
1426

ly toc narrow, and the company was n
etrong enougb to figbt the powerful1
rival. Opposition to be of use or to b
success muet be effective, and it does
seem that this was true of the Onta
The estimates of cost of plant were so u
hable as 'to prove only about balf enou
The directors got despondent and soldc
Unless the new company could have b
made a success,'the public will lose lil
by its absorption in its rival.

A NEW TRADE POLICY FOR
ENGLAND.

Lord Salisbury bas startled the co
mercial world by a threat of modii
retaliation upon nations which bave sho
themselves commercially hostile andu
reasonable towards Great Britain.1
points out that we live in an age of tari
that commercial treaties are only possi
to nations which bave something to give
exchange for a concession desired; a
that England baving given everythi
without equivalent, bas nothing left
offer as a basis of international bargain
But he holds that it is in ber p gwer,
the imposition of duties onearticles,
luxury, to obtain the necessary levera
Wines, spirits, silks, gloves and laces a
named as proper subjects of duty for th
purpose. Food and raw materials cann
betaxed, thepremier admits. Butas "Me
ber of Parliament," who acte as the Lo
don correspondent of the New York Heral
says, even) these items must be take
as admitting of exceptions. The answ
which he anticipates will come from th
working classes is that articles of foo
cannot generally be taxed, but that in in
dividual cases they can. "Canadian an
Indian wheat, Australian cattle and dea
meat we can take in free of all duties, an
they will be enough for our purposes. Th
commodities from the United States mus
bave a duty levied upon them, just a
Englieh goode are dealt with over there.'
This correspondent says it is the working
men who will enforce this change. Th
general opinion bas hitherto been tha
they would oppose a tax on food in any
form, and that their opposition to it would
prove effective. But if the alleged change
of sentiment bas really come, and we
learn from other sources that it bas, the
most serious obstacle to differential duties
is moved out of the way.

Duties on wines, silks, gloves and laces
would hit France pretty hard, though it
would not strike ber exceptionally, after
the manner of the treaty of Methuen with
Portugal; it would also strike Spain and
other wine-producing countries. At the
same time, it is reasonable to suppose that
the wines of the Cape, Australia and
Canada would be admitted at lower duties,
relatively or absolutely, the higher alco.
hohe strength of Australian-wines, as com.
pared with those of France, being taken
into account. A differential duty on wine
alone would not be likely to cause France
tv change ber commercial policy; but if
ive cf ber principal articles f exprt were

idanger cf exclusion from the British
marks, she might set seriously to work toe
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ever consider what she ought to do. The (ob- BANKING REVIEW.Bell den treaty was never popular in France;ring it was the work cf the executive and was The changes in the figures of the Govern-ot net submitted te the French legislature. ment return for April,- a condensation ofrie. This could net be repeated; and any treaty which we gave to our readers last week,unre- wite England weuld meet the fulforce of are not important. Circulation bas beenugh. protectionistprejudice which bas been redeemed te the extent of nearly a millioneut. gatering strength in France of late years. dollars, a movement, however, which iseen Since the appearance of the Phylloxera, quite common at this season and which isittl the expert trade in wine bas lost much of always expected by the banks. The out-its intere t for France. Even before tbe fiow and infiow of circulation in this coun-date cf the Cobden treaty, France was an try, and indeed in every country whereimporter as well as an exporter of wine; notes are actually paid on demand, pro.h re was even then in the habit of import. ceeds upon regular ines and fellows theinglthirteenntioes as muco as sbe exported course of the business of the country. Any-te England; now bier importe bear a mucb tbing that bankere can do te force eut cur-fDd larger proportion to ber exporte, one year rency illegitimately is a meur-tingned recently the total importe exceeding the when a regular system of redemption is inw]n total exports. If higher duties were put operation. It used to be imagined in Eungne ondwines as a means of compelling France land that bankers, and the Bank cf Eng.He andcSpain to offer terme to secure their land especially, could increase their issuesfs, reduction, France, regarding the matter or contract them at their pleasure. Thisbis from the prevailing protectionist point of is largely a delusion even witb Bank fin view, would consider what she believed to England notes, which are a legal tender;nd be the gains and the losses of any new but il is a pure delusion with regard tothe1no bargain that might be proposed. The notes of Canadian banks, which are net.te Cobden treaty, French protectionists con- The available resources cf banke in tbenS. plained, sacrificed the iron interest te those Dominion show a decrease of ver twoby of wine and silks, and doubtless the same millions, which je partly accouted for byof cry would be raised again if a new treaty the reduction cf circulation and partly byge. were under negotiation. An appeal to ber anincrease in oans and discountl. There predominant interest would alone have a reserves cf the bankn, hwever, as a w hle,à15 chance of success. are ample for their requiremets. But thiset From a cosmopolitan point of view, a caunot be saidcfh every individuare institureceding from Free Trade could net be re- tion. We do net car er give the names fgarded otherwise than as a calamity. But the banks whose reserves are inadequate;en' the responsibility of the initiative reste but any one who chocseve take the trou-er with protectionist nations. Instead of ble can easily find that in several eaues,er joining England to make freer the trade month after month, the amount cf cashe of the world, they have raised up new and available reserves fallm far short ofnd obstacles in its path. If England be what is dictated by prudence. The amount
d driven to depart, in some points, from thatprudent bankers th neeeeary anthis
d the policy of Peel, she will do so under the shape is manifest from the averages f thosed conviction that self-defence makes sucb a whose resources are always maintained atd poicy necessary. It remains to be seen an efficient point. Let an average be struck
e whether this belief bas become predomi- of any half dozen of those, then let at nant. The general election will afford an comparison be made between t is and the
s opportunity of applying the test. The reserve of those whoee figures are oweet,
g Free Trade principles of Cobden did not and the difference wirl be strikingly apeprevent bis accepting the office cf negotia- parent. It je cf cors an objnglyo ae tor cf a commercial treaty with France; is bank at ail tims t course an object for a

there any more reason why his disciples as possible in the shape cf oans and disshould object to a policy which seeks to counts, in order te secure the largest profitrecover the conditions on which alone such for its shareholdere, and if bankeslent
a treaty could be possible? nothing but thir own capital they cond

The proposal by the Canadian legislature lend the whole of what tey had. Butof preferential duties within the Empire bankers, by the very nature cf the busi.bas probably assisted to embolden the Bri. ness, incur beavy liabilities by receiv.tish premier te propose a new trade policy, ing deposits and issuing notes. teiv.in which the varions portions of the Em. with respect to these that the bli.pire shall be treated preferentially. In gation to restrain their loans and dis.like manner the policy which he announces counts witbin prudent bound acones in.will react on opinion in Canada, and if There is always a temptation te an inex-unrestricted Free Trade with the United perienced banker to treat the funds whichStates were not dead already, it would belp are his own and the funds which he borrowsto kill it. It now remains te be seen what as one and the same. Many a bank, evenAustralia and the Cape of Good Hope will when it was intrinsically solvent, bas beendo. If they declare for preferential trade brought into difficulty by this course. Awithin the Empire, the change may some large part of the monies owing by a bankerday astonish the world by its presence. are payable on demand. It is this pressingobligation which necessitates his keeping
large amounts of cash or its equivalentfois h annhnnoed that Mr. W. L. Pitcaithly, always on hand; and many a banker basfor yearn the cashieref the Halifax Banking learned te his cost that a mistake in thisCompany, bas beft the service cf that bank. matter is fatal. When we say that theMr. H. N. Waliace a na in bank, as a whoe, have sufficient reserve,posiion f cahier 

. t is evident that the stronger cf them are


