CONTENTS

Pace
Chapter [I-TERMS OF REFERENCE. . ... .ccouitinnertansinconncsocecnions 5
[ ] Chapter II—BACKGROUND TO THE REPORT..............ccoiuuevrersnnn 6
1. The Basic PrinciDIeR SR S B iwa. s s o & s sie s s ami s s 6
2o Mutevial ArailaBles oo .. caur on s sl thasat b 018 & s olsis0s ok v 4 b0 6
3. Introduction of Medicare and ‘or other Health Services......... 7
Chapter III—THE DRUG INDUSTRY IN CANADA........cocvvinriinnnninnns 8
At Typraof ndustry 5. Lagh i anssons islbuindBlc gl oot vvess 8
2 Contiol of the Industey . .0 i 0 el e e f s s sy 9
B Dty NManutapturers .- UGNt ot ] sl i sa ey o5 a8 abe 9
4 Nomencistuare in the InduBtnyl.. 35000l Ve s v s wics s s yioixs eses 11
B Fromta i the Industey o0 il o i it & ot e e oe alatare séia e 12
6. Regulatory Control of the Industry...................... ... 13
7. The Hilliard Report and the Boyd Report..................... 14
Chapter IV—COST OF DRUGS TO THE CANADIAN CONSUMER............ 14
Chapter V—-THE ROLE OF THE PHYSICIAN, THE HOSPITAL AND THE
GOVERNMENT IN DRUG USAGE..........ccoveuuunnn. 16
3. 7The Bhiveigian. -1 S0 008 S0 SIS EER S0 o NMEOR A 0T . 16
SO IROETOSIGERE i B, DO R S L ORI ol, 8 OanEURR G, Dl 17
3. The Governments—
L S B s e U e SR LR e (P St 18
R GvancIal (=) SISV SRl L SR e e 18
Chapter VI—FACTORS AFFECTING DRUG COSTS AND PRICES............ 18
1At theManutacturer’s Level, ... v. oahove i desiinn Jdlilesil i, 18
(a) Anti-Dumping Duties and Tariffs..................... 18
(b) Marketing and Promotional Expenses................. 19
i B 5 CR T MO R A NS el e SN e L S 23
(d) Research and Development.......................... 24
(e) Maintenance of Special Drugs for Special Purposes... .. 28
(f) Drug Safety and Quality Control..................... 28
(g2) The Foderal Baleg TaX. ..l Shwnin s siss onmlissiaats of oo 29
AL the Wholeaalt Tievele oicu aoms + Tl s o inges « 285 wbiob bl e 31
3. TAl the Retail B exel s ura s o' T d s wbes s Gnsisbiad o o Mo dsais s 33
4. Drug Patents and Compulsory Licensing................ccuun.. 37
s s 5 ST I IR e A DR R SIS 45
6. Necessity for Price Competition..............coviiiiiiiienn.. 46
Chapter,VII—OTHER PROPOSALS MADE AND CONSIDERED................ 47
o A SOl DN HORTONBEY . 5. s - o o 0w 5 winsalialone < ol s 4o o 9 47
2. Appeals from the Decisions of the Food and Drug Directorate. . . 48
3. Insurance Plans for Drug Prescriptions........................ 48
4. Abolition of “Suggested List” Prices.........coeveveeinnnnnnn. 48
’ 5. Drug Price Restraint Programme. ........cccoviiieiennnneennn. 49
B, 0 Drug InstHIte FoF CaBnan: . ..o vivie.s s sevioiomnis ol 51675 « §8isis o810 49
7. Ten-Year Moratorium on Drug Patents....................... 50
8. Triple Damages in Patent Actions.................cc0vvvunnn. 51
9. Patent Actions and the Exchequer Court...................... 51
10. Circumvention of the Food and Drug Directorate.............. 51
11. Other Recommendations of the Hall Commission............... 51

3



