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NEGOTIATIONS
•Both the House of 
Representatives end the Senate
voted ter extend, until June 1993, 
tne test-vac* proceauretortne
implementation of trade 
agreements. Negotiations for a 
North American Free Trade 
Agreement between Canada, 
Mexico and the united States 
should begin soon. The Uruguay 
Round of multilateral trade 
negotiations, stalled since 
December 1990, should resume 
shortly. The vote in both the 
House and the Senate was 
relatively close because of 
opposition to negotiations by a 
coalition representing labour, 
environmental, textile and farm 
interests.

•The second round of 
negotiations to liberalize the 
bilateral aviation agreement will 
be held in Washington, D.C. on 
June 5 to 7. Canada will present 
its views on the kinds of 
safeguards and phasing which 
would be required to make a 
liberalized agreement work. The 
U S. negotiating team is expected 
to respond to Canadian concerns 
about airport access and to 
present U.S. views on a range of 
aviation services, Including 
charters and cargo.

UNDER THEFTA
•On pork (Injury).at a May 15 
hearing of the extraordinary 
Challenge Committee (ECC), 
Canada argued that the Chapter 
19 panel acted fully within its
mandate in effectively reversing 
the international Trade 
Commission finding that

Canadian pork threatens to injure 
the U S. industry. Canada further 
argued that there were no 
grounds for an extraordinary
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could undermine the integrity of 
the Chapter 19 process. The ECC is 
expected to issue its ruling by June 
14,1991.

•On May 24, the FTA Chapter 19 
panel on paving equipment parts 
from Canada remanded a 
Department of Commerce 
decision to apply dumping duties 
of 30.61 St. The panel instructed 
Commerce, within 90 days, to 
recalculate the dumping margin 
and to explain how it has 
determined the new margin.

•On May 3, Trade Minister Wilson 
announced that Canada and the 
United States reached agreement, 
under the FTA, on the calculation 
of support levels for each country 
for wheat and barley. Based on 
the calculations, import licences 
will continue to be required for 
U.S. barley and barley products 
entering Canada, import licences 
for wheat and wheat products will 
no longer be required. Under the 
FTA, Canadian licencing

requirement! ire to be removed if
U S. support levels for individual
grains are calculated to be equal 
to or less than the Canadian 
support level for that grain.

•On May 29, Canada and the 
United States held consultations 
under Article 1804 of the FTA to 
discuss Canadian provincial pricing 
and listing policies for wine and 
spirits which the United States 
claims discnminate against U.S. 
products

•Canada obtained the 
establishment of a GATT dispute 
settlement panel to confirm that 
U.S. federal and state practices

beer, wine and cider. Also in the 
GATT, Canada made its second 
submission to the panel 
established to examine U.S. 
complaints about provincial listing 
and pricing policies on beer.

IN THE CONGRESS 
•The Senate Energy and Natural 
Resources Committee approved 
the National Energy Security Act 
(S.341- Johnston and Wallop). The 
bill provides for the opening of 
the Arctic National Wildlife 
Refuge to oil production and a 
competitiveness test for i m ports 
(Domenici-Wirth amendment) 
which would discriminate against 
Canadian natural gas in violation 
of the FTA. The Embassy continues 
to protest strongly these measures 
in preparation for the next 
legislative step, the full Senate 
vote, which is expected before the 
summer recess. No equivalent 
proposals have emerged in the 
House of Representatives, where 
the debate is less advanced.

Hehaior Hêllihgs1 bill ($. 172). 
which would free the Bell 
Operating Companies (IOC's) to 
engage in manufacturing 
activities in the United States, is 
headed for the Senate floor in 
June. Canada protested that the 
bill's domestic content provisions 
run counter to U.S. obligations 
uqder the FTA and GATT, but 
these provisions remain 
unchanged, representing, as they
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