figures sugge t ,ha"

t m ,892' 8'7 Pcr «nt. while our people have been accustomed at all times

for this are well known It was k J',??5?? R6,y b amed f,,r Policy loi-ns in the United State, 
merits of the life insurance 111 907 ‘hat thc aPParont!y the effect of these in Canada
of raising readyt:?sykmt'ans co?n?tion » not nearly so pronounced 
widely appreciated. The American iff? cX b6CamC n J91djPnK V the figures in former yean, of the 
are credited with having loaned $16 c°mpanies British and Australian life companies’ policy loans 
week during ,907 At all evfn.f .hT, to T ” comParis°n with life companies elsewhere thé 
the beginning of the great forward movement
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