Interest rates, unemployment |,

Unemployment, Inflation

in many countries unemployment has Tisen sharply and is
s=ill zising. There is a prospect of moderate econezic
gzowth in the c:.ning year but at sTesent it gromises little
early relief frec= unezmployment. The large payments deficics
originating in the 1575=-80 cil grice incTease have sO .£a:
been financed without izmposing intslerable adjustzent
surdens Sut ave likely t5 persist for scme tize. Interest
cates have ceached recocrd levels ia many countries and, if
long _sus:a‘.ned at these levels, would threaten productive

investxent.

4. ™he ficht to bring down inflaticn and reduce
uneszployment must be cur highest pricrity and these linked
srohlems must be tackled at the same tinme. We must continue
ts zeduce inflation if we &a' ts secure the higher
investment and sustainable growth oo which the durable
recovery cf exployment depends. The balanced use cf a range
of policy instsuxzents is zequized. We must involve our ‘
;eogles in a greater apg:o;:ia:icn cf the need for change:
change in expectations about growth and earnings, clange in
management and lasour relations and practices, change in the

pattern of industry, change in the directiocn and scale of

investzens, and change in energy use and supply.



