THE MONETARY

TIMES

bFIFTH ANNUAL REPORT OF THE DIRECTORS OFI
THE TORONTO GENERAL TRUSTS CORPORA-
TION FOR YEAR ENDED g3ist DEC, 1903.

To the Shareholders: e

Your directors have pleasure in submitting the ﬁfth.annual
report of the Toronto General Trusts Corporation (being the
twenty-second of the Toronto General Trusts Compapy),
accompanied by the profit and loss account and the various
financial statements, showing the results of the operations of
the corporation for the year ended 3ist December, 1903.

During the year new estates and business have been placed
under the care of the corporation to the extent of $3,001,088.11,
as follows:

Executorshing ool s s e i el $ 405,058 44
Administrations ... i vevevsiueaie seiateye 414,428 24
TrusteesRIng i iR e v i S T e s 1,137,428 12
Tnvestment AZENCIES . ....vvvarnvosononsos 400,000 00
Estate agencies |.ctscviviash wonivausvs 201,075 81
Guaranteed mortgage investment agencies 172,512 47
Committeeships . il i 85 coviismb ey 15,280 61
GrardianSRipB e o i 136,283 96
Reckiverships: s auiiadagsnn eddntrnass 64,177 93
Lunatic ‘estate ageNCIeS. i, o iuviavivnees 20,006 13
Liquidatorships S 24.837 39

Total . $3,001,088 11

In addition to the foregoing the corporation has been
appointed trustee for the issue and certification of debentures,
registrar of stocks and bonds and transfer agent, aggregating
transactions of a large amount, but in respect of which class
of work the only responsibility which rests on the corpora-
tion is the exercise of great care and systematic attention.

Your directors had under consideration in the early part
of the year the opening of a branch of the corporation’s busi-
ness in the city of Ottawa. To that end steps were about to
be taken to secure suitable premises, when information was
received that the assets and business of the Ottawa Trust and
Deposit Company, which had been in existence in that city
for about five years, might be acquired on fair terms. Nego-
tiations were opened, resulting in the acquirement of that
company with all its assets and good-will. As the Ottawa
company had power to transact business in the Province of
Quebec, and had several unadministered estates in that Pro-
vince, application has been made to the Legislature for a
charter to issue to the corporation. Your directors also con-
sidered it advisable, both for loaning and estate purposes, to
obtain a charter to transact business in the North-West Ter-
ritories, which has been granted during the year. It will thus
be seen that as soon as the Quebec charter is obtained the
corporation will have the necessary statutory authority to
transact business in Ontario, Quebec, Manitoba and the North-
West Territories. These branches will at the outset consid-
erably increase the general expenses of management, but it 1s
expected that they will soon prove largely remunerative.

An examination of the profit and loss sheet herewith sub-
mitted shows that the gross revenues from the various depart-
ments of the corporation’s work and investments amount to
$212,875.24, and, after deducting the cost of management,
including salaries, rent, taxes, directors’ and auditors’ fees,
commissions for obtaining loans and all other expenses at the
head office in Toronto and the branches at Winnipeg and
Ottawa, and also all preliminary expenses connected with the
taking over of the Ottawa branch, the net profits for the year
amount to $96,800.69. Out of these profits your directors
declared and have paid two semi-annual dividends at the rate
of 7% per cent. per annum, amounting to $75,000; have written
off the building and vaults account the sum of $3.632.60, and
have added $10.000 to the reserve (thus increasing that fund to
$300,000), carrying forward the sum of $8,168.09 to the credit of
profit and loss account.

All which is respectfully submitted.

(Signed) J. W. LANGMUTR, (Signed) Joun Hoskin,
Managing Director. President.

Toronto, February 24th, 1004.

PROFIT AND 1.0SS STATEMENT FOR THE YEAR
ENDED DECEMBER 31sT, 1003.

To ‘salaries, rents. Provincial tax and office ex-
penses at Toronto, Ottawa and Wirmigeg,

including preliminary expenses of organiza-

RION Bh- QILEAWR. 1o ti v s
To fees paid president, vice-presidents, directors,

advisory boards and Tnspection Committees. ..
To commission on capital loans, inspection of loans,

and exnenses for superintendence of properties

andicollection OF irenls ouin. i caapicls b o 35 0
To interest on mortgage on corporation’s buildings

$ 88,007 50

11,046 00

14,131 0%

CLgla L e ST T T SRS T R ST o 2,800 00
To balance carried down. ........c..vovuveeee.... 96,800 60
$212.875 24
To dividends Nos: Gt 10 0557 Ac s sk sies viv e D 75000, 00
T written off the corporation’s safe deposit vaults. 2,622 60
Ta carried: toreservedumd et o liie vy 10.000 00
To-balance carried forward. oo tn i i 8,168 0o
TR . '
R $ 96,80 60

