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RFFN INCRFASINGLY NDIVERSIFIFD TO SUASTTTUTF FOR TMPORTS.fE TD GFNFRATF FX-
PORT RFVFNUES WIRTH HALF THE $4BN MILITARY BUDGET.THF '88 FOREIGN FXCHANGE
FARNTNGS OF £2 BN FM TNURTSM SHLD GRNW AT 30Y NVFR NFXT TFRM.CANAL RFVF-
NUFS JUMPED TO 3$1.6 RN IN '87-88 £ SHLD TNCRFASE BY 10%Z THROUGH '90 WITH
FARNTNGS NF $2.5 BN IN %87. SHI D DFCI INF 15% THRNUGH *'A9 DUF TN DFPRFSSED
INT*! PRTCFS. THFRFAFTFRe RFVENUFS ARE PROJECTFD TN INCRFASE 12Z ANNUALLY.
FM HTGHER DOMESTTC GASNLINF PRICFS & INCREASFD OTL EXPORTS AS NATURAL GAS
REPLACFS OTL IN NOMESTIC ENERGY AND TINDUSTRY. A SEVERE CUTRACK IN GDVT.E
CONSUMFR IMPNRTS RFFLECTS THF DELIRERATE GNVT, PALICY TO COOL THF 30% IN-
FLATTON £ RFSTRAIN THF SUPPLY NF NNN—-FSSFNTIAL GNODNS. WHILF STIMULATING
NOMESTIC TMPORT SURSTITUTINN INVSTMT. AT THE SAMF TIME. PRIVATF IMPORTS QOF
COMMNDITIES. AGRIC. £ MFTG EOPT GRFW 10% TN $3.5 BN, FACILITATFD BY FASIFR
ACCESS TN THF BANKS 1 IOQUTD FNRFIGN EXCHANGF POML. THF PRIVATF SECTOR. TS
NOW CONTRIARUTING 38Y NF EGYPT!S GDP E£. STTLI GRNWING AT 10Z YFARLY. IT
MAY APPRNACH THE TARGETEN 707 SHARF NOF GNP BY "92.MOST IMPNRTANTLY. FGYP-—
TIAN AND FNRFIGN FNTRFPRFNFURS ARF LFANING FCONQMIC DVLPMT WITH NVFR 32 RN
ANNUAL INVSTMT IN NEW AGRIC.e PETRN.e £ TND'L PRND'N. DFSPITE NFGATIVF
REAL INTFRFST RATES. B7/88 PRIVATE BANK NEPOSITS INCREASFD TO 326 BN« IN-
CLUDTNG $8 BN IN FNRFIGN CURRENCY.THIS OCCURRED DESPITF THF ACTINN OF SOME
108 TSLAMIC TNVSTMT CNS. WHICH SYPHONED-NFF ABNUT 84 BN. UNTIL THEY WERE
FINAIL LY BRNUGHT UNDER CONTROL RY LFGISLATIONC.THE QUARRFL BFTWEEN THE
TSLAMIC FUNDS ANND THF GOVT RFSULTED TN A SHORT TFRM DFPRFSSINN IN REMIT-
TANCF REVENUF FM FFARFUL EXPATRIATF FGYPTIANS.HOWEVER, AN ANTICIPATED DE-
POSIT INTEREST INCREASF (WITH BONDS NFFERING 20Z) AS wWFLL AS THE RFQUIRE-
MENT THAT THF TIS1 AMIC FUNDS REPATRTATE AND DFPNSTIT THETR FUNDS IN LOCAL
RANKS IS NfW BRINGING TN NFW AND NFFDED FOREIGN FXCHANGE. AS WFLl . THE
ARAR FUNDS AND BANKS HAVF NOW REAPPEARFD wITH SURSTANTTAL TNVSTMT FUNDS.
FNR DN RUSINFSSMENLTHF ABNVF DviPMTS COMRINF TO NFFFR SURPRTISTINGLY ( ARGFR
£ MDRE DIVFRSE OPPNRTUNITIFS THAN PRFVIQUSLY TARGETED IN AREAS SUCH AS.
COMMNDTTIES.TECH. £ TNDT'L KNOW-HOW.CNDA [S ALREADY RECOVERING A LARGER
SHARF NF GROWING IMPNRTS NF | UMBFR.NFHSPRINT £ ASBFSTOS.WHTLF PURSUING
GOND PROSPFCTS IN NEW MKTS FNR CANDLACBARLFY.CNAL 4 PUI SFS+FFRTILIZERAND
PERHAPS TORACCN AND SEFD POTATNES. PRTORITY DYLPHMT NF POWFR GFNERATION
CAPARIULITY HAS SFCURFD SOMF $1.2 BN TN NFW MULTILATERAL FINANCING £ THIS
HAS TMPRNYFD THE PROSPFCTS FNR CDN CNANSULTANTS & EOPT. EXPRTRS.EXCFLLENT
NPPORTUNITIES ARF FMFRGING WITH THF FOREIGN £ GOVT PFTRO. CORPS COMMTITTED
TO BNOST OTL EXPNRTS & TN NOUBLE GAS PRONUC*N FOR PRNCFSSING AS ROTH
PETRNACHEM. EXPORT £ TMPORT SUBSTITU'N. THE UNAVATILABILTTY 0OF EDC FINANCING
OVFR 300 DAYSe IS A RFALe RUT NOT CRITTCALLTMIT'N ON FXPORT PROSPFCTS.




