
The Canada-
United States
Current Account
Is inBalance
Current accounit is the most com-
prehensîve way of reporting trade
exchanges. It includes tracte in
goods, service transactions and cap-
Ital flows.

Trade balances are important
Indicators but in todays complex
world economy they can be mislead-
Ing. Over the decades the balances
between the United States and Can-
ada have shîfted back and forth,
with the United States having a fa-
vorable one most offeen. More impor-
tant for both partners are the size
and growth of the trade, and the
United States-Canada exchange is
trn a period of continued, healthy
growth.

Since 1985, the United States7 cur-
rent accounit deficit wlth Canada
has dropped by 94 percent, to only
$361 million. * While the United
States' deficît with Canada was dis-
appearîng, its deficit with the rest of
the world went up by 40 percent and
with Japan by 29 percent.

*Preliminaryfiguresfor 1988 Indicate that
the exchange remnains in balance, wlth the
Untted States havlntg a slight surplus at
the end of three quarters.
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