By balance brought forward from December 31st,

hh e e s e S 4,025 43
Less vote of shareholders to auditors for services
for year ended December 31st, 1902........... % 2,600 00
: $ 142545,
By commission earned for management of estates,
collection of revenue, etC......ceavaesersonres 08,423 22
By interest ‘earned...... .o lves 0t s e e 04,261 30
By net rents from corporation’s buildings......... 0,037 9O
By net rents from safe deposit vaults.............. 4,727 28
By profit on purchase and sale of municipal deben-
tures under guarantee of the corporation...... 5,000 0O
$212,875 24
By balance brought dOwn.......c.eceeeacrcrmencee $—9_@o_o_i9-
$ 06,800 60

We, the undersigned, beg to report that we have made a
full examination of the books, accounts’ and vouchers of the
Toronto General Trusts Corporation to the 31st December,
1003, and find same to be correct and properly set forth :1n thde
above statement of profit and loss. We have examine .anf
find in order all the mortgages, debentures, bonds and serip o
the corporation, as well as those negotiated for. the'Suprerge
Court of Judicature for Ontario and trusts and agencxﬁs in the
corporation’s hands, ]agd havedch:c[f;cérssame with the mort-
o edgers and regis A ¥
haggr;:?)qiell):rztut::lancgs. after deducting outstanding cheques,

ith books of the corporation. We have also ex-
agree with the boo 2 Mg 4 Ott
amined the reports of the auditors of the Winnipeg an ttawa
branches, and find that they agree with the head office books.
(Signed) R. F. Seence, F.CA. (Can),
Joun M. Martin, F.CA, ?
Auditors.

The president, Dr. Hoskin, in moving the adoption of the
m?,?r:ﬁrf:;’gg the adoption of the report T think it will only be
necessary to call attention to one or two points. The profit
and loss sheet accompanying the report is so plain and so
detailed that extended remarks are unnecessary.

The year’s work has been normal in volume and character.
We have had no unusually large items of revenue as in some
previous years. The commissions for the management of
ectates were in round figures $100,000, but the simple state-
ment of this fact gives an exceedingly meagre idea of the very
great “care, pains and trouble” involved in the getting in of
that sum in items of from one dollar upwards. Perhaps you
may form an idea of this work (although T am sure it will be
a very inadequate one) when I tell you that we have about
2000 estates, large and small, to look after, and some of the
small ones, with assets under $10,000, give as much, and fre-
quently more, trouble than an estate of a quarter of a million.
In Britain or the United States, with their great accumulations
of wealth, the commissions we have earned for the year might
have been obtained out of half a dozen estates, but we cannot
look for that yet in Canada. In the meantime the expenses of
management are necessarily large, and, perhaps, out of pro-
portion to the revenue derived from commissions.

This corporation has in its control mortgages, deben-
fures, real estate and other securities aggregating $25,000,000,
thus exceeding in value the assets of any loan company in
Canada, and the bookkeeping, care and management connected
with the administration of this large volume of business is no
less, but probably greater, than that connected with the man-
agement of a company lending money similar in amount simply
on real estate and debenture securities. ‘

T may here repeat what I have so often stated, that every
succeeding year adds to the confidence T have in the future of
this corporation. This year there has come under our care
$3.000,000 of new estates, and there is no doubt that in the
course of a few years we shall double the volume of assets
committed to our care, and with a few additional clerks it will
be just as easy. so far as clerical work is concerned, to manage
an additional $10,000,000.

You must always bear in mind that the revenue of a Trusts
Corporation, managed on the lines that your directors have
adopted and religiously adhered to, must be limited. We
depend entirely on commissions earned and the investment of
our capital and surplus. We scrupulously avoid speculation of
every kind, no matter how tempting; we underwrite neither
bond nor stock issues. nor gnarantee the interest on such

issues. We do not take deposits, which we are constantly
asked to accept, as the investment of monies received in this
way would cast upon the corporation the burden of looking

after such investments to the detriment of our trust funds. to.

care for which is our first duty. In short. the corporation
strictly confines itself to the performance of the duties of a
corporate executor, administrator, trustee, etc.. and we, vour
directors, are fully convinced that a testator will be consulting
the best interests of the beneficiaries of his estate in appointing
such a corporation as ours instead of an individual executor,
trustee, etc., and the superiority of a corporate over an indi-
vidual executor, trustee, etc., must be apparent to all in the
creation of trusts for the benefit. more particularly of widows,
minor children and female members of families.

1 have so often referred to the many obvious advantages




