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(a) that permanent establishmnent;

<b) sales in that other State of goods or merchandise
of the saine or similar 1<ind as those sold through
that permanent establishment; or

(c) other business activities carried on in that
other State of the same or sintil.r lcind as those
effected through that permanent establishmnent.

2. Subject to the provisions of paragraph 3, where
an enterprise of a Contracting State carnîes on business
in the other Contracting State through a permanent
establishment situated therein, there shal. in each
Contracting State be attributed to that permanent
establishmnent the profits which it might be expected to
malce if it were a distinct and separate enterprise engaged
in the saine or similar activities under the same or
similar conditions and dealing wholly independently with
the enterprise of which it is a permanent establishment or
with other enterpnises with which it deals.

3. In the determination of the profits of a
permanent establishmnent, there shall be allowed as
deductions expenses which are incurred for the purposes of
the business of the permanent establishment <including
executive and genera. administrative expenses so incurred)
and which would be deductible in accordance with the law
of the State in which che permanent establishment is
situated (under the general provisions of that law or
under any specia. industry or investinent incentives
provisions),if the permanent establishment were an
independent entity which paid those expenises whether
incurred in.the State in which the permanent establishmnent
is situated or elsewhere.

4. Nothing in this Article shall affect the
application of any law of a Contracting State relating to
the determination of the tax liability of a person in
cases where the information available ta the competent
authority of that State is inadequate to determine the
profits ta be attnibuted ta a permanent establishment,
provided that that law shall be applied in accordance with
the principles of this Article so far as the information
avaîlable to the competent authonity permits.

5. N<o profits shall be attributed ta a permanent
establishment by reason of the mers purchase by that
permanent establishment of gooda or merchandise for the
enterprise.

6. For the purpose of the preceding paragraphs, the
profita to be attributed ta the permanent establishmnent
shall b. determined by the sasie method year by year uiilesa
there la good and sufficient reascou --u r-he contrary.

7. Wdhere profits include items of income which are
dealt 'wlth separately lin other Articles of this Agreement,
then the provisions of those Articles shall flot b.
aficted by the provisions of this Article.

B. Nothing in this Article shall affect the
opex'ation of:


