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Zn oany countcies uneaployrseat has risen sha..ply and is

still rising. :here is a prospect of moderate ecanomic

growth in the craing year but at present it pr=ises little

early reli ef frcz une=ployaeAt. The large payments deficits

originating in the 1379-8Q oil price incease have sofar

been financed without impasizsg intolerable ad3ustaent

burdens but are likely to persist for some t4e. Zaterest

rates have reached recor. levels in any countries ande if

long sustained at these levels, vould threaten productive

inv es=estt.

4. The fight to briag down inflation and reduce

unerployment must be our i=ighest pciority and these linked

pra5leas must be tadcled at the saae time. We must continue

to reduce inflation if we are to secszre the higher

investaent and sustainable growth on which the durable

recovery of employment dependa. The balanced use of a range

of poiicv ins^ents is regui_ed. 'r:e must involve our

peoples in a greater appreciation of the need for change:

change in expeetatioezs about growth and earnings, change in

management and labour relations and practices, change in the

pattern of indus`-y, change in the direction and scale of

inves toent, and change in* energy use and supply.


