
2W05/89 

RPTRI 

48 DEPARTMENT OF ExTERNAL AFFAIRS 

TRADE AND INVESTMENT PROMOTION PLANNING SYSTEM 

89/90  TRADE AND FcoNnmic OVERVIEw 

M isqinn: 	CAIRO 

Country: 	ARAR REPURLIC OF EGYPT 

REFN INCREASTNGLY nIVERSTETEn TO SUBSTITUTE FOR TMPORTS.R TO GENFRATE EX-
PORT REVENUES WORTH HAIE THE SLIBN mILITARY BUOGET.THE 1 88 FOREIGN EXCHANGE 
FARNINGS OF 1.2  RN FM TOURISm SHLD GRow AT 10!  OVER NEXT TERM.CANAL REvF-
NuES JUmPEn TO s1.6 RN IN 8 87-88 E SHLD INCREASE BY 102 THROUGH 8 90 wITH 
FARNTNnS OF s7.5 -RN Tm '87. CHID DEC1INE ISZ THROUGH '89 DUE To DEPRESSED 
TNT , ' PRTCFS. THERFAFTER. REVENUES ARE PROJECTED To INCREASE 121 ANNUALLY. 

- Fm HTGHER noMESTTC GASOLINE PRTCFS & INCREASED OIL ExPORTS AS NATURAL  CAS 
 REPLACES OIL IN DOMESTIC ENERGY  AND  INDUSTRy. 	A SEVERE CUTBACK IN GOVT.& 

coNsumFR IMPORTS REFLECTS THF DELIRERATE GovT. poLicY TO COOL THE  10!  IN-
FLATION R REsTRATN THF SURPLY np NON-ESSENTIAL Goons. wHILE STTMULATTNG 
DomESTIC IMPORT SURSTITUTION INvSTmT. AT THE SAmF TIME. PRIVATE-IMPORTS OF - 
COMmODITTES. AGRIC. E METG EOPT GREw 10Z In 53.5 RN. FACILITATED BY EASIER 
AccEss Tn THE RANKS IIOUTD FOREIGN EXCHANGE  POOL.  THF PRIVATE SECTOR. IS 
Now CoNTRIRUTING  18!  nF EGYPT'S GnP  E. STTLI GRowrNe AT lnx YEARLY. IT 
mAY ApPROACH THE TARGETED 70Z SHARE oF GOP BY , 97.MOST IMPORTANTLy. EGYP- .  
TIAN AND FoRFIaN ENTREPRENFuRs ARE LFAOING ECONomIC nvupmT WTTH OVER 17 RN 
ANNUAL INVSTmT IN  NEW  AGRIC.. PETRO.. E INniL PRODIN. DESPITE NFGATIvE 
REAL INTFRFST RATES, 87/88 PRIVATE BANK DEPOSITS INCREASED TO  5 26 RN. IN-
CLuDTNG 58 RN IN FoRFIGN CURRENCY.THIS OCCURRED DESPITE THF ACTION OF SOME 
108 ISIAMIC INVSTmT cns. wHICH SYPHONED-OFF ABOUT  54 RN. UNTIL THEY WERE 
FINAILY RROuGHT UNDER CONTROL RY LEGISLATION.THE QUARREL BETWEEN THE 
I 5 1AmIC FUNDS AND THF envT RFSULTED  IN  A SHORT TERm DEPRESSION IN REMIT-
TANCE REVENuF Fm FEARFUL EKPATRIATE EGYPTIANS.HOWEVER. AN  ANTICIPATED DE-
PoSIT INTEREST INCREASE twITH RONDS (1FFERING 20Z) AS WELL AS THE REQUIRE-
MENT THAT THE TsiamIC FuNDS REPATRIATE AND DEPOSIT THEIR FUNDS IN LOCAL 
RANK% IS Nnw BRINGTNG  IN  NEW AND NEEDED FOREIGN EXCHANGE. AS WELI. THE 
ARAR FUNDS AND liaNgs HAVE Now REApPEARED wITH SURSTANTTAt TNVSTMT FUNDS. 
FrIp CON RUSINESsmEN.THF ABovF nviPmTS COmRINF To nFFFR SURPRTSINGLY IARGER 
R MORE DIVERSE OPPORTuNITIFS THAN PREVIOUSLY TARGETED IN AREAS SUCH AS. 
commnoTTTEs.TErm.  E  rNnit KNOW-HOw.CnA IS ALREADY RECOVERING A LARGER 
SHARE  OF  GanwiNG IMPORTS nF lUmBER.NEwSpRINT & ASRESTOS.wHTLF PURSUING 
Gono pRoSpFCTS IN  NEW  mKTS  FOR  CANOLA.RARLEY.COAL,PUISFS.FERTILI7ER.AND 
PERHAPS TORACCO  ÂNE)  SEED pnTATnFs. PRIORITY OVLP4T  OF  POWER GENERATION 
CAPARILITY HAS SECURED SOME S1.2 BN IN NEW MULTILATERAL FINANCING R THIS 
HAS ImPRoVED THE PROSPECTS FOR  CON  CONSULTANTS E.EOPT. EXPRTRS.EXCFLLENT 
OpPoRTUNITTES ARE EMERGING WTTH  THE FOREIGN E GOVT PETRO. CORPS COMMTTTEn 
TO anosT OIL EXPORTS & To  DOUBLE  GAS PRODUCIN FOR PROCESSING AS ROTH 
PETROCHEM. EXPORT F. IMPORT SUBSTITUIN. THE UNAVAILABILTTY  OF  EDC FINANCING 
nifFR 	DAyS. Is A REAL.  RUT  NOT CRITICAL.LTMIT 9 N ON .EXPORT ,  PROSPECTS. 


