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ILLOYD'S BANK AND CANADAI By H. M. P. Bekardt.

In, several Canadian papers reference lias been
made to the action taken by Lloyd's Bank at Birming-
hamt, England, on June 9th, when at a special meeting
the articles of the association were altered to "permit
of the opening of branches or auxiliary institutions in
New York, Canada, Paris and llamburg, or to acquire
interests operating in those places." This news was
published by some papers in Canada under headings
which implied that the big Engliali bank miglit open
soine branches in the Dominion; one leading daily in'
Montreal said editorially, in reference to it, that a move-ment of this kmnd reprcsentcd British reciprocity to:which even a Canadian autonomist should not object.

Now it is quite clear that those Canadian para-
graphs which convey the impression that this bank mnay
open branches in Canada are spreading an impression
which îs not correct ùr accurate. The editors probably
were not aware of, or had forgotten, the fact that no
companies or individuals can establish offices designated
"ba.nks" in Canada, for the transaction of banking busi-
ness, unless they first procure charters £rom the Domin-
ion Parliament and comply with the requirements of the
Canadian Bank Act.
Canadian Banks in London.

There is nothing to prevent Canadian banks from
establishing branches in London, and as a matter offact six of our banks are now represented by branchesat the Imperial capital. These are the Montreal, Comn-'merce, British, R~oyal, Dominion and Union. London hasbranches of banks belonging to nearly ail of the im-portant countries exccpt the United States. Owing tothe peeuhiar nature of the United States banking systeinits representation abroad is necessarily of an insignifi-
cant character.

AS the Canadian law thus forbids the establishmentin the Dominion of branches of outside ban2king înstitu-
tions, it is proper to discus. the several methoda byWhich such a bank as Lkoyd'a miglit obtain a foothold
in Canada. One way would ho through. the organization
of a new corporation. For examplc, it would be open
to the bank to erganize a new corporation, calling it,say, Lloyd~s Bank of Canada, the English Lloyd's B3ank
eontributîng ail or the greater part of the capital. So
long as the parent institution had the majority of the
stock it would control the destinies of the offshoot. Thusit xnight offer part of the stock to its own shareholders
in England and it nxight also offer stock i Canada.
Could Comply With Law.

There is no doubt that this powerful batik couldeasily comply with the requiremnt of our banking law,which stipulates for a subscrîbed capital of $500,OOO anda paid up capital of $250,000 bef ore the certiflcate ofpermission to begin business could be asked of the Ot-tawa Treasury Board. And it dom flot seem at alllikely that the Treasury Board would ho disposed towithhold permission for the advcnt of sucli powcrful
British interesta to the Canadian banking field.

For the whole strength of Lloyd's Bank in Englandwould ho behind the Canadian concern. The questionof the double lîabiity and of a possible diffleulty ofouf orcing it against stockholde6 s rosideut outsids ofCanada should not constitute an obstacle. For if theCanadian conceru proved to be unprofltable, or if itencountorcd sucli heavy losses as te impair its abiity,as a soparate corporation, to meot its liabiiîties in, fulas they accrued, the parent institution would ho boundnevertheless to, pro-vide what was required. If it failedÎt> do se its own credit ini gEgland would be seriouslyinjured and that consideration would ho sufficiont todictate its action. Thon the Canadiau concern, so0foriued, would have the right of note issue against gen-eral assets and all the privileges Çnjoyed by the Can-

adian institutions. It need not necessarily have Can-
adiaîi directors. Ail that is requircd is that the majority
of directors be British subjects.
Acquire Controe of Bank.

Then another niethod of cntcrin g the Canadian fieldwould bc through acquiring centrol of an existïng bankPosscssing a Canadian charter. It would not be an easy'matter for an outside institution, no matter how power-
fuI it mniglit be, to acquire eontrol of one of the impur-tant banks. Their stock is very widely scattercd, theavrae holding bcing vcry small, and it would be uoxtte impossible to buy enougli stock in the open marketfo carry control. The board of any well-established andprosperous Canadian bank would not likcly consider a
proposai for au outright purchase.

It nuiglt flot be impossible to purchase one of thesinaller institutions and to thus acquire its charter and
rights. But it should be rcmembered that the purchase
of a going bank would involve the purchasers in somerisk, inasmucli as the loans and discounts they would berequired tu take over miÎght net be worth the figures hyw'hich they were repru.sented. And the officiais of auKnglish bank would perhaps flot be qualified to passjudgîaent on the paper disceuntud at sundry towns iniCanada. Indced there is grave doubt as to whetherLloyd's Bank or any of the ngihbankýs have auîy
desire to acquire a discount and loan business in Can-ada such as our own banks transact. It is a notable
feature of English banking thiat the great inovemneut oft
business fromn the suîall private banks te the large joint
stock concerfis lias been accompanicd by a markcd change
in the naturc of the business douc.
More Iligid Rules.

The private banks were accustorned to advance
lreely te their custonuers on personal. security, but the
joint stock bauks which succeedcd them iusisted on sp)e-
ciffie sedurity for advances. Thus Sir Feîx- Schuster,
the governor of the Union of bondon aud Smithl's Bank,
doscribed the situation for the United State; Mouetary
Commission as follows: "The bondon banks take theplace of the purely private bunker, the mian whio deitwith bis owu money and lent a great deal on personatsecurity and nothing ehie. The joint stock institutionbias come in with more rigid rules, and they try te getsocurity where they can, aud they get it ini mest cases.I wl net say that the general bankiug Practice all overthe Kingdom is te miake ne advancc. wîthout securîty,and I could net say evenii i Our Own case there may netbo seme ýinstances whcere there is noecoîlateral, but theyare an infinitesimally sinail proportion"e

Now in Canada these loans on Pcrsonal security arequite important, esPcialY axneng the branches in farin-
ing conunnties. And anY bank that wished te do animportant business in the Dominion could scarcely avoid
makîng thein.
Could Purchase Stock.

Finally, an English bank like LloydIs might acquirean Înterest in the Canadian bauking field threugh pur-chasing a block of stock in eue of the well.establisbedbanks, a block net large enough te carry control; inother werds by doing as the Drosduer Bank did in theSOVereigu case or as the Sperlings of London did in thecase of the 5,000 shares of M1olsons Bank stock, Iu this>case theY would have no control over the investmnt oftheir funds. Quite possibly this cousideration wou]d,deter thenu froni entering into such a transaction.

NOT AOTIXG MS OOULTING M;GINMM.

Editor Monetaxy Trimes:-
Sir,-My attention baie been caed to an advertisernentai The 'Porcupine press referring to me as Consulting ongineer'for the Peerless Porcupine Xining (Jo. 1: wrfte ta say that 1amrn ft and have flot at any tirne been consultlng enigineerfor this comp)any, and îf further reference, is made ta me ithat eonflection I shall place th~e matter în the bandeso ai ysolicitors ta take sncb Proceedings against parties respoxxsIbIetherefor as may be neeesaary to proteet my biteres.

J. . TYRUFEL M.E.
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